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a Reserve for Unearned Pre- 

U. S. Government Bonds...... 613,693.12 i $ 638,910.59 
“State and Municipal Bonds.... 16,300.00 Reserve for Claims and Claim 

Public Utility Bonds.......... 180,283.75 — Ret entaeisa erent ery 
Industrial Bonds ............. 103,486.25 Rabeete oe ogee a 3,787.81 
Railroad Bonds ... 4,045.00 Accrued Taxes .............. 29,633.98 
BE cieiudnnc esas .... 193,072.00 Accrued Agents’ Com. (Not 
First Mortgage Loans... . . 54,800.00 Due) 74,913.21 


Home Office Building... ee ae 
Accrued Interest .......... ; 8,940.61 en eee hee 33.7a1 IR 





‘Due from Reinsurance Com- Total Liabilities $1,124,923.30 


panies 


Capital ........ .$200,000.00 
Premiums in Course of Collec- Surplus .......... 300,000.00 


tion (Under 90 Days)........ 273,939.30 —_—_—_—— 
Surplus to Policyholders....... 500,000.00 


Tell. éovkkddcccssc es eee eee 


Bonds and Stocks at Actual Market Value December 31, 1935 
RATED + IN BESTS 
A te 


REFLECTING THE FINEST YEAR IN THE 
HISTORY OF THIS SOUND PROGRESSIVE 
COMPANY THAT HAS TRIPLED ITS 


ASSETS AND PREMIUMS 
In the Last Five Years. 
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Palmer Explains 
Three Front Stand 


Illinois Insurance Director Tells 
His Reasons for Latest 
Moves 


SEEKS HOME RATE DATA 


Governor Wants Investigation of Home 
Owners’ Insurance Cost—Casualty, 
Surety Features Outlined 


Considerable interest has been aroused 
in Illinois because of certain moves that 
Insurance Director Palmer of the state 
has made involving casualty, surety and 
fire companies. 

Mr. Palmer has challenged the right 
of the casualty companies, in their auto- 
mobile liability contract, to undertake to 
defend their assured in court. 

He has called a meeting for Feb. 7 in 
Chicago to give the companies an oppor- 
tunity to justify that procedure. 

He has challenged the right of surety 
companies in their blanket bonds, to in- 
sure money and securities against loss or 
damage by fire and has called a meeting 
of representatives of that class of com- 
panies on Feb. 7 to justify their pro- 
cedure. 


Want Fire Insurance Data 


He has called upon the fire companies 
to supply premium and loss figures for 
the past five years in the state, divided 
into three territorial subdivisions, on the 
dwelling class. This information he re- 
quested to be filed by Feb. 7. 

There has naturally been speculation 
as to Mr. Palmer’s motives in these mat- 
ters and a good many insurance people 
came to the conclusion that there was 
some feeling on his part because the fire 
and casualty companies were aggres- 
sively opposed to the proposed Illinois 
insurance code, which was defeated. 

Mr. Palmer, in a communication to 
Tue NATIONAL UNDERWRITER, states that 
nothing could be further from the truth 
than the statement that he is striking at 
the companies because they opposed 
passage of the code. 


Gives Hearing to Companies 


“Of course,” he states, “we could have 
entered rulings without granting any 
hearings, but that has not been the prac- 
tice of this administration.” 

“We recognize that the present laws 
in many instances are inadequate, obso- 
lete and burdensome and neither enable 
companies to meet modern conditions 
nor do they properly protect the policy- 
holders. We attempted to secure the 
enactment of the code which would cor- 
rect this situation and be fair to every- 
body but were unsuccessful. It is, there- 
fore, our duty to enforce the present 
laws as they are on the statute books 
but when we do so it is grossly unfair 
to say that we are striking at the com- 
Panies which opposed the passage of the 

(CONTINUED ON PAGE 16) 





Exclusion of Unfit from 


Business Is Chief Problem 





GENERAL LEVEL IS HIGHER 





Secretary Hallowell of Aetna Casualty 
Addresses Norwich (Conn.) 
Local Board at Meeting 





Much progress has been made during 
the last few years in raising the general 
level of efficiency and usefulness of 
agency and brokerage service, C. G. 
Hallowell, secretary Aetna Casualty, de- 
clared in an address at a meeting of the 
Norwich (Conn.) local board and other 
agents of eastern Connecticut. The 
average agent or broker today is far 
better-trained than 15 or 20 years ago. 
Companies have been giving increased 
attention to educational work with pro- 
ducers; agents and brokers associations 
have been active in assisting members 
to increase their value to the public, and 
the insurance press has made a sub- 
stantial contribution in recent years to 
insurance education, 


Propounds Chief Problem 


The chief problem now is to exclude 
from the business people who have no 
legitimate place in it, he said. The in- 
dustry, to progress, must have a con- 
stant infusion of new blood—agents and 
brokers properly trained and qualified 
to carry on. Companies must do their 
part in carefully selecting representa- 
tives. 

The great bulk of the business is 
handled through the American agency 
system, which is under heavy responsi- 
bility. The system, although at times 
severely criticised, has strengthened 
itself and is better prepared to justify 
its continued existence. 


Non-Agency Competition 


“Competition from those who profess 
to provide a satisfactory insurance serv- 
ice without the use of agents has been 
keen, particularly in these past few 
years when the price of an article— 
rather than its quality and the service 
which goes with it—has been all too 
often the chief consideration of the pur- 
chaser,” said Mr. Hallowell. “However, 
buying on the basis of quality and serv- 
vice is again on the increase. Cheap- 
ness was a watchword of the depres- 
sion; quality is again assuming its 
proper position with the advent of bet- 
ter times.” 

The American agency system is too 
vital a force to justify any serious 
doubts of its right to permanency, Mr. 
Hallowell declared. “Its strength and 
its value will, I believe, continue to in- 
crease provided that it continues to 
‘keep in training’—doesn’t get ‘soft’ or 
smug—and strives constantly to increase 
its worthwhileness to the public.” The 
agent’s and broker’s service and advice 
is worth what it costs. 


Views Price-Cutting Tactics 


“A fact which should not be over- 
looked is that the agency system of this 
country was created and developed by 
the stock insurance companies,” he said. 
“There could be no closer relationship 
than that which exists between stock 
companies and agents in general. It is 

(CONTINUED ON PAGE 16) 


Ownership of Expirations 
Principle Is Not Upset 





W.H. BENNETT GIVES ANALYSIS 





In Tennessee Case, Agent Agreed to 
Give Proceeds of Sale of Busi- 
ness to Companies 





Claims that the Tennessee supreme 
court in the recent case of First Na- 
tional Bank of Athens vs. J. C. Lackey 
et al., upset all precedent and estab- 
lished companies’ ownership in the ex- 
pirations of an insolvent agency, are 
not borne out by the opinion, accord- 
ing to W. H. Bennett, secretary of the 
National Association of Insurance 
Agents. 

Nothing contained in the opinions, he 
asserted, provide any basis for the pre- 
posterous assertion that the court has 
broken down the established principle 
that the agent is the owner of his ex- 
pirations. 


Agreement Is Pointed Out 


“This was a case of an agreement 
between the agent involved and his 
companies, Mr. Bennett observed, “that 
upon the sale of his agency, accom- 
plished with the aid of the companies, 
he would turn over to them the pro- 
ceeds from the sale of his expirations 
in partial payment for the balances 
owed. 

“Tf this had been a federal court pro- 
ceeding in bankruptcy, the question of 
the right of the agency to make such 
an agreement, thus putting his com- 
panies in the preferred class, might well 
have been successfully contested by the 
other creditors. In the instant case in 


the state courts, however, the agree- 
ment between Lackey, the agents and 
the companies that the companies 


should have the proceeds of the sale, 
was held to be binding, in so far as 
the expiration data was concerned, as a 
short review of the opinion indicates. 
“The case was a general creditor’s bill 
seeking to determine the ownership of 
an impounded fund amounting to $3,500 
which represented the purchase price 
(CONTINUED ON PAGE 16) 











Bogus Check Passer Is 
Still Active—Goes South 


A few weeks ago The National 
Underwriter published a warning 
to insurance men regarding Carl 
D. Stowell of Kansas City, Mo 
former agent, who visits local 
agencies and gets checks cashed 
on a non-existent bank in his city. 
He is familiar with some company 
officials and managers and selects 
agents of these companies, visit- 
ing them, and being well versed 
in insurance, calling the higher ups 
by their first name, he is able to 
gain the confidence of people. He 
has been operating through the 
central west and in his peregrina- 
tions he has been successful in 
having a number of these checks 
cashed. Recently he has gone to 
the south and has fleeced some of 
the agents in that section. 














Fireproof Rates 
to Be Deeply Cut 


Dean Schedule Supplement Now 
Being Introduced in Many 
Western States 





RESULTS ARE BEING EYED 


Reduction Will Prove Boon to Stock 
Company Agents on Lines That Have 
Become Competitive Target 


The supplement to the Dean Sched- 
ule, which is being introduced in many 
of the states of the western territory, 
will cause a sharp reduction in rates 
for buildings of fireproof construction 
as the various inspection bureaus com- 
plete their reports on the individual 
risks and publish out the results. The 
details and mechanics of these impor- 
tant changes are being explained care- 
fully to the staffs of the various inspec- 
tion bureaus, the inspectors being called 
into conference. The supplement was 
introduced in Ohio first. It is now be- 
ing introduced in other states. 

The other changes embraced in the 
supplement are not vital, according to 
those who have studied the matter. 
About the only other changes of conse- 
quence are in connection with occu- 
pancy charges. These changes will 
probably result in decrease in rates tor 
the better type of risk and some in- 
crease for the poorer types. 


Idea Long Advocated 


The idea of reducing the rates on 
buildings in the fireproof class has been 
advocated for many years by those in 
the business. That idea has won ad- 
herents as competition increased. The 
general theory on which the higher rate 
scale for fireproof construction was jus- 
tified was that the profits for this class 
were needed to cover the losses from 
other classes, the rates on which, as a 
practical matter, could not be further 
increased. 

In recent years the mutuals have be- 
come more aggressive and have struck 
hard for fireproof business. They have 
been offering reduced rates, knowing 
that they could do so with impunity, so 
long as they confined their writing to 
that type of risk, because the rates for 
the classification were redundant. The 
stock companies have therefore been 
faced with the prospect of having much 
of their business of this preferred class 
skimmed from their books. 


Big Competitive Advantage 


As the new rates are published out, 
after the revised Dean Schedule is ap- 
plied, agents of stock companies will 
enjoy a big competitive advantage. 
From superficial examination, it appears 
that the Dean Schedule supplement will 
create a rate reduction running as high 
as 40 and 50 percent in some cases. 


That will mean that the fat will be 
(CONTINUED ON PAGE 16) 








2 


THE NATIONAL UNDERWRITER 





February 6, 1936 





Factory Association Gives 
Wider Competitive Scope 





A potent cunaailie: step was taken 
by the Factory Association at the an- 
nual meeting in New York when the 
by-laws were amended so as to give 
the officers greater leeway in the ac- 
ceptance of business, according to classi- 
fication. That is, Factory Association 
treatment may hereafter be accorded 
classes that have not been heretofore 
regarded as acceptable. 

In the past Factory Association busi- 
ness has consisted mainly of sprink- 
lered manufacturing risks and whole- 
sale warehouses and a few institutional 
risks. In the future unsprinklered risks 
will be eligible when they are consid- 
ered acceptable. 

Article 2—section 1 of the constitu- 
tion and by-laws was amended to read: 


Changed Wording Given 


“This association shall direct its ef- 
forts toward meeting and combating 
competition from non-stock or other 
non-association companies. 


ten by association companies, nor in 
any way interfere with the business of 
the agents of association companies, nor 
with the rules and regulations of other 
insurance organizations whose member- 
ship is composed, wholly or in part, of 
members of this association.” 

Section 3 of the by-laws now reads: 

“This association may write any ac- 
ceptable risks where: 

“(a) The insurance is carried by non- 
stock or other non-association com- 
panies, or 

“(b) There is no insurance and the 
risk is subject to competition from non- 
stock or other non-association com- 
panies, or 

“(c) The insurance is carried by as- 
sociation companies and there is com- 
petition from non-stock or other non- 
association companies, providing a re- 
quest in writing is made by the com- 
panies, agents or brokers that have con- 
trol of the entire insurance.” 


Commission Revision 


The association also adopted a reso- 
lution providing that local agents shall 
be given a commission on all brokerage 
business amounting to the difference in 
commission between brokerage (not ex- 
ceeding 10 percent) and the maximum 
commission, which is 15 percent. This 
local agency commission is to be allo- 
cated under whatever arrangement the 
one committee shall deem advis- 
able. 

President F. C. White and all other 
officers were reelected. Mr. White is 
vice-president of the Hartford Fire. E. 
J. Sloan, Aetna Fire, and J. K. Hooker, 
Automobile, are vice-presidents; J. H. 
Vreeland, Scottish Union, secretary, and 
Gilbert Kingan, London & Lancashire, 
treasurer. 

Companies, rather than individuals, 
were elected to the executive committee. 
Those companies are: Continental, 
Great American, Home, North Amer- 
ica, National, North British & Mercan- 
tile, Phoenix of Hartford, Springfield 
and Travelers Fire. 

Manager H. P. Smith announced that 
the amount of insurance in force is the 
largest in history. Losses were the sec- 
ond largest during the existence of the 
association, but a profit was made. 
There was a net gain during the year 
of 160 new risks. The premium volume 
was exceeded only by 1921 and 1930. 

The New York “Journal of Com- 
merce” quotes non-Factory Association 
members and local agents spokesmen as 
criticising the liberalization of the rules, 
as well as an agency source who be- 
lieves that the new rules will be bene- 
ficial. 

The company executive quoted said 
the action might force the Western 
Sprinkled Risk Association to adopt 
similar rules because of the implied 





I It shall not | 
seek insurance upon property now writ- | 





threat contained in the F. I. A. amend- 
ment that it applies to companies not 
affiliated with the Factory Association, 
although they might be members of the 
western organization. 

He said New York and other states 
have rating laws permitting companies 
to go only as far as their filed schedules 
provide. 

Agents’ opposition was centered on 
the ground that while agents’ contracts 
in New York City under rules of the 
Exchange call for 124% percent overrid- 
ing plus contingent, the F. I. A. reso- 
lution provides that out of a maximum 
commission of 15 percent, 5 percent will 
be paid to agents on brokered business. 

The agent who favored the new rules 
said the 5 percent overriding in cities 
where the risks are located would give 
many agents a look-in on many risks 
they have previously been shut out of; 
also that getting 5 percent would be bet- 
ter than having the business writtan by 
non-association or non-stock companies. 

One agent said he did not concede 
that the F. I. A. has any jurisdiction in 
New York City where its rules differ 
from the Exchange’s. 





San Antonio Agents Act 


SAN ANTONIO, Feb. 5.—At the 
meeting of local agents and field men 
this week, there were present Fire Insu- 
ance Commissioner Mauk, Casualty In- 
surance Commissioner Waters and 
Chief Rater Ruston of the fire depart- 
ment. 

Commissioner Mauk discussed the in- 
crease in the fire credits owing to the 
good record applicable after March 1. 
W. L. Stiles offered the resolution, “Re- 
solved that we, the members of the San 
Antonio Insurance Exchange go on rec- 
ord to enforce in spirit and to the let- 
ter the order of the insurance commis- 
sioners with reference to the good fire 
record credit and adopt a cooperative 
and fair attitude toward our fellow 
agents.” 

The exchange sent out an order pro- 
hibiting its members from taking advan- 
tage of the new credit by cancellation 
of policies written prior to March 1. 








Chicago Board, I. M. U. A. in 
Study of Floater Situation 





Committees of the Inland Marine Un- 
derwriters Association and the Chicago 
Board conferred this week in that city 
on stabilization of the writing of the 
personal property floater, including dis- 
cussion of rates, forms and how the 
business is to be placed. It was stated 
the meeting was harmonious, and that 
a basis of operations was worked. out. 
The results are being conveyed to the 
organizations by the committees for 
consideration, and, it is hoped, ratifica- 
tion. 

The I. M. U. A. committee consisted 
of Harold Wayne, vice-president Albert 
Willcox & Co., the I. M. U. A. man- 
agement concern; H. T. Chester, Chubb 
& Son; C. R. Rupprecht, Commercial 
Union, and L. C. Lewis, North Amer- 
ica. The Chicago Board committee in- 
cluded Allan I. Wolff, chairman of the 
board’s marine committee; Charles 
Buresh, president, and Jay S. Glidden, 
manager Chicago Board; C. W. Weisz, 
A. F. Shaw & Co. 


Bowersock, Phinney Advanced 


H. T. Phinney, who has been assistant 
secretary of the Providence-Washington, 
has been elected secretary of the Provi- 
dence-Washington and also of the 
Anchor. 

C. Bowersock has been elected 
marine secretary of both companies. He 
has spent his entire business life with 
the Providence-Washington. He _ be- 
came marine underwriter in 1929. 


Quincy, Ill, Board Elects 

At the Quincy, Ill, Board annual 
meeting the members reelected N. M. 
Winters as president, William Binkert, 
vice-president, and V. G. Musselman as 
ar gs * ee The directors are: 
T. C. Poling, Lawrence Shauf, N. M. 
Winters, Gerry Bartelt, William Bink- 
ret, E. W. Howerton, Harry Hafer, 
Kley Miller, V. G. Musselman, John 
Cruttenden, 


Ohio District Meetings 
District meetings of the Ohio Asso- 
ciation of Insurance Agents are to be 
held in Lima, Feb. 10, Toledo, Feb. 11 
and Youngstown, Feb. 15. 








THE WEEK IN INSURANCE 





Supplement to Dean Schedule is being 
introduced in several western states, 
which will have the result of creating a 
very material reduction in rates for fire- 
proof buildings. ‘ Pagel 

Kk OK 


Insurance Director Palmer of Illinois 
explains his position in connection with 
contemplated casualty and surety rul- 
ings and with demand for new fire ex- 
perience figures. Pagel 

* * * 


Final decree was entered in the fed- 
eral court at Kansas City disposing of 
the Missouri rate case. Page 3 

* * * 


Factory Insurance Association, at an- 
nual meeting, decides to strengthen its 
competitive facilities by underwriting 
acceptable risks of the unsprinklered 
class. Page 2 

* * x 


Victor D. Hurst has been appointed 
manager of the Western Canada Insur- 
ance Underwriters Association, Page 28 

* * * 

The Tennessee case of First National 
Bank of Athens vs. J. C. Lackey, et al., 
does not upset the long established prin- 
ciple as to ownership of expirations, ac- 
cording to analysis made by W. H. Ben- 
nett. Pagel 

* * 

Fixed amount rider to U. & O. coinsur- 
ance clause is promulgated in New Eng- 
land. Page 3 

* * * 


Insurance Superintendent Pink of New 
York presents his annual report to the 
legislature. — Page 3 

* 


All officers of the Insurance Execu- 
tives Association are reelected at the 
annual meeting, Page 10 





J. Dan Talbott has been appointed in- 
surance commissioner of Kentucky to 


succeed McKay Reed. Page 6 
* * 

Chief problem in insurance today is 

exclusion of unfit producers, Secretary 


Hallowell of Aetna Casualty tells Nor- 
wich (Conn.) local board. Pagel 


* * x 

Brokers’ blanket bond No. 14 revised 
is published as a new contract, providing 
broader coverage and replacing the old 
form No, 14 Page 33 

* * * 

Casualty men are much interested in 
the discussion now going on regarding 
the retrospective plan of handling work- 
men’s compensation risks. Page 33 

* * * 

Casualty company representatives con- 
fer with Missouri bar committee on 
question of unauthorized practice of law. 

Page 34 
* * x 


New standard automobile liability 
policy is meeting with resistance from 
‘tthe field, members of Casualty Managers 
Club of Chicago report. Page 35 

* * * 

Committee of casualty company execu- 
tives to leave for London soon to confer 
on reciprocal arrangement with London 
Lloyds on bankers blanket bonds. 


Page 33 

* * * 
All Baltimore casualty companies 
show increase in premiums of almost 


$3,000,000 last year. Page 34 
* * xX 
Conferences are held between Boston 
agents and those outside the metro- 
politan district on the encroachment of 
territorial rights. a Page 10 
* 


Fire Underwriters Association of the 
Pacifie elects Harry L. Simpson as 
president. Page 4 





Explosion Claim 
on Walker Loss 


Demand for $2,931,503 Against 
Companies Is Made in Court 
at Chicago 


ALLEGE BUILDING FELL 


Flue Lines of Coverage Involved—Lia- 
bilities to Be Sorted Out 
at Trial 





Explosion as the cause of the whisky 
warehouse loss of Hiram Walker & 
Sons at Peoria is alleged in a suit filed 
at Chicago this week against the insur- 
ance companies interested. The total 
demand is $2,931,503. Three classes of 
coverage are involved. First, a floater 
policy on contents, covering fire and in- 
herent explosion; second, a binder on 
building and equipment issued in the 
National of Hartford by the Western 
Factory Insurance Association, repre- 
sent 103 companies; third, a blanket pol- 
icy of $1,000,000 in the North America 
on the Peoria plant covering riot, ex- 
plosion and civil commotion, the policy 
excluding fire loss resulting from such 
explosion, and also excluding inherent 
explosion. 


Thresh It Out in Court 


Under the new civil practice act of 
Illinois it is possible to join all inter- 
ested companies in one suit and thresh 
out their respective liabilities at the trial. 
The petition alleges explosion is the 
cause but says the assured is in doubt 
whether inherent or not. The plaintiff 
is Hiram Walker & Sons Distilleries, 
Inc., and its subsidiaries. The Peoria 
property was owned by Hiram Walker 
& Sons, Inc., a wholly owned subsid- 
iary, but some of the whisky was owned 
by other subsidiaries not named. 

The contents of whisky warehouse 
No. 3 of the Peoria plant, the loss on 
which is involved in the suit, was 80,438 
barrels and 4,182,654.46 gallons of 
whisky, the insurance covering both 
whisky and barrels. The value of the 
whisky and barrels is stated as $2,760,- 
259 and of the building, $371,508. Sal- 
vage on whisky and barrels is given as 
$186,097 and net loss $2,574,162. The 
value of the building is represented as 
$371,508, salvage $14,168 and net build- 
ing loss $357,340. 


Claims Under Various Coverages 


The demand under the floater policy 
is for $2,574,162 against the following 
companies in the percentages stated: 
Springfield, 10 percent; Automobile, 5; 
United States Fire, 5; Continental, 7%; 
Pearl, 15; Royal 121%4; Home, N. Y., 

(CONTINUED ON PAGE 37) 








Discuss Hijacking Situation 

Pleas for closer cooperation of marine 
insurance men with police, and a pro- 
posal to induce manufacturers of com- 
modities especially subject to hijacking 
to place identifying marks on them so 
recovered merchandise may be salvaged 
by the owners, were made by Lieuten- 
ant James Kerr of the Chicago hijack- 
ing squad at the February meeting of 
the Mariners Club of Chicago, marine 
insurance organization. Lieutenant Kerr 
emphasized the value of a loss clearing 
house such as is in operation in the 
Western Adjustment in cooperation with 
marine offices. He was named honorary 
member. J. Seide, representative of Ba- 
baco, New York, was a guest. E. D. 
Lawson, western marine manager Fire- 
man’s Fund, the skipper presided. 
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Final Decree in 
Missouri Cases 


Some 3,500,000 Policies Are In- 
volved in the Rate De- 
cision 


MUCH WORK NOW AHEAD 


Details of the Settlement Are Set Forth 
Showing Stipulations Are Now 
Confirmed 


A final decree was entered in the 
Missouri rate case in the federal court 
at Kansas City last week and thus the 
long continued litigation so far as court 
action is concerned is ended. The dis- 
position as stipulated by the two inter- 
ests was confirmed. The terms of settle- 
ment as outlined will be carried out and 
there was no intervention on part of a 
policyholder. 

On all policies that ran from June 1, 
1930, to April 30, 1935, the premium 
stipulation is confirmed, 20 percent is 
to go to policyholders ‘and 80 percent 
to companies. Of the 80 percent, 50 
percent of the amount will be sent to 
the companies directly and 30 percent 
will go to C. R. Street, Great American 


of Chicago and Attorney R. J. Folonie 
of Chicago, trustees. 


Policies Running from May 1, 1935 


On policies that run from May 1, 

1935, to Nov. 10, 1935, the policyhold- 
ers receive one- -third and the companies 
two-thirds. Of the companies’ fund 50 
percent is to go directly to the com- 
panies and 16% to the trustees. This 
simply means that the new rates agreed 
upon run back to May 1. 
_ So far as profits on securities and 
interest are concerned, their pro rata 
proportion is allocated the same as the 
principal. The rest goes to the com- 
panies and will be used for custodian’s 
cost of refunding, which will take al- 
most all the sum. The federal court, 
for the time being, retains the share 
of the companies in the impounded fund 
on policies which were made following 
July 15, 1935, that is, policies that 
started from May a, 1935 so that all 
expenses of the court officers and re- 
funding operations will be paid. 


Custodian to Disburse Fund 


There will be a payment on account 
coming from the funds impounded 
prior to April 30, 1935. Many adjust- 
ments will have to be made and any 
extra amount will be cared for in the 
remainder in the hands of the custod- 
ian. W. T. Kemper, the custodian 
under the decree, will have charge of 
the distribution of the funds. It was 
the original agreement that Superinten- 
dent O’Malley would make the distri- 
bution but he has agreed that Custodian 
Kemper do this work. 

It is stated that no remittances to 
policyholders can be made until June of 
this year, or even later. There is much 
to be done in the way of detail. The 
books have to be posted and verified. 
The distribution to policyholders will 
consume much time. To show the 
magnitude of the transaction there will 
be about 3,500,000 checks sent out. 
About half of these will be for 50 cents 
or less. 


Much Expense Involved 
The money in the hands of the trus- 
tees will be used to meet any debts that 
were incurred under the direction of 
the committee. In the stipulation there 


Were agreed amounts to be paid to the 
Missouri insurance superintendent and 
(CONTINUED ON LAST PAGE) 





Pink’s Legislative Report 


ComprehensiveTreatise 


N. Y. Superintendent Covers State 
of Insurance in Expanded 
Style 





Insurance Superintendent Pink, in his 
annual report to the New York legisla- 
ture, covered the entire field of insurance 
and touched upon the various subjects 
which are of current interest. The re- 
port is in expanded form. 

Indicating the improvement that has 
taken place is the fact that last year the 
department took over but one small in- 
surance company as compared with 20 
during the preceding three years. That 
was one of the so-called taxpayers’ mu- 
tuals and was successfully rehabilitated. 

Mr. Pink suggested that the public 
has put too much reliance on the powers 
and efficacy of state supervision. Many 
believe that supervision should be an 
absolute guaranty against failure. Such 
a guaranty could not be given, however, 
according to Mr. Pink, unless there were 
a comprehensive system of state insur- 
ance, which would be repugnant to most 
Americans. 


Supervision Effective Check 


State supervision is, nevertheless, he 
contended, an effective check on irre- 
sponsible or improvident management. 
By and large, he declared, insurance has 
come through the depression with a 
splendid record. The companies that are 
in active business today and are danger- 
ously close to the line are relatively few 
in number. Nearly all companies have 
gained in strength and confidence. 

Mr. Pink referred to the fact that the 
possibility of federal supervision has 
been hotly debated. He pointed out 
there is no direct authority in the na- 
tional government to undertake super- 
vision of insurance and its indirect au- 
thority is blocked by the decision that 
insurance is not inter-state commerce. 

The insurance business itself, Mr. Pink 
observed, is bitterly opposed to federal 
supervision, partly because of the fear of 
the superimposition of another regula- 
tory body without abolition of the state 
agencies. However, there is reluctance 
on the part of the states to give up au- 
thority which has been vested in them. 


Opposes Scrapping System 


Mr. Pink contended that centralization 
of control at Washington would make it 
more difficult for people of a given lo- 
cality to make their insurance needs felt 
and have them translated into action. 
State supervision has been built up over 
the years and Mr. Pink argued there 
would be no purpose in scrapping or cir- 
cumscribing the organizations that have 
been created for something new unless 
there is real need of change. 

Nevertheless there must be greater co- 
ordination under the present system, he 
said. State laws, he declared, give in- 
sufficient recognition to the fact that the 


hin 1910 








Officials of Phoenix of 
Hartford Are Advanced 











Advancements in the official staff of 
the Phoenix of Hartford were decided 
upon at the annual meeting of stock- 
holders. 

F. C. Gustetter, formerly secretary, 
becomes vice-president and secretary. 
F. Minot Blake and L. R. Ross, for- 
merly secretaries, become  vice-presi- 
dents. G. W. Holton and P. C. Cothran, 
secretaries, are made vice-presidents and 
secretaries. A. Holmgren, auditor, 
becomes comptroller. Five were elected 
secretaries, they being C. A.-Snow, and 
R. F. Montgomery, formerly — 
tendents; C. H. Latham, Jr., and P. W. 
Scheide, formerly general agents, and 
John A. North, formerly special agent. 

Mr. Gustetter started in the western 
branch office of the Phoenix in 1882 and 
has been with the company continuously 
since then. He has been a secretary 
since 1923. 

Mr. Blake started in the business with 
the Underwriters Bureau of New Eng- 
land in 1902 and became connected with 
the western branch of the Phoenix in 
Cincinnati in 1905. He was elected a 
secretary in 1928. 

Mr. Ross started with the Phoenix as 
general inspector at the head office in 
1909. He has been a secretary since 
1928 in charge of inland marine. 


Joins Phoenix in 1907 


Mr. Holton joined the Phoenix in 1907 
as Iowa state agent, and has been a sec- 
retary since 1929. 

Mr. Cothran entered insurance work 
in North Caroina. He went 
with the Phoenix in 1926 in a portion of 
the eastern field and was made a secre- 
tary in 1929. fi 

Mr. Holmgren started with the Min- 
neapolis F. & M. of the Phoenix group 
and has been at the home office as au- 
ditor about a year. 

Mr. Snow has been superintendent of 
the special risk department since 1928. 

Mr. Latham has been with the Phoe- 
nix since 1905. Since 1926 he has been 
general agent in charge of automobile. 

Mr. Montgomery has been loss super- 
intendent since 1929. 

Mr. Scheide has been with the Phoe- 
nix since 1928 in charge of underwrit- 
ing in the inland marine department. 

Mr. North has been special agent for 
the Connecticut Fire in Connecticut and 
western Massachusetts. 

J. C. Taylor has been appointed assist- 
ant to the treasurer of the Phoenix of 
Hartford. He was formerly with the 
Hartford-Connecticut Trust Company. 








subject matter under regulation extends 
far beyond the boundaries of the state. 
There is a certain number of selfish, per- 
sonal or local considerations that seri- 
ously disrupt the necessarily close and 
(CONTINUED ON PAGE 42) 





New England Has 
Fixed Amount Plan 


Rider to Attach to U. & O. 
Co-insurance Clause Is 
Promulgated 


GIVE RULES FOR WRITING 


Endorsement Is to Be Extended 
Throughout E. U. A. Territory—Rate 
Same as for Regular Coinsurance 


NEW YORK, Feb. 5.—Members ot 
the New England Insurance Exchange 
have been officially advised of the adop- 
tion by the organization of the stated 
amount clause for attachmeni to the co- 
insurance clause of use and occupancy 
covers, recently prepared by a commit- 
tee of the Eastern Underwriters’ Asso- 
ciation. It is anticipated other rating 
bodies throughout E. U. A. territory will 
take similar action soon and that use of 
the form will be general throughout the 
entire jurisdiction. 

The new clause, which may be used 
on policies written either annually or 
for term periods, where the term rule 
permits, and as applied to mercantile and 
to non-manufacturing risks other than 
mercantiles reads: ; 

“In consideration of the rate and form 
under which this policy is written and 
of the statement filed by the insured, it 
is a condition of this policy until ...... 
19.. at noon, and no longer, or 1f this 
insurance expires prior to said date, 
until the expiration date of this policy, 
that in the application of the conditions 
of the coinsurance clause attached to this 
policy, 80 percent. of the sum referred to 
in paragraph (a) in said clause is agreed 
to be $.... and 80 percent of that part 
of the payroll described in paragraph (b) 
in said clause, is agreed to be $.-... 

Ceases to Apply 


“On the date and time above specified, 
the above agreement shall cease to apply 
and the conditions of the 80 percent co- 
insurance clause attached to this policy 
shall then apply without modification 
unless otherwise provided by endorse- 
ment attached hereto. 

“This agreed amount clause attaches 
and becomes effective .... 19.. at noon. 

“Attached to and forming part of pol- 


icy No. .... of the .... Insurance Com- 
pany of ... 
“Tssued at reece Agency. 
yaduncesdanaccnse case 


The rule governing issuance of the 
stated amount rider is as here given: 

“(a) The agreed amount clause may 
only be attached to policies written under 
the coinsurance use and occupancy form 
No. 8, subject to the following condi- 
tions, anything to the contrary in other 
sections of this rule notwithstanding. 
The agreed amount clause may only be 

(CONTINUED ON PAGE 6) 








FIGURES FROM DECEMBER 


31, 1935 STATEMENTS 





Change in Reins. Changes in Capital or Changes in Losses Net Loss 
Assets Assets a a a Surplus Surplus Paid Prems. Ratio 
3 $ $ $ % 
American Auto. Fire....... 2,068,944 + 352,911 732,872 + 168,494 300,000 740,614 + 121,298 1,552,337 502,554 32.3 
American Druggists Fire... *2,212,115 + 30,017 215,231 +805 750,000 *1,165,184 + 19,180 387,923 107,190 27.6 
Continental, N. Y........- 88,173,881 +16,970,296 20,008,454 —373,041 4,873,990 55,419,475 +17,015,486 19,293,491 7,476,937 38.7 
Equitable Fire .........+.-. 1,178,936 + 96,646 195,931 + 40,612 300,000 578,299 + 54,101 252,719 64,556 25.5 
Lafayette Fire ........-+.. 953,287 + 64,655 134,493 + 6,006 200,000 586,885 + 61,071 115,393 22,457 19.4 
Louisville F. & M........4. 84,566 + 9,367 10,888 + 2,144 50,000 18,687 +6,054 38,447 9,818 25.5 
Millers National ........... 6,123,675 +570,177 2,391,551 + 311,378 71,000,000 2,604,416 +188,503 3,156,349 866,853 27.4 
New Zealand, Ltd.......... 1,832,714 + 22,445 445,435 +52,722 400,000 899,099 —441,433 477,997 142,424 31.8 
Old Dominion Fire......... 463,567 —5,243 33,719 —2,779 200,000 224,787 +81 32,241 11,013 34.0 
South British .........+e.. 1,085,506 + 38,878 168,188 + 45,163 200,000 701,793 —286,247 175,619 45,538 26.0 
DEMPVOREME ccc ccccsccccsece 1,830,588 + 252,132 489 +489 500,000 735,554 + 759,030 574 1,229 
443,696 + 20,423 80,831 —5,777 200,000 118,334 +1,843 36,406 5,908 16.0 


William Penn Fire......... 


*Market value assets $2,279,388, 


surplus $1,982,456. 


+Cash surplus capitalized as a permanent fund. 
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Annual Meeting of F. U. A. P. Is Held 


Esprit de Corps in 
Fire Line Is Need 


of Frank Priest 
United Front 
Business 


Paper Urges 


in 


PROF. HUEBNER SPEAKER 





National Agents Association Leader 
Discusses Tendency to Force 
Down Rate Level 





SAN FRANCISCO, Feb. 5.—A plea 
to develop the world’s finest example of 
esprit de corps in insurance was made 
by F. T. Priest of Wichita, Kan., chair- 
man finance committee National Asso- 
ciation of Insurance Agents, in an in- 
spirational paper on, “Which Way Is 
East?” at the annual meeting here of 
the Fire Underwriters Association of 
the Pacific. Mr. Priest was not pres- 
ent. His paper was read by H. L. Simp- 
son, Great American-Phoenix. 

Mr. Priest referred to attacks upon 
the insurance business and the possi- 
bility of further attacks, pointing, how- 
ever, to the unanimity with which it 
faces such attacks. ‘There may be,” he 
said, “need for further rate revisions, 
but for any man to attack the integ- 
rity of a great business like stock fire 
insurance is beyond the bounds of de- 
cency. As an agent I can not afford 
to sell unsafe insurance. 


Rates Must Be Adequate 


“If the companies I represent submit 
to the forcing down of rates below the 
safety margin, then I may be placed in 
the position of selling policies in which 
I do not believe myself. I have small 
fear of such an eventuality, because our 
insurance supervisory officials are awake 
to the fact that rates must be adequate 
as well as reasonable. But, I wonder 
why a number of companies permit 
themselves to be represented in an 
ew that bears them so much ill 
will. 

“We have our quarrels on the inside 
and some of them are grave, but let’s 
keep them in the family. Regardless 
of our titles, we must get the job done. 


Ought to Face Facts 


“Fire insurance in recent years ap- 
pears to have reached the east, and 
the unthinking already are calling for 
rate reductions. But what are the 
facts?’ He pointed out that stock fire 
companies in 1932 had at risk $602,000,- 
000 more insurance at $100,000,000 less 
premium than in 1920, and asked if that 
did not indicate that rates were down 
to an appreciable extent. : 

“I have no patience,” he said, “with 
the cries we hear to reduce rates even 
further just because of two years’ phe- 
nomenal experience. It is the long haul 
that counts, and I think our fire com- 
panies are infinitely wise when they 
build up the reserves for future losses.” 

He urged on the company executives 
that, “By your field men ye shall be 
known,” then addressed himself to the 
fieldmen, who, he said, “so often ap- 
pear to be forgotten men in the insur- 
ance business” and are accepted as an 
adjunct in many cases overlooking the 
important fact that they are the con- 
tact men. He urged greater apprecia- 

(CONTINUED ON PAGE 29) 











Many Important Sides of 


Coast Business Discussed 





Importance of Loss Adjusting, 
Other Subjects, Are 
Stressed 





SAN FRANCISCO, Feb. 5.—Import- 
ance of loss adjusting and appreciation 
of the possibility of harmful effects on 
the public through loose adjustments 
encouraging excessive claims and _ in- 
creased losses, were urged by H. J. 
Boyle, general manager Pacific Coast 
department Fire Companies Adjustment 
Bureau. He discussed loss adjustment 
work and the relationship of the bu- 
reau to the companies. He said in some 
respects loss adjustment was the most 
important phase of the business. 

“Your company representatives and 
your agents are actually selling a loss 
adjustment and payment,” he said. “The 
quality of your indemnity is dependent 
entirely upon the manner in which the 
assured is approached and dealt with, 
the character of the service rendered to 
your agent and to your company. The 
adjuster is the direct personal repre- 
sentative of your company in its deal- 
ings with the public. 

Cooperation Essential 


“It should be perfectly obvious to all 
that the essential accomplishments in 
loss adjusting and in dealing with the 
public should be reached through a de- 
termined and active purpose by the 
companies to cooperate with each 
other.” 

He told of the set-up of the bureau as 
to personnel, graduated in accordance 
with the needs of a particular locality; 
also of the work of the advisory com- 

(CONTINUED ON PAGE 30) 





National Automobile Club Official 
Reports Progress—Others Take 
Part in Program 





SAN FRANCISCO, Feb. 5.—The 
program of the Fire Underwriters Asso- 
ciation of the Pacific meeting here was 
varied and interesting. Associate Gen- 
eral Manager H. E. Manners of the Na- 
tional Automobile Club reported that 
organization had been entirely self-sup- 
porting for the past nine years and had 
taken active part in increasing autcmo- 
bile business of standard stcck commpa- 
nies. The club is prosperous and a 
“going concern,” he said in his address 
on “The National Automobile Club—Its 
Aims and Activities.” It was organized 
12 years ago, and is proving its worth 
to the insuring motoring public, agents, 
brokers, claims men and companies. 

“Leaders in our agency forces 
throughout the state unhesitatingly claim 
that the club is an indispensable factor 
in the solicitation of automobile insur- 
ance,” he said. “It helps them in the 
acquisition of new business and protects 
that business which they already have 
on their books. It enables the agent to 
provide his client with many worthwhile 
services that would otherwise be inac- 
cessible to him, thereby encouraging the 
client to seek the advice of his agent in 
all matters pertaining to the ownership 
and operation of his car. The more 1iiem- 
bers the local agent secures, the n:ore 
opportunities he has to build up a high 
class business, both for himself and for 
his companies.” 

Claims men are finding advantage in 
using service units of the club generally 

(CONTINUED ON PAGE 29) 








Leaders In Coast Organization 











CHARLES L. BARSOTTI, San Francisco 
Charles L. Barsotti of San Francisco, 
assistant manager of the Fire Associa- 
tion and allied companies on the Pacific 
Coast, presided this week at the annual 
meeting of the Pacific Fire Underwri- 
ters Association, he being at its head. 
He was the first most loyal gander of 
the San Francisco Blue Goose. Before 
joining the Fire Association he was as- 
sociated with a general agency. 











JOY LICHTENSTEIN, 
The new vice-president of the associa- 
tion is Joy Lichtenstein, who is manager 
of the Hartford Fire and vice-president 


San Francisco 


of the Hartford Accident. He is also 
president of the Pacific Board. Mr. 
Lichtenstein is always a big factor in 
underwriting affairs in the Pacific Coast 
territory, whether the subject be cas- 
ualty or fire. On the coast a good many 
managers have jurisdiction of both lines. 





Simpson Is Named 
the New President 


Succeeds Barsotti 
Colorful, 


at Helm in 
Well Attended 
Session 


MANY VALUABLE PAPERS 


Increase in Enthusiasm and Hope, Stim. 
ulation of Soliciting Seen as 
Result of Meet 


SAN FRANCISCO, Feb. 5.—Harry 
L. Simpson, associate manager Pacific 
Coast department, Great American and 
Phoenix of Hartford at San Francisco, 
was elected president of the Fire Under- 
writers Association of the Pacific at the 
closing session of the annual meeting 
here. He was vice-president last year 
and succeeds Charles L. Barsotti. Joy 
Lichtenstein, Pacific Coast manager 
Hartford Fire and vice-president Hart- 
ford Accident, was named _ vice-presi- 
dent. Mr. Lichtenstein is president of 
the Pacific Board. H. B. Mariner of 
the Pacific Board was reelected secre- 
tary-treasurer. 


Executive Committee 


Members of the executive committee 
elected are: Mr. Barsotti, immediate 
past president; President Simpson; Ed- 
win Parrish, vice-president America 
Fore group; William Deans, Selbach & 
Deans, and Thomas H. Anderson, re- 
tired Pacific Coast manager Liverpool 
& London & Globe. Ex-officio mem- 
bers are: Joy Lichtenstein, H. B. 
Mariner and E. W. Bonstin, vice-presi- 
dent Pacific National Fire, chairman 
educational committee. Elected to the 
educational committee, in addition to 
Chairman Bonstin, are: Walter Van 
Orden, manager Pacific Factory In- 
surance Association; W.G. Rich, Royal- 
Liverpool group, and F. W. Flood, 
Home of New York. Mr. Flood repre- 
sents associate members on the com- 
mittee. 

Several hundred Pacific Coast and 
intermountain fieldmen are en_ route 
back to their duties with a vivid, com- 
prehensive picture of fundamentals 
which have and will influence fire in- 
surance in this section. The composite 
picture, touching on economics of in- 
dustry, fundamentals of various types 
of industries, commercial activities in 
the states and various other business 
elements, was presented bv a fine array 
of speakers. The meeting concluded 
with a banquet. 


Old Times Atmosphere 


Many attending the sessions com- 
mented that it “seemed like old times, 
the subdued attitude apparent at the 
meetings during the last five years being 
replaced by optimism, energy and hope. 
The attendance was larger and the 
audience seemed more interested in hav- 
ing helpful information. All papers 
contained factual information of value. 

An inspiration for more constructive 
efforts was contained in the paper of 
Dr. Huebner, dean Wharton 
School of Finance & Commerce, Uni- 
versity of Pennsylvania and president 
American College of Life Underwriters, 
which was presented by G. A. Yocum, 
chief underwriter Fidelity & Guaranty 
Fire. President Barsotti gave his an- 

(CONTINUED ON PAGE 30) 
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New England Has Fixed Amount Plan 


(CONTINUED FROM PAGE 3) 





used when permission for its use for a 
named insured has been specifically pro- 
mulgated for a stipulated agreed amount 
or amounts effective until a stated date. 
The stipulated agreed amounts shall not 
be less than 80 percent of the full annual 
amount shown in the statement filed as 
required by paragraph (c) of this section. 
Determining Stated Date 


“Note: The ‘stated date’ (the date to 
be entered in the agreed amount clause) 
will be determined by the rating organi- 
zation and normally be one year after 
the date of promulgation of permission 
to use an agreed amount clause for the 
named insured. A longer or shorter 
period may be used in connection with 
the initial promulgation in order that the 
‘stated date’ will allow the insured a 
reasonable period after the end of his 
fiscal year and at the same time provide 
for the annual readjustment of the 
agreed amount as soon after the end of 
the insured’s fiscal year as can be rea- 
sonably arranged. Normally the ‘stated 
date’ once fixed will remain unchanged 
from year to year as the permission to 
use the agreed amount clause is extended 
by specific promulgation. 

“(b) The agreed amount clause may 
only be used in connection with use and 
occupancy policies covering non-nianu- 
facturing risks rated as sprinklered, or 
policies covering non- manufacturing 
risks rated as fireproof. 

“(c) Statement of Use and Occupancy 
Value—It shall be a condition precedent 
to the promulgation of permission to use 
the agreed amount clause that the in- 
sured shall file with the rating organi- 





zation a satisfactory statement of the use 
and occupancy value determined as re- 
quired by this organization. 

“(d) Rates—Rates to be those pro- 
vided for the 80 percent coinsurance use 
and occupancy form for mercantiles or 
non-manufacturing property, with no re- 
duction for stipulated amounts or insur- 
ance in excess of 80 percent of the full 
annual amount shown in the filed state- 
ment. 

“(e) The rate to be stipulated in the 
agreed amount clause shall be not later 
than the date specified. Prior to the 
specified date the insured shall file a new 
statement as required by paragraph (c) 
and after the effective period of the 
agreed amount clause has been extended 
by specific promulgation all outstanding 
policies should be endorsed extending the 
effective period of the agreed amounts 
for another year with such adjustment 
in the stipulated amounts as may be re- 
quired. This shall be done by the attach- 
ment of the above agreed amount clause 
with the new expiration date and stipu- 
lated amounts. When the above clause 
is used for this purpose the date on 
which it becomes effective shall be defi- 
nitely stated therein.” 


D. N. Iverson with Century 


David N. Iverson has been appointed 
general agent for the Century of Scot- 
land and affiliated Pacific Coast Fire, 
which just recently entered the United 
States through New York state. He will 
engage in development work in behalf 
of both companies throughout the coun- 





try. He was formerly vice-president of 
the Public Fire and before that was 
assistant eastern manager of the Liver- 
pool & London & Globe. 

Incorporated in 1890, control of the 
Pacific Coast Fire was secured by in- 
terests identified with the Century some 
years later, and was entered for busi- 
ness in California, Oregon and Wash- 
ington in 1926. During the latter part 
of 1935 arrangements for broadening the 
activities of the Pacific Coast Fire com- 
pany were effected, entry into New York 
being secured and application for ad- 
mission to additional states filed. Even- 
tually it is the purpose of Manager W. 

McConnell to operate the Pacific 
Coast in all desirable territory as run- 
ning mate for the Century. While the 
1935 official figures are not now avail- 
able, it is understood it had a policy- 
holders’ surplus of about $926,000. It 
writes all fire and allied lines, including 
automobile, but has not yet determined 
to embark in the inland marine field. 


Service Records Honored 


John Hardwicke, assistant chief en- 
gineer Chicago Board, was honored 
at a dinner Feb. 6 with officers and de- 
partment heads as hosts, the occasion 
being his 25th anniversary with the 
board. Manager Jay S. Glidden will be 
toastmaster. A. M. Blumenthal, secre- 
tary, recently observed his 35th anniver- 
sary with the board. The directors will 
recognize the record suitably. Mr. Blu- 
menthal has been ill and expects to take 
a vacation before long to recuperate. 

Other employes with 25-year service 
records are: Jay S. Glidden, manager; 
Mrs. Laura M. Warren, (retired) for- 
merly of the engineering department; 

J. Lucas and J. J. Gordon, rating de- 
partment, and F. G. Waldenfels, engi- 
neering department. 





Talbott Is Named Kentucky 


Insurance Commissioner 





Appointment of J. Dan _ Talbott, 
Bardstown, Ky., druggist, to the post ot 
insurance commissioner has proven a 
popular move on_ the part of Gov. 
Chandler, in that Mr. Talbott was state 
auditor under the previous administra- 
tion, and for two years or more had 
charge of the insurance department. He 
had supervision of the insurance depart- 
ment, prior to enactment of ripper legis- 
lation, removing the insurance depart- 
ment from the auditor to the governor. 
Some weeks ago several persons were 
promoting him for insurance commis- 
sioner. 

At that time Mr. Talbott indicated 
that he wasn’t interested. There are in- 
dications that the appointment is tempo- 
rary, and that he is slated for a better 
post when the state house is reorgan- 
ized. 

Mr. Talbott was quite active in han- 
dling insurance matters pertaining to 
the Kentucky Home Life, Missouri 
State Life, etc., in his early days as 
state auditor, and named Mr. Chand- 
ler, then lieutenant governor, receiver 
for the Kentucky Home, during a short 
period in which it was in receivership, 
some two or three years back. Mr. Tal- 
bott is a son-in-law of former Congress- 
man Ben Johnson, who has just been 
again appointed as chairman of the state 
highway commission, a post from which 
he was ousted through ripper _legisla- 
tion, enacted at the same time that Mr. 
Talbott lost control of the insurance de- 
partment. 


Mrs. Mary Liedtke of Waukesha, Wis, 
who entered the local agency business 
there recently, has formed a partnership 
with Mrs, Ida Jenkins, with offices in the 
National Exchange Bank building. 





|WORK SHEETS FOR NEW AGREED AMOUNT U. & O. RIDER 













































































































































































USE AND OCCUPANCY 
henarregead AMOUNT STATEMENT (MERCANTILE) 
Sub d in with i to be written for the undersigned 
Resumes Piem 0 annccecrescterecerseee 
Location of Risk — - 
Enter Full Annual Amount of Each Item 
Columa 1 Columa 2 
Year Ended 19__|| Estimate___% Increase or Decrease 
ITEM I OF POLICY FORM Past Fiscal Year in 
1. Annual Net Sales $ [ 
2 Deduct Cost of Goods Sold, including inward freight, express and cartage.._.__ ne eT 
3. Operating Gross Profits (excluding other income) 
4& Add Other Earnings of the Business, if any: 
a. Cosh Discounts 
b. Commissions and Rents from Leased Dep: 
e 
Total Additional Income, if any. _—————— 
S. Operating Gross Profits Plus Other Income % of Net Sales} (—.% of Net Seles} — 
6 Deductions: 
& Cost of Light, Heat and Power except “ordinary payroll” expense chargeable 
thereto 
b. Bad Accounts 
ce. Store Supplies (see note) sition 
4@ Commissions Paid on Sales ea 
e Sales Taxes = 
Total Deductions a 
7. Total Gross Profits plus other i Less Deducti nn 
& Payroll: 
te, Teel Wey ssn cnesonemneszenownensnnnsorserveseoveenvensnmnnosncenencncsscnsnmnnnnnsnnnnnenssccnccnes [fuonenoes | 
b. Less that part of Payroll described in Item I of Policy Form (....% of total | 
Payroll) 
¢ Ordinary Payroll (.% of total Payroll) ssi a 
9. 80% of the amount (No. 7 less No. 8) shown under Column 2 is the amount the 
undersigned agrees to have specified in the Agreed Amount Clause as apply- 
ing to Item I of insurance to be written for the undersigned... —_— ee eae 
ITEM Il OF POLICY FORM—ORDINARY PAYROLL 
10. Ordii for the ro consecutive days du which the ordinary 
hs 80% of the amount entered under pre a is the nh 
undersigned agrees to have specified fn the Agreed A Clause as apply- 
ing to Item II of insurance to be written for the seen saiaicinnisiaseanina scenatiaeltamaaaniiiaiae 
| 
I hereby certify that the above statement of Actual Amounts for the year ended. 19. has been prepared, or verified, by 
me and is true and correct to the best of my knowledge and belief, and that the estimated amounts for the year beginning with the date of this Statement are 
in my judgment justified by the statement of Actual Amounts and a reasonable forecast for the future. 
The undersigned hereby agrees that the Rating Organization having jurisdiction shall be permitted at all reasonable times to examine the applicant's 
books and records for the purpose of verifying the values herein stated. 
Date of thie Statement. 19. Signature of member of firm or officer of corporation 
EXPLANATORY NOTES: 
De yt Sabato mate: Be 2 under 6c in connection with “goods” or “store sup; after delivery at insured’s premises, 
orkroom ps: ee eS et Nor cea tented Nee lo sendenny payroll”. wad 
4a. “Cash Picea '—If cash discounts have been deducted in determining “Cost vf goods sold” in No. 2, ignore this item. 
6b. “Bad Accounts”—If bad accounts have been deducted in determining “Annual Net Sales” in No. 1, ignore this item. 
6c. “Store Supplies”—If cost of store supplies have been included in No. 2 “Cost of goods sold”, ignore this item. 
not include in this item cost or depreciation of furniture and fixtures, machinery, floor coverings or other permanent equipment. 
6e “Seles Taxes”—Deduction under Item 6e may only be made when the tax has been included in “Annual Net Sales” No. 1 above. 
NO. 1 E.U.A.—Jan. 6, 19% 


USE AND OCCUPANCY 
AGREED AMOUNT STATEMENT (NON-MANUFACTURING OTHER THAN MERCANTILES) 


Submitted in ion with i 





ee 


to be written for the undersigned 





Reema ID eit ericson sina 





ITEM I OF POLICY FORM 


| Total receipts from all sources derived from the use and occupancy of the described 
buildi 


Enter Full Annual Amount of Each Item 





Pe. ae tes Botineted Amount fer Year Destening 











2. Deductions: 
a Com of heat, light and power, except “ordinary payroll” expenses ch 





hi 





thereto 





b. Bad Accounts 








¢ Applicable to hotels and restaurants 


only— 
Cost of food, beverages, and all merchandise or articles sold by the insured) 


and cost of outside laundry service. 








d. Applicable to other than botels and restaurants— 
Cost of all merchandise or articles sold by the insured. 








¢. Applicable to motion picture theatres only— 
Cost of film rentals and amounts paid for vaudeville and other 








f. Cost of supplies consumed (see note) 








& Seles Taxes ................- 








h. Payroll: 
Total Payroll 
Less that part of payroll described in 
Item I of Policy Form (..—..% of 
Total Payroll) 











Ordinary Payroll (...% of Total 
Payroll) 
i. Total Ded 





3. 80% of the amount (No. 1 less No. 2i) shown under Column 2 is the amount tha 
agrees to have specified in the Agreed Amount Clause as apply: 
ing to Item I of insurance to be written for the undersigned... 




















ITEM II OF POLICY FORM—ORDINARY PAYROLL 
4 aa for the 90 consecutive days during which the 


est. 80% of the amount entered under Column 2 is a son ia 
as apply- 


undersigned agrees to have specified in the Agreed Amount 
ing to tem 2 of insurance to be written for the undersigned... 





I hereby certify that the above rar pe of Actual Amounts for the year 


been prepared, or verified, by 





me and is true and correct to the best of my knowledge and 
are in ner judgment justified by the statement of Actual Amounts and 


and oni for the purpose of verifying the values herein stat 


Date of this statement 19. 





belief, and -theay the estimated amounts -_ the year i with date of this statement 
a reasonable forecast for the futu: 


undersigned hereby agrees that the Rating Bureau aie jurisdiction shell be permitted at ‘al reasonable times to examine the applicant’s books 





Signature of member of firm or officer of corporation 





EXPLANATORY NOTES: 


2b—Bad Accounts—If Bad Accounts have been deducted in determining total receipts in No. 1, ignore this item. 
2c, d and f{—Do not include, in connection with food, beverages, merchandise or articles sold or supplies consumed, any expense incurred after such ma- 
ses, 


terials have been delivered at insured’s premi 


2c—Should include cost of food and beverages fernished nd the insured to the insured’s employ 


equipm 


2g—Sales pt SO under Item 2g may only be made when the tax has been included in “Total Receipts” No. 1 above. 


NO. 2 E.U.A.—Jan. 6, 1956. 





Rede aed - business, do not include in this item cost or depreciation of furniture and fixtures, ee, floor coverings or other permanent 


of such supplies used or 
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OLDEST FIRE INSURANCE COMPANY OF NEW JERSEY 
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The burning of the livery stable of Gifford’s Tavern in 1807 kindled 
the desire in the citizens of Newark for their own insuring organization. 
This fire was the first insured loss in that city. The able performance of 
the carrier made so favorable an impression that in 1810 a group of 
Newark business men organized the first fire insurance company of 
New Jersey, which was chartered the following year. 


The Newark Fire Insurance Company has enjoyed a strong, steady rise 
during the century and a quarter since, despite wars, depressions and 
serious losses. Its record testifies to the soundness of its structure. 


May the citation of this accomplishment stand as a tribute to the men 
who have served this institution in the past and as a pledge of the 
present administration to the future. 











LINTON STREET. NE RSEY 
Executive Yfices, 50William Street, New York,NY. 
A MEMBER OF THE ROYAL-LIVERPOOL GROUPS 
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NEWS OF THE COMPANIES 





Pacific 


National’s Increase 


Company Reports a Prosperous Year 
in Its Annual Statement Figures 


for Dec. 31 





_The Pacific National Fire of San Fran- 
cisco shows assets $5,087,106 of which 
$318,363 are cash, $1,069,762 federal bonds, 
$1,056,184 other public bonds, $1,481,037 
stocks, premium reserve $1,627,893, capi- 
tal $1,250,000, net surplus $1,760,250. 
The assets increased 21.11 percent. The 
total of all bond holdings other than fed- 
eral is 37 percent. The cash, bonds and 
stocks listed with a market value of 
$4,748,201 constitutes 93.3 percent of the 
assets. The increase in the net surplus 
is 11.4 percent. The loss ratio is 26 per- 
cent as compared with 31 percent the 
year previous. The ratio of losses paid 
together with adjustment expense for 
fire business was 24.9 percent. The pre- 
miums last year were $1,574,654, increase 
51.5 percent. The company on Feb. 1 
opened service offices at Seattle and 
Portland, Ore. 





Providence Washington and 
Anchor Report Increases 





The annual report of the Providence 
Washington shows assets $14,431,307, as 
compared with $11,929,016 a year ago. 
At market values the assets would have 
been about $60,000 greater. 

Loss reserve is $704,227, premium re- 
serve $4,215,915, as compared with 
$4,121,719, capital $3,000,000 and net sur- 
plus $6,111,335 as compared with $3,787,- 
541. 

Net premiums were $5,214,525, com- 
pared with $5,079,557 the previous year. 


Net losses paid were $2,142,597. The 
expenses were $2,304,779. Underwriting 
profit amounted to $450,164. The affili- 


ated Anchor, which is carried by the 
Providence Washington at $1,823,440, 
had assets of $2,413,636, premium reserve 
$478,569, capital $1,000,000 and net sur- 
plus $832,415, as compared with $479,304 
a year ago. 


Automobile and Standard 
Fire Record Good Gains 











Total assets of the Automobile of | 
Hartford now amount to $21,344,276, an 
increase of $2,975,985. Capital is $5,- 
000,000 and net surplus $5,926,649, as | 
compared with net surplus $4,667,679 a | 
year ago. There is a contingency re- 
serve of $925,000. Underwriting profit 
was $821,544, 

Premiums amounted to $8,504,943, in- | 
crease $1,185,207. 

Total assets of the affiliated Standard 
Fire of Connecticut increased $553,676 | 


to $5,029,212. Capital is $1,000,000, con- 
tingency reserve $300,000, net surplus 
$1,648,714, as compared with $1,468,070. 
Underwriting profit was $203,367. Pre- 
miums were $1,673,828, increase $14,406. 


Would Increase Capital of 
the Merchants of New York 


Directors of the Merchants of New 
York have recommended to stockhold- 
ers that the capital be increased from 
$1,750,000 to $2,500,000. 

The present capitalization consists of 
$1,000,000 preferred and $750,000 com- 
mon. The proposal contemplates that 
the common be increased to $1,500,000 
by increasing the par value of the pres- 
ent 300,000 shares of common from 
$2.50 to $5, thus transferring $750,000 
from surplus to capital. 

In 1932, the par value of the common 
was reduced from $10 to $2.50, transfer- 
ring $2,250,000 to surplus. 

Total assets of the Merchants Fire 
at the end of the year, were $15,207,886, 
increase $2,750,000. Premium reserve is 
$3,724,059, decrease $44,000. There was 
a voluntary reserve of $1,000,000 and net 
surplus is $8,014,972. 











Republic’s New Statement 
Shows the Year’s Operations 


_ The Republic of Dallas this year is 
issuing its 33rd annual statement show- 
ing progress all along the line. Its 
assets are $7,508,773, increase $1,113,541. 
It carries $1,555,697 in federal bonds 
and has other bond holdings. Its stocks 
are $2,195,904. Its premium reserve is 
$2,046,324. It carries a contingency re- 
serve of $500,000, its capital is $2,000,- 
000 and its net surplus is $2,583,797. If 
actual market values were used for se- 
curities the net surplus would be $2,- 
630,591, 

The policyholders surplus $4,583,797 
has reached handsome proportions. The 
company has completed a third of a 
century in business. The surplus in- 
creased $355,803. The premium reserve 
a year ago was $1,873,028. A. F. Pil- 
let was reelected president for the sixth 
consecutive time. He has been con- 
nected with the company as an exec- 
utive for 29 years. E. R. Tennant was 
elected vice-president. He has been 
prominent in banking, business and 





civic circles in Dallas for 25 years. He 
| is president Dallas Bank & Trust Com- 


pany. 





Gulf and Atlantic Reports 


The financial statements of the Gulf 
of Dallas and its affiliate the Atlantic, 
reveal that the former closed 1935 with 
$3,872,713 of assets, increase $390,935, 
and the latter with assets $704,566, gain 





$77,317. Net surplus of the Gulf was 
$1,112,833, increase $43,184, and that of 
the Atlantic $246,703, gain $18,350. The 
Gulf wrote $1,743,300 net premiums, 
gain $282,973, and the combined pre- 
mium income of the two companies was 
$2,051,864, increase $399,490. The com- 
bined loss ratio was 33.98 percent on a 
written basis and 40.07 percent on an 
earned basis. 


Nebraska Company Wins Delay 


OMAHA, Feb. 5.—A continuance has 
been granted the officers of Union Na- 
tional Fire of Nebraska until Feb. 18, 
when they must show cause why the 
company should not be liquidated or 
otherwise conducted according to the 
court’s instructions. The petition against 
the company was filed by Director 
Charles Smrha, and is being handled be- 
fore District Judge Hastings in Omaha. 





Northern of New York Figures 


The Northern of New York shows as- 
sets $10,725,062, premium reserve $4,- 
127,241, capital $1,000,000, net surplus 
$4,950,428. Its portfolio is well diversi- 
fied, it having bonds $3,940,839, stocks 
$4,960,938, cash $927,885. Its surplus to 
policyholders would be $6,032,548 if mar- 
ket quotations had been used. 


Licensed in Four States 


The State Farm Fire of Boomington, 
Ill., is now licensed in Indiana, Virginia 
and Kentucky, in addition to Illinois. 
The management is planning to have 
the company licensed in several more 
states during the year, so that its facili- 
ties will be made available to representa- 
tives of the State Farm Mutual Auto- 
mobile. 


G. & R. Loan Repayment Plan 


Notice has been given to the bankers 
from whom the Globe & Rutgers Fire 
obtained a loan recently that it will 
shortly repay $1,000,000 of that loan. 
The money was borrowed from the bank 
at a very low rate of interest in order to 
liquidate the company’s obligation to 
the Reconstruction Finance Corpora- 
tion. Under the terms of the loan, the 
bankers must be given 30 days’ notice. 








Net premiums for the Orient dropped 
off 2 percent to $660,155 for 1935, al- 
though assets of the London & Lan- 
eashire Group are up $1,048,000. 


Favor Massachusetts Change 


BOSTON, Feb. 5.—No_ opposition 
developed at the hearings this week on 
two measures favored by Commis- 
sioner DeCelles, one of which would 
permit insurance companies of Massa- 
chusetts to declare quarterly dividends 
and the other to permit directors of 
Massachusetts companies to delegate 
power to buy and sell securities to a 
committee of individuals acting for the 
full board and subject to the commis- 
sioner’s approval. President William R. 
Hedge of the Boston and Old Colony, 
said women stockholders of companies 
would welcome the quarterly arrange- 
ment. Counsel Claude L. Allen of the 








National Board, and Counsel Samuel 
Davis of the John Hancock, also fay- 
ored the measure. 


American’s Field Roundup 

ROCKFORD, ILL., Feb. 5.—West- 
ern department field men of the Ameri- 
can of Newark were here this week for 
the annual roundup with Manager Robe 
Bird. President P. B. Sommers and 
Vice-president L, E. Falls came on from 
the head office. Robert Clark of New 
York, manager of the general cover de- 
partment, was the guest speaker. R. D, 
Sullivan, Chicago manager Marine Of- 
fice of America, and L. W. Burger, Chi- 
cago manager Bankers Indemnity, were 
guests. 


Fireman’s Fund Conference 


The departmental managers’ confer- 
ence of the Fireman’s Fund group is 
being held at the home office this week. 
Last Friday, C. C. Hannah of Boston, 
manager of the eastern department, and 
C. A. Bickerstaff of Atlanta, southern 
manager, met Western Manager S. M. 
Buck at Chicago and they all journeyed 
to the far west. 


West Virginia Taxes Higher 


CHARLESTON, W. VA., Feb. 5.— 
Deputy Commissioner Justice estimates 
that the 2 percent premium tax on in- 
surance last year would yield about 
$900,000. West Virginians paid out 
about $38,000,000 in insurance premiums 
of all kinds last year. Collections under 
the tax a year ago yielded $825,000. 

Besides the 2 percent premium levy, 
an additional one-half of 1 percent 1s 
placed on fire insurance. This will yield 
about $30,000. 





San Francisco Patrol Report 


SAN FRANCISCO, Feb. 5.—A de- 
cline of approximately $155,000 is shown 
in fire insurance premiums written in 
San Francisco during the last six 
months of 1935 by company members of 
the Fire Patrol, according to the semi- 
annual report of the patrol. The fig- 
ures total $1,600,000 against $1,754,279 
for the corresponding period in 1934. 
For the entire year 1935 the figures to- 
tal approximately $3,410,937 against 
$3,651,767 for 1934. The Firemen’s 
leads for the last six months with 
$73,046 and for the year with $147,922; 
the Home is second for the last six 
months with $71,021 and for the year 
with $146,289. The Continental is in 
third place for the six months with 
$66,065 and fourth for the year with 
$123,436. The Fireman’s Fund is 
fourth for six months with $63,897 and 
third for year with $133,477.83. 


Whitelaw Heads Loss Body 

A. G. Whitelaw, Commercial Union, 
has been elected president of the Eastern 
Loss Executives Association. The vice- 
president is W. G. S. Savage, Fire As- 
sociation, and secretary-treasurer, 3 
Scott, North British & Mercantile. On 
the executive committee were elected F. 
E. Potter, Home, and M. G. Wright, 
Hartford. 














DAVENPORT 


TO BE OR NOT TO BE — Is That The Question? 


Then There Is Only One Answer — BE. 


BE AN AGGRESSIVE INSURANCE AGENT 


BE OF SERVICE TO YOUR COMMUNITY 


BE OF VALUE TO YOUR POLICYHOLDERS 


In That Answer You Can Be Helped By 


SECURITY FIRE INSURANCE COMPANY 


**Your friendly Company”’ 


“PROTECTION SINCE 1883’ 





IOWA 
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““...as if there had 
been no Fire!” 


Business INTERRUPTION (Use 
and Occupancy) insurance keeps an or- 
ganization together during rebuilding— 
meets necessary continuing expenses— 
pays the profit the business would 
have earned had there been no fire. 
Send for our folder, ““Earnings as Usual” 
—a dramatic story to help you sell 
“U. & O.” coverage. 


8 & Go FUR 


FIDELITY AND GUARANTY FIRE CORPORATION 


affiliated with 
WSK & G 
UNITED STATES FIDELITY AND GUARANTY COMPANY 


Home Offices: BALTIMORE 


Originators of the Slogan: 


“Consult your Agent or Broker as you would 
your Doctor or Lawyer” 
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Ironical Fire in Kockford 
Day After Field Inspection 





RISKS WERE NOT SURVEYED 





Illinois Experience Illustrates Impor- 
tance of More Serious Attention 
to Town Inspections 





An ironical fire occurred in Rockford, 
Ill, last Thursday, just after the Illinois 
State Fire Prevention Association had 
conducted an inspection of the town. 
The comment is made by some of those 
who have the success of these town in- 
spections at heart that this fire illustrates 
the importance of field men turning out 
in full force for the inspections and 
taking the work seriously. The particu- 
lar risks in Rockford that burned had 
not been inspected Jan. 29 because of 
the lack of man power. There were not 
enough men available during the day to 
cover the town. 

The principal loss was to a hotel in 
the 200 block in South Main street, 
Rockford, owned by P. Shelley and 
George Blaisdell. There was damage to 
a sporting goods store next door. There 





was $25,000 insurance on the hotel and 
the loss was total. 

Among the recent heavy losses in 
western department territory was that 
to the Creasey Corporation, wholesale 
grocers, at 1117 West Main street, 
Louisville. This was an ordinary brick 
building. It was insured under a re- 
porting cover by the National Security. 
The gross loss is now estimated at about 
$140,000 with the possibility of salvage 
reaching $25,000 to $30,000. 

Another sizable loss was that to the 
Goodrich, Silvertown plant in Waterloo, 
Ia. There was $50,000 insurance, all 
carried in mutuals, and the loss is total. 

There have been half a dozen good 
sized losses in Chicago recently. The 
latest was that to the Mothers Wet 
Wash Laundry of which J. C. Berndt is 
president. It was located at 2204-10 
Lawrence avenue. This was a two story 
brick building. There was $28,000 insur- 
ance on the building and the loss was 
total. Brummel Brothers agency had 
the building line. Frank L. Erion & Co. 
has the adjustment. 

There was $30,000 insurance on the 
contents and the loss was total. T. J. 
Houston has this adjustment. Incident- 
ally the assured last fall changed his 
coverage to the 50 percent coinsurance 
basis and accordingly will have a con- 

(CONTINUED ON PAGE 30) 





1903 


tBonds Amortized. 
*Stocks Market Value. 


Optional °43, Registered. 
in Calif.) 


DALLAS, 


Eastern Department 
300 Madison Avenue 
New York, N. Y. 





oord 
ANNUAL FINANCIAL STATEMENT 


of the 


REPUBLIC INSURANCE COMPANY 


As of January 1, 1936 


ASSETS 





ae eee err rr ee rn Te $1,555,697.30 
Trederal Land Bank BOnGS...ccorv.ecsscese 643,055.00 
Cash in Banks and Office.....cccccccscccee 108,860.11 
TBonds (CBISCCUANCOUB) .....ccccevcvcveceose 677,941.28 
po) RR eae Aer rrr nt 2,195,903.64 
eer ere er en 726,939.58 
Ore BUND: ows o53565460Se een ebekeo 10,000.00 
Agency Balances Not Over 90 Days....... 352,915.63 
Bills Receivable Taken For Fire Risks.... 106,927.44 
Due from Other Companies..........se0+ 49,694.08 
Home Office Buildings and Grounds....... 42,000.00 
Other Real Estate . 963,706.86 
ee ee ee eee wes 38,039.53 
Impounded Missouri Premiums........... 30,479.09 
Deposit with District Clerk (Personal 
ETE ALD 5:b0355555 530%. ckb een eee e as 5,378.01 
Special Deposit in Escrow.....+++ee. rr, 1,235.00 


LIABILITIES 


Unearned Premises ...ssscccincsceccccenee $2,046,324.20 
Net Losses and Claims Unpaid........... 158,187.36 
Estimated Taxes Hereafter Payable....... 120,374.12 
Due Other Companies for Reinsurance 

NOE ns 5 55005655405.55560654005445:0 66,132.68 
Impounded Missouri Premiums........... 30,479.09 
Deposits on Real Estate Sold...........6. 3,478.23 
Contingency ReOBOrve ...ccccccccccccceces 500,000.00 
NID 5 0O550K50650%0000 500 $2,583,796.87 
rr rrr 2,000,000.00 
Surplus to Policyhoilders. ....00.00ecssssvs 4,583,796.87 


$50,000.00 Treasury Bonds 4%-34%%. 
(Deposited with Ins. Dept. 


*On Basis of Actual Market Value for all Securities 


Surplus would be $2,630,590.93. 


FIRE — TORNADO — WINDSTORM — HAIL — EXPLOSION 
RENTS — EARTHQUAKE — RIOT AND CIVIL COMMOTION 






INSURANCES 


Home Office 
Dallas, Texas 


1936 


$7,508,772.55 


$7,508,772.55 


Due 10/15/1945. 


Pacific Coast Department 
548 South Spring Street 
Los Angeles, California 














New Hampshire Opens 
Inland Marine Division 


_H. F. Berry and M. J. Greenough, as- 
sistant secretaries, have been made sec- 
retaries of the New Hampshire Fire. 

The company also announced creation 
of a home office inland marine depart- 
ment with W. J. Hallowell as manager. 
Marine business was formerly handled 
through a general agency in New York. 
Mr. Hallowell joined the North Amer- 
ica in 1926. 

He went to the new Hampshire from 
the Travelers Fire’s marine department, 
having gone to that company in 1932 as 
an underwriter. 

Mr. Berry joined the company in 1905 
and, later was made special agent in 
Maine. From 1921-27 he was special 
agent in Ohio and Indiana, returning to 
the home office to become assistant sec- 
retary in 1928. 

Mr. Greenough joined the Middle De- 
partment Association in 1907. After 
working up to head of the rating depart- 
ment he left in 1914 to become an engi- 
neer of the Continental. In 1917 he 
went to the New Hampshire as an engi- 
neer and became assistant secretary in 
1933. 


Massachusetts Parleys Held 














Conferences Between Boston and Out- 
side Agents Over the Encroach- 
ment of Territorial Rights 





BOSTON, Feb. 5.—The commission 
differential between agents in the ex- 
cepted city and outside territory and the 
contrasted operations of metropolitan 
Boston agents in the solicitation of 
business outside Boston with the re- 
strictions placed on outside agents about 
coming into the metropolitan territory, 
have been the subject of most earnest 
and extended conferences the past week 
between the executive committees of 
the Boston Board and the Massa- 
chusetts Association of Insurance 
Agents, with Commissioner DeCelles 
sitting in at some of the conferences. 
On Saturday the second extended con- 
ference was held and another meeting 
will be held this week. 

Local agents throughout the state 
have long complained of the preferential 
practices followed by the city agents 
and with the announced intention of the 
state commissioner to work for a flat 
rate throughout the state and similar 
radical measures proposed, the time 
seemed propitious for the agents to take 
a determined position. 

Neither representatives of the Boston 
Board nor the agents association will 
talk -for publication or advance any 
definite proposals and the situation so 
far as can be learned is more or less of 
a deadlock, with both sides holding back 
in contemplation of what action may be 
taken officially by the state department, 
each ready to take advantage of what 
developments may ensue. 


Texas Rate Ruling Made 


The Texas commissioners have issued 
an order calling attention to the fact that 
agents or companies cannot take advan- 
tage of the new credits which go into 
effect March 1 by binding insurance ex- 
piring prior to that time to run until 
the new fire records become applicable 
or the canceling flat of pro rata policies 
written up to that time and rewriting 
them after March 1. It is probable, say 
the commissioners, that an affidavit will 
be required of all companies and agents 
to the effect that the ruling has been 
observed. 


Stafford Heads Examiners 


J. A. Stafford, Franklin Fire, formerly 
vice-president, has been elected presi- 
dent of the Fire Insurance Examiners 
Association of New York to complete 
the unexpired term of L. H. Sturgis, 
who resigned. 





New Activity Projected by 
Insurance Executives Body 


_— 


TO STRENGTHEN FIELD SETUP 
Members Impressed With Work That 
Has Been Unobtrusively Done—All 
Officers Reelected 





Although measurably familiar with 
the work of the Insurance Executives 
Association, its general membership was 
greatly impressed with the scope of its 
activities during the past two years, as 
set forth in the report of President P. L. 
Haid, at the annual meeting here. 

The part played by the organization 
in dealing with rate situations, legisla- 
tive complications, rate and rule infrac- 
tions in the various jurisdictional terri- 
tories and numerous other problems 
calling for a high degree of technical 
knowledge and diplomacy is not publi- 
cized. The net result, it was made clear 
in reports at the meeting, has been to 
stabilize underwriting conditions the 
country over and answers the inquiry 
heard from non-members from time to 
time, as to what the association does to 
justify its existence. : : 

Those attending were warm in their 
endorsement of the association, main- 
taining that its formation was one of 
the most sensible moves taken for many 
years. As a result of action taken at the 
meeting programs for still further 
strengthening the field structure and ce- 
menting a closer relationship between 
companies and agents, will be put into 

(CONTINUED ON LAST PAGE) 








Surplus of Fireman’s Fund 
Is the Largest in History 





SAN FRANCISCO, Feb. 5.—The 
Fireman’s Fund shows an underwriting 
profit of $1,175,000 for 1935, according 
to President J. B. Levison’s report at 
the annual meeting. Policyholders’ sur- 
plus of $21,470,000 is the largest in his- 
tory. Total premium income was $15,- 
306,000 compared with $13,928,000 in 
1934. Fire premiums showed a decline 
while automobile business made the ma- 
jor portion of the increase. 

President Levison stated there is no 
justification for continued reduction in 
fire insurance rates, that the latter part 
of 1935 showed an upward trend in fire 
losses and warned against wholesale re- 


ductions. “A favorable experience for 
a limited time,” he said, does not 
justify broad rate reductions  al- 


though the various rating organizations 
throughout the country are reducing 
rates wherever conditions appear to 
warrant it.” He expressed optimism for 
the future despite the “growing menac- 
ing attitude of certain public officials 
toward enterprises in which insurance 
companies have large financial interests. 

The Occidental, member of the group, 
showed an underwriting profit of $107,- 
000 with a total premium income of 
$829,000. 


Death of Frankfort Agent 


Andrew J. Thompson, 87 years old, 
died Friday at his home at Frankfort, 
Ind. He was founder of the Thompson 
Insurance Agency of Frankfort, oldest 
in that city and one of the oldest in In- 
diana, which he actively managed for al- 
most a half century. Besides his widow, 
he is survived by a son, B. C. Thomp- 
son, state agent of the Security Fire of 
Davenport, and a daughter, Miss Edith 
Thompson, librarian of the Frankfort 
public library. 


BOWMAN REINSURANCE 
AGENCY 


Reinsurance Managers & Intermediaries 
“Serving the South on excess fire reinsurance” 


110 Moore Ave., Mount Airy, North Carolina 
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—as sturdy as the 
Adirondack hills 


OME |seventy-seven 

years ago there 
was created the Com- 
merce Insurance 
Company. Its organ- 
ization in 1859 was 
based on the spirit of 
the times that business should be trans- 
acted in a careful manner. The major 
consideration of the founders was safety 
—safety to policyholders, to agents and 
to stockholders. « « « The pioneer 
who ventured the insuring of his prop- 
erty and the agent who ventured his 
reputation by representing the infant 
company had never a cause to regret it. 
e And down through the years the 
Commerce has continuously protected 
“the ventures” of those with whom it does 
business. It has always been a strong and 
dependable company—writing fire and 
practically all of its allied lines. An 
examination of its condition today will 
assure you that it is as sturdy as the 
Adirondack hills which surround it. 





OMMERCE. 
Insurance Company 
of GLENS FALLS. NEW YORK. es mh A 
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NEWS OF FIELD MEN 





Saint Talks to Field Men 


New Manager Oklahoma Agents Asso- 
ciation Seeks Cooperation of the 
Company Representatives 








John D. Saint, the new manager of 
the Oklahoma Association of Insurors, 
appeared before the field men’s confer- 
ence at Oklahoma City Monday, and 
told about the plans for development 
of his organization. He said that there 
is need for improvement in the ranks 
of the agents, there is need for more 
liberal coverage with less red tape on 
part of companies and need for thought- 
ful and better equipped agents. He 
said the method of getting the improve- 
ments may be debated but the need for 
improvement is not debatable. 

He urged friendly conference between 
the field men and local agents. Man- 
ager Saint said there are nine local 
boards in the state. His itinerary, he 
said, embraces 50 points where the state 
association expects to organize local 


boards. Membership in the local ex- 
changes, he said, will be a badge of 
quality. Only those that are real in- 


surance agents will be admitted. New 
agents, he declared, have to come up to 
the standard of eligibility to join. The 
organization, he said, will recommend to 
members that preference be given to 
those companies which live up to the 
conference agreement of the National 
association. 


Agents in Depression Time 


Mr. Saint said that he hoped that the 
men in the field would agree with the 
local agents’ association that the day 
of the “five and ten cent agency” is 
past. He feels that the depression has 
enlarged the usefulness and place of 
the agent. He had to bear the brunt 
of a broken down credit system and 
bridge the gap for insurance solvency 
during the hectic days. He used his 
private funds to help the cause. Very 
frequently the agent advanced pre- 
miums to the companies when the as- 
sured was not able to pay. He thinks 
that one-tenth of 1 percent is a phe- 
nomenally low charge off by the com- 
panies for unpaid agency balances dur- 
ing the depression. In return for joy- 


alty and service to the conipanies, he 
Said that the agents’ association is Only 
asking the protection of their tights in 
overhead writing, unpaid brokerage due, 
territorial rights, freedom from unfair 
bootleg competition, pirating of com- 
missions, etc. The agents, he said, 
want to be treated with equality of 


judgment, intelligence and ability. In 
closing, Mr. Saint said, “We stand 
hitched on our side of the wagon 


tongue, where do you stand?” 








Rockford Center of Activity 





Illinois Fire Prevention Association In- 
spected the City—Blue Goose 
Had a Feast 





Rockford, Ill., was the center of in- 
surance activities last week as the IIli- 
nois Fire Prevention Association made 
a town inspection Wednesday. On the 
evening before there was a combination 
dinner, local agents and field men join- 
ing. J. J. Beattie of the Camlin Com- 
pany is president of the Rockford Board 
of Fire & Casualty & Surety Under- 
writers. There was a floor show given. 
At noon Wednesday the Lions gave a 
luncheon at which R. E. Vernor of the 
Western Actuarial Bureau made a fire 
prevention talk, he being introduced by 
Rodney Wiley of the Atlas, president of 
the fire prevention association. G 
Wonn of the Northern Assurance, sec- 
tetary, was also present. During the 
day Mr. Vernor spoke before some of 
the schools as did L. H. Bridges of the 
Home. 

In the evening the Blackhawk puddle 
of the Blue Goose gave a dinner. There 
were about 100 men present. The meet- 
ing was presided over by L. M. Braman 
of the Security of Connecticut. The 
speakers were Mr. Vernor, who is dep- 
uty-at-large of the grand nest, Mr. 
Bridges, who is former most loyal grand 
gander, and Lloyd W. Brown, assistant 
western manager of the Firemen’s, who 
is most loyal gander of the Illinois pond. 

New officers elected were John Hoff- 
man, American, bull frog; L. E, Whal- 
ing, ‘Illinois Inspection Bureau, tadpole; 
John L. Hon, Firemen’s, croaker. 

As a sort of adieu to the fire preven- 
tionists, Rockford treated its citizens 
with a fire in a sporting goods estab- 


‘ lishment, causing a loss of about $30,000. 
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R. K. Johnson in New Post 


American of Newark Fieldman in St. 
Louis Becomes Illinois State Agent 
for National Union __, 


~~ et 





—_———_ 


Robert K, Johiison has resigned as 
special agent for the American of New- 
ark with headquarters in St. Louis to 
become Illinois state agent of the Na- 
tional Union Fire. He will operate from 
the Chicago office in association with 
Cook County Manager I. C. Faber, who 
also has general supervision over the 
entire state. Mr. Johnson takes the piace 
left vacant by the recent resignation of 
J. L. Chatteron, who has joined the Pa- 
cific National Fire as executive special 
agent. 

Mr. Johnson started with the Illinois 
Inspection Bureau in 1929 in Champaign. 





He served in other branches until 1925 
when he was placed in charge of the 
mercantile department of the inspection 
bureau. In 1928 he went with the Ameri- 
can as special agent in northern Illinois. 
Three years later he opened the office 
in St. Louis for that company, which has 
supervision of St. Louis, St. Louis 
county, southeastern Missouri and two 
counties in southern Illinois. 

Mr. and Mrs. Johnson are now in 
California visiting Mr. Johnson’s par- 
ents. Mr. Johnson will take up his new 
work about Feb. 15. 


Ohio Underwriters Gathering 








All Officers Headed by President Saf- 
ford Are Reelected at Annual 
Meeting 





All officers of the Cincinnati Fire Un- 
derwriters Association were reelected at 
the annual meeting. They are: Theo- 
dore Safford, president; W. H. Alex- 
ander, vice-president; J. F. Schweer, 
secretary-treasurer. In addition to 
these, the governing committee includes 
C. A. Meyers, Frederick Rauh and W. 
P. Dolle. 

Mr. Safford, who is vice-president of 
Albert W. Shell & Co., enters upon. his 
third term in the presidency. He is a 
brother-in-law of West Shell, president 
of the Shell agency. Mr. Safford is a 
keen student of the business and has 
done invaluable work as president, He 
is a member of the Ohio Association of 
Insurance Agents membership commit- 
tee and the National Association of In- 
surance Agents fire prevention commit- 
tee and has been active in both the state 
and national association. 

A chemical engineer by profession, 
Mr. Safford went to Cincinnati ten years 
ago from the east where he was in the 
pulp and paper business. He is a grad- 
-_ of Clarkson college, Potsdam, 


Atlas Names Sutton 


The Atlas Assurance has appointed 
Robert H. Sutton Iowa-Nebraska spe- 
cial agent with headquarters at 4903 
Capitol avenue, Omaha. He succeeds 
John E. Mulqueen, who is retiring. 





Indianapolis Blue Goose Dance 


Preparations are under way for mak- 
ing the annual dinner-dance of the In- 
diana Blue Goose, to be held in Indian- 
apolis Feb. 17, the outstanding social 
event of the year. Special entertain- 
ment features are promised, some of 
which will include talent among the 
membership. G. L. Heinz is most loyal 
gander and the entertainment commit- 
tee is in charge of George W. Mercier. 


Returns to Texas Field 


Tom Schulze, formerly in the Texas 
field for the Yorkshire group before be- 
ing transferred to Kentucky, has been 
returned to Texas as assistant to Eu- 








—= 


gene Branshaw, Texas general agent 
Yorkshire group and vice-president of 
the National Standard of Houston. 


Redemske Is Named 


Edwin G. Redemske has been ap- 
pointed state agent for Iowa and Ne. 
braska by the London & Lancashire, 
with headquarters at 717 Farnam build- 
ing, Omaha. He succeeds the late Her- 
man A. Blume. 


W. U. A. Men at Indianapolis 


H. W. Chesley, assistant secretary, 
and Wallace Rodgers, publicity expert 
for the Western Underwriters Associa- 
tion, attended the meeting of the Indi- 
ana Fire Underwriters Association in 
Indianapolis this week. 


Mountain Committees Named 


DENVER, Feb. 5.—The following 
committee chairmen were named at the 
meeting of the Mountain Field Club at 
which new _ officers were installed: 
Agents advisory committee, H. C. Steb- 
bins; forms and rules, F. R. Lanagan; 
loss, W. L. Braerton; fire prevention, 
Herbert Johnson; special risk, E. L, 
Maltby; program, Charles Fletcher. 


Alamo Blue Goose Meets 


SAN ANTONIO, TEX., Feb. 5—At 
the Alamo Blue Goose meeting here 
R. B. Harding, president and F. F. Lu- 
dolph, secretary, San Antonio Insurance 
Exchange, and the representatives of the 
Texas insurance commission now rerat- 
ing San Antonio, were guests. Philip 
Wright, who has served with the San 
Antonio fire department as fireman, chief 
aid commissioner for 45 years, spoke on 
methods of keeping down fire losses. 


McKnight Goes to Minnesota 


W. G. McKnight has been appointed 
special agent of the Fire Association 
group in Minnesota, assisting State 
Agents Schimmel and Perry. He is a 
graduate of the Northwestern Univer- 
sity insurance course and has been in 
the western department for eight years. 
Recently he has been head of the special 
risk department. 











Grant in New Jersey Field 
The Commercial Union group an- 
nounces the appointment of Milton AF 
Grant as special agent in northern New 
Jersey assisting Senior Special Agent G. 
Stecher. Mr. Grant has been em- 
ployed in the underwriting department 
in the home office for a number of years. 
He will be located at One Newark 
street, Hoboken, N. J. which is also the 
office of Mr. Stecher. 


Nebraska Pond Gathering 


OMAHA, Feb. 5—The Nebraska 
Blue Goose will hold its annual dinner- 
dance in the form of a Valentine party 
Feb. 15. W. P. Blinn, assistant man- 
ager Nebraska Inspection Bureau who is 
most loyal gander, heads the commit- 
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Bon 
Railroad, Public Utility and Other 
Bonds 
Bank and Other Stocks 
*Total Bonds and Stocks 
Cash on Deposit and in Office 642, 
Real Estate & Mortgages 203, 
Agency Balances not 90 days overdue 794,759 
Bills Receivable, Accrued Interest, etc. 237,770 
$16,535,750 
increased’ since 


LIABILITIES 
Unearned Premium Reserve 
Losses in Process 
Taxes and Expenses 
Capital 
Net Surplus 
Policy Holders’ 
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$4,000,000 CAPITAL JAN. 1, 1936 





$10,692,128 POLICYHOLDERS’ SURPLUS 


$16,535,750 ASSETS 


LOSSES PAID SINCE ORGANIZATION $82,959,722 


The HANOVER FIRE INSURANCE COMPANY of New York Charles W. Higley, Pres. 
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COMMON ENEMIES 
TO GUARD AGAINST 
1 FIRE 9 LIGHTNING 
2moToR 10 MARINE 
ACCIDENT DISASTER 
3 WINDSTORM. 1! RAILROAD 
& TORNADO WRECK 
4 PERSONAL 12 FALLING 
ACCIDENT AIRCRAFT 
SSICKNESS IS EXPLOSION 
6 DAMAGE 14 RIOTorCIVIL 
CLAIMS COMMOTION 
7 BURGLARY 1S EARTHQUAKE 
BROBBERY IGFORGERY 
17 DISHONESTY 








The sea is an arch deceiver. Sunlit and shimmering with gorgeous colors she appears a pleasure 
pond for our giant liners. Yet, how swiftly this peaceful aspect can be lashed to fatal fury. 


Hurricanes, icebergs, fogs, rocks, reefs, fire and explosion continue to take their toll of ightiest 
vessels. Insurance is the only financial safeguard against Marine Disaster. aia 


Shipmasters love the sea but never trust her! When she smiles her beauty is wonderful but when 
storms rage and the demons of destruction take the helm the bravest tremble before her might! 


LOYALTY GROUP 


Firemen’s Insurance Company of Newark. New Jersey ~arcanizeo|855 














The Girard Fire & Marine Insurance Co. orcanzeo (953 Milwaukee Mechanics’! c lie shaadi 
The Mechanics Insurance Co.of Philadelphia « 1854 National-Ben Franklin ta seamadbatany a — mee 
Superior Fire Insurance Company " 167) The Concordia Fire Insurance Co. of Milwaukee “ '870 
The Metropolitan Casualty Insurance Co.ofNY. « 1874 Commercial Casualty Insurance Company « 1909 
WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 
CANADIAN DEPARTM ENT uae SDUTH-WEST FRANCISCO. CAL. 
461 BAY STREET. TORONTO. CANADA = 3I2 COMMERCE STERN OEPT. 
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tee in charge, assisted by J. H. Riggs, 
Royal, and~ Ben Butler, Western Ad- 
justment. 


Michigan Blue Goose Stag 


The Michigan Blue Goose is holding 
a stag party in Detroit Feb. 11. It will 
start at noon with a luncheon and will 
continue the rest of the day. 

Dievendorf in Illinois Field 

R. Y. Dievendorf, who has been an 
examiner at the New York head office 
of the Northern of London, has been 
transferred to Chicago from which he 
will travel in Illinois as special agent. 
C. G. Wonn, who has had the title of 
Illinois special agent, becomes state 
agent. 


N. J. Specials Hear Lawyer 


Four new members are admitted to 
the New Jersey Special Agents Asso- 
ciation: Thomas Dean, Thomas Mc- 
Namee and Frank A. Fountain, all of 
the Firemen’s of Newark and Richard 
Smith, F.1.A. 

Following the election of the new 
members, A. O. Wittreich, former pros- 
ecutor of Hudson county and an insur- 
ance attorney, gave a talk on scenes in 
the court room. In conclusion he ad- 
vised the members to serve on the jury 
whenever they could as it was an edu- 
cation in itself. 











Oakes in New Quarters 


John R. Oakes, new state agent for 
New Hampshire Fire in Iowa, has 
moved the state agency office from 
Webster City, Iowa, to 722 Security 
building, Des Moines. 





The Women’s Auxiliary of the Wis- 
consin Blue Goose held its monthly 
meeting in Milwaukee. 


R. G. Clarke, special agent at Seattle 
for the Netherlands and California Ameri- 
can, has opened new headquarters at 522 
Colman building. 


Conference on Michigan Law 

LANSING, MICH., Feb. 5.—Repre- 
sentatives of the Michigan department, 
fire marshal’s division, the attorney gen- 
eral’s department, Michigan inspecttion 
bureau, Detroit fire marshal’s office and 
apartment owning interests, have held a 
conference here in an effort to clear up 
the interpretation of the Brown Hotel 
fire safety act of 1935 as it applies to 
non-fireproof apartment structures. 
Apartment owners and real estate inter- 
ests of Detroit maintain the view that 
the law should not apply to their proper- 
ties and they question the legislature’s 
intent to include them. They set forth 
that the situaion of apartments, used as 
permanent residences by occupants, is 
entirely different and that the law 
should not require semi-annual manda- 
tory inspections and changes in pro- 
tective equipment set forth. However, 
the insurance department claims that 
the statute’s terms would indicate that 
it applies to every structure providing 
sleeping accommodations for more than 
10 persons above the first floor, includ- 
ing not only hotels but rooming houses, 
apartments, college dormitories, frater- 
nity and sorority houses, and all such 
buildings. The law was drafted in 1935 
to remedy deficiencies discovered when 
the Hotel Kerns burned here with a 
loss of at least 31 lives. 


Lloyd H. Smith Is Dead 


Lloyd H. Smith, Cook county spe- 
cial agent of Moore, Case, Lyman & 
Hubbard, Chicago, died at his home in 
Park Ridge after a long illness. He had 
been connected with Moore, Case for 
two years, formerly having been a class 
1 agent. 


Lewis with N. C. Department 


C. W. Lewis, local agent at Greens- 
boro, has been appointed fire and cas- 
ualty inspector in the North Carolina 
insurance department. 


J. E. Lutz & Ce., Knoxville, Tenn., will 
celebrate its 40th anniversary in April. 








Dallas Agency 60 Years Old 





F. D. COCHRAN 


DALLAS, Feb. 5.—Trezevant & Coch- 
ran, of Dallas, the oldest and among the 
largest true general agencies of the 
country, and which during its career has 
been one of the most important train- 


-ing grounds for men now prominent as 


fire insurance executives, will observe its 
60th anniversary March 1. 

This agency was founded as “Dargan 
& Trezevant” in 1876, assuming its pres- 
ent name 12 years later and during its 
career has seen literally hundreds of its 
employes step up the ladder of success. 
The founders were J. T. Dargan and 
J. T. Trezevant and during its entire 
history the agency has made headquar- 
ters in Dallas. The present name was 
adopted when Mr. Dargan sold his in- 
terest to Mr. Trezevant and to Samuel 
P. Cochran, the latter continuing in 
the firm until May, 1934, when he re- 
tired. The firm now consists of F. D. 
Cochran, a brother, and J. O. Smith, 
who returned to the firm after an ab- 
sence of 16 years, joining forces with 
F. D. Cochran upon the retirement of 
the elder Cochran and T. L. Lauve. The 
latter continues in an executive ca- 
pacity. 


Many 25-Year Agents 


The agency serves Texas, Louisiana, 
Arkansas and Oklahoma, and has a host 
of loyal agents, many of whom have rep- 
resented “T. & C.” for more than 25 
years. The agency’s original company, 
the Fire Association, has been in the 
firm continuously. It now represents 
10 fire companies, the others being the 

















J. O. SMITH 


Scottish Union & National, since 1893; 
the New Hampshire, 1900; Colonial Fire 
Underwriters of the National, 1901; 
Royal Exchange Assurance, 1905; Me- 
chanics & Traders; British Underwriters 
Agency of the Scottish Union & Na- 
tional; Reliance of Philadelphia; Ex- 
change Underwriters Agency of Royal 
Exchange Assurance; and Granite State 
of Portsmouth, N. H. The agency’s pre- 
miums during its first year totaled 
$24,701, it exceeded the $2,000,000 mark 
annually during the predepression days 
and now is rapidly climbing back to 
that figure. 


Many Illustrious Graduates 


James W. Cochran, late president of 
the Fire Association of Philadelphia, was 
an alumnus of the “T. & C. Kindergar- 
ten.” Among those active today are 
S. T. Maxwell, senior vice-president, 
and R. M. Anderson, vice-president of 
the National of Hartford; H. P. Whit- 
man and Frank C. Hatfield, vice-presi- 
dent of the Phoenix of Hartford; Jesse 
E. White, vice-president North Star; 
George W. Jalonick, financier of Dallas 
and former chairman of the board Re- 
public of Dallas; A. F. Pillet, president 
Republic; Kemp Dargan of Cravens, 
Dargan & Company; Gross R. Scruggs 
of Gross R. Scruggs & Co.; Josh K. 
Shepherd of J. K. Shepherd & Co. of 
Little Rock; and John Hines, manager 
and T. C. McCurdy, assistant manager 
of the southwestern department of 
the Fire Companies Adjustment Bureau 
in Dallas. 








President Mundus and Others 
Guests of Grand Haven Men 


GRAND HAVEN, MICH., Feb. 5.— 
J. W. Mundus, Ann Arbor, president of 
the Michigan Association of Insurance 
Agents and four associates of the state 
organization were the guests of honor 
at a banquet given by the Grand Haven 
Association of Insurance Agents. Mr. 
Mundus outlined the constructive work 
accomplished by the state association 
during the past year and disclosed his 
plans for the current year. Virtually 
all agents in Grand Haven and vicinity 
attended. 





Many Officials Present 


J. W. Oakes, president of the local 
board, acted as toastmaster, introduc- 
ing Mr. Mundus; Fred Winter, of Mus- 
kegon and James M. Crosby, of Grand 
Rapids, past state presidents; Martin 
Mullally, Muskegon, present state treas- 
urer; Bert Chaddock, Muskegan; Sid- 
ney Justema, local vice-president and 
F. B. Reghel, local secretary-treasurer. 





Report Decision Is Made to 


Restore Rate-making Powers 





PHILADELPHIA, Feb. 5.—Rumors 
are current in Philadelphia that the gov- 
erning committee of the Philadelphia 
Fire Underwriters Association at a meet- 
ing here voted to restore to the execu- 
tive committee of the board its rate- 
making powers which had been taken 
away when the Middle Department Rat- 
ing Association was organized several 
years ago. 

Although this report could not be 
verified from company officials or offi- 
cers or agents association, it was said on 
good authority this change would be put 
in effect within a few weeks. It is re- 
ported the executive committee will be 
composed of five company men and four 
agents, the same set-up that existed 
prior to formation of the Middle De- 
partment Rating Association. 

No call has gone out for the post- 
poned annual meeting of the board al- 
though it may be held this month. The 
new setae is the prime question to come 
before meeting. It is possible the 





Indiana Association Plans 


A Local Membership Drive 


EXECUTIVES HOLD MEETING 





Officers and Directors Plan Membership 
Activities; Commissioner McClain 
Gives Address 


INDIANAPOLIS, Feb. 5.—Plans for 
coordinating local membership plans 
with the National Association of Insur- 
ance Agents’ membership drive in March 
were made at a meeting of the officers 
and directors of the Indiana association. 
Twelve districts will be organized for 
meetings in Indiana and it is hoped to 
have a National Association representa- 
tive address the meetings. R. G. Hast- 
ings, past president Indiana association 
and sub-chairman in charge of several 
states in the national membership com- 
mittee, will be in charge of the Indiana 
drive. 

J. W. Stickney, who recently became 
secretary of the Indiana association, re- 
ported membership 252 and finances in 
good shape. 


Commissioner McClain Talks 


Commissioner McClain discussed 
abuses of agency representation by rep- 
resentatives of automobile sales con- 
cerns. He said much of this is based on 
hearsay, but invited presenting specific 
cases with the promise they will receive 
attention. He also took up promulga- 
tion of rules, saying he is glad to get 
the agents’ viewpoint before passing 
rules, The public, companies and agents 
are all to be considered, Many rules are 
now being considered. 

A hold-over discussion from the an- 
nual meeting at French Lick last Octo- 
ber included a report of the committee 
on brokerage allowance to agents who 
countersign policies in Indiana on risks 
in the state written by agencies outside 
the state. It was agreed minimum 
charge for the service should be 5 per- 
cent and whether more than this should 
be collected would be up to the agent. 
This charge is to be deductible from the 
agent’s account current with his com- 
pany. 

It was also agreed that requests for 
the countersigning of such business be 
accompanied by a letter stating what 
agent originates the business, that he is 
collecting proper commission and _ that 
he has a non-resident broker’s license to 
write business in Indiana. Mr. Stick- 
ney was instructed to prepare this reso- 
lution in proper form and broadcast it. 

Chris Zoercher, Tell City, president, 
presided. Others were: J. W. Kirkpat- 
rick, Muncie; R. G. Hastings, Washing- 
ton; R. E. Coffin, Indianapolis; J. G. 
Martin, Scottsburg; A. L. Jenkins, Rich- 
mond; F. J. Jannasch, Gary; L. S. Kidd, 
Brazil, and M. H. Amick, Columbus. 


Charts of Business Recovery 


The America Fore in a letter to 
agents, has included three charts giving 
evidence of business recovery. They 
were prepared by the research depart- 
ment of the group and are under the 
headings of business activity, construc- 
tion volume and wholesale prices. 

Charman Ernest Sturm says: 

“We leave behind us a year beset with 
conflicting movements but one that in- 
dicates encouraging evidence of prog- 
ress towards recovery. The year 1935 
saw general business activity increase 
by nearly 15 percent. Of greater im- 
portance was the determination of busi- 
ness itself to grip the situation and solve 
its problems. 

“To meet these changing conditions 
we feel that insurance companies must 
make intensive studies of present eco- 
nomic conditions and so render prompt 
service to the insuring public.” 








new definition of a solicitor will also 
have been agreed upon in time for it to 
be acted on. 
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Two Interesting Stories 
About Thomas E. Gallagher 





Tue NATIONAL UNDERWRITER has re- 
ceived a number of letters and personal 
comments on the human traits of the 
late Thomas E. Gallagher, who retired 
a good many years ago as western man- 
ager of the Aetna Fire, and who lived 
for several years at the close of his life 
at the Union League Club in Chicago. 

C. J. Doyle of Springfield, IIl., asso- 
ciate general counsel of the National 
Board, in a letter to THE NATIONAL 
UNDERWRITER brings out some character- 
istic traits of Mr. Gallagher. He says: 

“Among his legion of friends I 
counted myself as privileged to be one 
of them. I recall two personal inci- 
dents in his life which have continued 
with me through the years. When the 
Illinois state fire marshal act went into 
effect and I was appointed the first state 
fire marshal of that department, at the 
invitation of the Chicago managers I at- 
tended a luncheon at the Union League 
Club at which Mr. Gallagher presided. 
In presenting me I remember he said, 
‘We have a new law in IlIlinois—the 
department of the state fire marshal. 
We have with us today as guest speaker 
C. J. Doyle of Springfield. He is Illi- 
nois’ first state fire marshal and without 
fear of contradiction I can say, up to 
this time, he is the best state fire mar- 
shal Illinois has ever had.’ 


No Quail for Mr. Gallagher 


“Later on, as associate counsel for 
the National Board, I had the pleasure 
of entertaining a half dozen managers 
from Chicago who were in Springfield 
in attendance before the supreme court 
to hear the arguments in an important 
tax case which subsequently went to the 
supreme court of the United States. I 
was advised in the morning that the 
arguments would not be reached until 
the afternoon session and with the 
thought that the managers might enjoy 
having lunch away from the hotel, I 
invited them to my home. A successful 
and generous friendly hunter had the 
day before sent to our home some quail 
and I suggested to my wife that I knew 
this would be something of a treat for 
our Chicago friends. Just as I was leav- 
ing my home it dawned on me that it 
was Friday and I knew Mr. Gallagher 
would, consistent with his religious 
scruples, not eat meat on that day and 
suggested that a pan fish be ordered 
from the market for him. 

“Our guests arrived and in due course 
each of them had a brown bird on toast 
at his plate, while in front of Mr. Galla- 
gher was the pan fish. With a charac- 
acteristic gleam in his eye he looked at 
the fish, then looked at the birds in 
front of the other gentlemen and casting 
a glance at Mrs. Doyle, said, ‘Mrs. 
Doyle, you have deprived me from the 
pleasure of partaking of one of these 
birds, but you have helped me spiritually 
beyond words. Had this fish not been 
before me I could have enjoyed a bird, 
for, to make an honest confession, I for- 
got today was Friday and I had bacon 
for breakfast at the hotel this morning.’ 

“T do not think I ever met him after- 
ward but what he referred laughingly 
to this incident and often had me tell 


it to his friends and never did I see 
him but what he solicitously inquired 
after the health of Mrs. Doyle, whom 
he always referred to as his Methodist 
friend who had become his spiritual pro- 
tector. 

“IT am quite sure that everyone who 
had the pleasure and privilege of know- 
ing Mr. Gallagher was deeply touched 
at his passing. Truly he was a gentle- 
man of the old school and always with 
sufficient time for a warm handclasp, 
genial smile and pleasant word for his 
friends. We shall miss his genial com- 
panionship beyond words to express.” 








NEW YORK NEWS 




















RATING EXPERTS CONFER 


Members and invited guests from 
other sections of the country attended 
a meeting of the Council of Rating Man- 
agers & Secretaries in New York. The 
organization consists of managers and 
secretaries of rating organizations in 
E. U. A. territory and West Virginia. At 
this meeting a number of rating experts 
from other parts of the country were 
present. They included: L. T. Wheeler, 
manager Mississippi state rating bureau; 
T. E. Barker, manager Arkansas Fire 
Prevention Bureau; R. P. Strong, man- 
ager Louisiana Rating & Fire Preven- 
tion Bureau; R. M. Beckwith, assistant 
manager Western Actuarial Bureau, Chi- 
cago; J. S. Raine, secretary, and L. L. 
Hunnicutt of the Southeastern Under- 
writers Association. 

e £ 2 
NEW BROOKLYN MEASURE 


Under strong pressure from Brooklyn 
agents, the New York Fire Insurance 
Exchange at its meeting next Tuesday 
is scheduled to vote upon a change in 
the exchange agreement under which a 
member would be limited to one metro- 
politan department or agency, located in 
Manhattan or the Bronx, at which busi- 
ness pertaining to the binding and issu- 
ing of policies and keeping of records 
for the borough of Manhattan is trans- 
acted, and all of whose writings in ex- 
change area shall be confined to Man- 
hattan and the Bronx and the American 
dock stores and piers in the borough of 
Richmond. The Brooklyn Fire Agents 
Association held a mass meeting to stim- 
ulate support in behalf of the passage 
of this measure. Letters are being sent 
to company executives urging that they 
take an active interest. 

The letter recalls that the last time 
the question was brought up in the New 
York Fire Insurance Exchange, a rider 
was attached to the proposal which 
would have prevented a home office lo- 
cated in Manhattan from binding Brook- 
lyn business. This was not adopted and 
the Brooklyn agents did not advocate 
its adoption. The present proposal 
merely provides that Brooklyn business 
be written in Brooklyn. 

W. J. Manning, president of the asso- 
ciation, presided at the mass meeting. 
W. F. Stanz, executive committee chair- 
man, reviewed the past efforts to change 





the rule. 








MUTUAL FIRE REPORT FOR 1935 





Cash Unearned Cash* Cash Net Losses Total Cash Total 

Assets* Prems. Surplus Income Paid Income Disb. 
Badger Mut. Fire....$1,010,681 $ 233,340 $ 704,008 $ 216,280 $ 50,805 $ 325,163 $ 242,600 
Hardware Mut., Minn. 7,010,080 3,351,689 2,731,409 4,714,620 1,153,767 5,117,431 4,046,507 
Indiana Lbr. Mut.... 2,814,377 909,228 1,554,774 1,432,155 402,706 1,555,413 1,265,862 
Iowa Mut. Tornado... 1,747,373  ...... 1,750,714 470,610 103,818 527,683 329,196 
Lumber M. F., Mass.. 3,580,695 749,108 2,759,797 1,183,424 405,461 1,390,465 1,283,685 
Merchants Mfrs., O. 330,690 109,584 04,014 138,349 34,168 148,934 116,860 
Quincy Mut. Fire..... 2,608,289 910,814 1,648,005 753,973 237,749 858,299 688,919 
Southern Mut., Ga... 1,917,685 183,537 1,595,395 367,074 80,218 462,996 448,449 
Vermont Mut, Fire... 764,462 349,902 465,424 643,065 285,636 667,725 569,196 
Western Mut., O..... 170,561 72,537 90,376 109,058 29,356 115,950 112,980 





*Does not include notes and policyholders’ contingent liability. 
*+At market values. 








STATEMENT 
OF 
ASSETS AND LIABILITIES 


PACIFIC NATIONAL FIRE INSURANCE COMPANY 


SAN FRANCISCO, CALIF. 
As of December 31st, 1935 








POE CES et oe ee ee eee 


Cash on hand and in Banks. 
United States Government Bonds 


..$ 318,362.78 


(Valued at market price December 31st, 1935).. 1,069,761.66 


All Other Bonds 


(Valued at market price December 31st, 1935).. 1,879,039.36 
State, County and Municipal Bonds. $1,056,184.36 


Public Utility Bonds............... 227,950.00 
Industrial and Miscellaneous Bonds 274,005.00 
FR Is be bh ck cacictcivedes 320,900.00 
Stocks (Valued at market price December 31st, 1935) 1.481,037.00 
Public Utility Preferred Stocks...... 418,525.00 
Railroad Preferred Stocks......... 23,000.00 
Industrial and Miscellaneous Pre- 
ee 35,985.00 
Railroad Common Stocks......... 71,930.00 
Industrial and Miscellaneous Com- 
PE ki assdccacewuasn’ 175,697.00 
a 756,300.00 
RES a ee eT OE 32,461.05 
Loans secured by Ist Mortgages and Ist Deeds of 
Trust on Property valued at $64,120.00. 
I Es eae ea cas wire Bp ana tak s wii Nil 
Nd haar a eee oR ale ie ie Sig OS elo Die, 276,195.74 
Premiums in hands of Agents and in course of 
collection, less reinsurance, return premiums, 
Agents’ credit balances and all delinquent 
accounts. 
Nossa ooo in tetas xeundnarens es 30,248.33 


Accrued interest on Bonds and Mortgage loans. 


pe 


RR ee ie ee 
Capital Stock Paid in Full. 


Pe 505526 ee vere rie a Oo. 





$5,087,105.92 





.. .$1,250,000.00 


... 2,076.855.77 


Reserve for Unearned Premiums... .$1,627,893.07 


Reserve for Losses in course of 





CHIMING Fo os kc ea daa. 126,205.74 
Reserve for Federal and all other 
pe, ee 50,846.13 
Reserve for Market Value of Securi- 
ties over Book Value.......... 201,559.42 
Reserve for all other contingencies 70,351.41 
I 565 eRe Rees cawarnd one ehenw ean 1,760,250.15 
Net Surplus over Capital and all Liabilities. 
ee $5,087,105.92 
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Palmer Explains Three Front Stand 


(CONTINUED FROM PAGE 1) 





proposed code. I had nothing to do with 
the enactment of the present laws but 
the companies evidently liked them bet- 
ter than our proposed code and certainly 
they can have no sound objection to their 
impartial enforcement. Certainly like- 
wise I have no discretion to waive them 
or to substitute my judgment for the 
plain language of the statutes as ex- 
pressed by the legislature whether that 
expression took form in 1869 or in the 
various hodge-podge of amendments 
which have followed in the past half cen- 
tury. 
Companies Put on Notice 


“I admit that there might be reason- 
able ground for criticism of the depart- 
ment for not enforcing them during the 


past three years but as indicated in my | 


letter to the companies I was content 
to let the matter ride along as heretofore 
pending the enactment of the proposed 
code. The difficulties which occasioned 
the hearings on February 7 were tore- 
cast at the hearings on the code two 
years ago and the company representa- 
tives were advised that the code would 
correct them and if it did not pass the 
present laws would be enforced. : 

“In the final paragraph of the article 
in your paper above mentioned, you state 
that I have asked the companies to fur- 
nish some unusual experience figures on 
the fire business. There is nothing un- 
usual about this request because the fire 
companies have three rating jurisdictions 
in Illinois, namely, Cook county, north- 
ern Illinois and southern Illinois, and 
they apply different rates on dwellings 
in those three districts. We want the 
experience figures to determine whether 
or not the policyholders are being 
charged excessive or unreasonable rates 
and whether or not home owners in 
different sections of the state are being 
discriminated against. Competition may 
pretty generally be counted upon to pro- 
tect the owners of manufacturing and 
mercantile risks but the dwelling house 
owners are not organized and it is the 
dutv of the state department to use every 
reasonable means within the law to see 
that they are not discriminated against 
and are not charged excessive or exorbi- 
tant rates. The figures called for will 
either justify the rates or they will not. 
They are asked for on a five-year basis 
and on an earned premium basis and 
on a loss incurred basis. Nothing could 
ve fairer than that and there is no reason 
why the companies should not furnish 
them to the department. Furthermore, 
these figures are called for because Gov- 
ernor Horner has instructed me to in- 
vestigate the entire question of fire insur- 
ance rates as they affect the home owner 
and I am not able to give him that in- 
formation without securing the figures 
which we have requested the companies 
to furnish.” 


MARINE PEOPLE CONCERNED 


A. C. Charles of New York, who rep- 
resents the marine interests legislatively, 
is in Illinois this week. He is interested in 
house bill 106 in that state, which would 
give casualty companies the power to 
write blanket bonds for banks and build- 
ing and loan associations. Some of the 
marine people feel that this measure is 
too broad and might be an entering 
wedge for the casualty companies to 
write business that is now handled ma- 
rine-wise. 

This bill was introduced at the in- 
stance of the casualty people when In- 
surance Director Palmer challenged the 
right to cover money and _ securities 
against loss by fire in connection with a 
blanket bond. 

Mr. Charles conferred with the casu- 
alty and surety people and they agreed 
to sponsor certain amendments which 
would serve to relieve the marine people 
of apprehension. 

The casualty and surety forces are 
campaigning vigorously in behalf of the 


measure and have lined up the Illinois 
Bankers Association, a good many in- 
vestment bankers, etc., in its behalf. 
There is evidence that this bill is being 
made a battle ground between Mr. 
Palmer and the companies. Reports this 
week were that the state officials are 


| lobbying aggressively against the bill 


and are undertaking to get the senators 
who voted for passage of the code, to 
vote against house bill 106. The situa- 
tion has become quite acrimonious and 
the insurance people are making a stren- 
uous effort to put the bill across. 


Palmer Refuses Postponement 


Some of the company executives in- 
quired of Mr. Palmer last week whether 
he would not agree to postpone the 
meeting scheduled for Feb. 7, in view 
of the fact that house bill 106 was in 
the hopper. Mr. Palmer declined to con- 
sent to a postponement. 

The committee that will represent the 
fidelity and surety companies at the 
hearing Feb. 7 consist of E. Asbury 
Davis, president of the U. S. F. & G., 
chairman; E. M. Allen, executive vice- 
president National Surety, and E. V. 
Mitchell, general counsel Continental 
Casualty. 

Mr. Mitchell is chairman of the com- 
mittee that will confer with Mr. Palmer 
on the question of the right of casualty 
companies, in their automobile liability 
policies, to undertake to defend the as- 
sured in court. The other members are 
E. C. Stone, general manager of the 
Employers Liability, Freeman Read, 
Chicago manager Globe Indemnity, 
George H. Moloney of Chicago, vice- 
president Hartford Accident, and Mer- 
ritt Hayden, general counsel of the 
Standard Accident. 


Wording of Amendment 


One of the amendments to H. B. 106 
which the casualty and surety interests 
agreed upon results in paragraph eight 
now reading: 

“Insuring or indemnifying banks, 
bankers, building and loan associations, 
brokers, dealers in securities, financial or 
monied associations or financial or 
monied corporations, against the loss of 
or damage to any bills of exchange, 
notes, drafts, acceptances of drafts, 
bonds, books, records, fixtures, securi- 
ties, evidences of debts, deeds, mort- 
gages, documents, currency or monies, 





Reelected 

















F. C. WHITE 


F. C. White, vice-president of the 
Hartford Fire, was reelected president 
of the Factory Insurance Association at 
the annual meeting in New York. 





from any cause whatsoever; provided, 
however, such insurance or indemnity 
shall not include marine risks or risks 
of transportation or navigation except 
that such contracts may indemnify 
against loss of bills of exchange, notes, 
drafts, acceptances of drafts, bonds, 
books, records, fixtures, securities, evi- 
dences of debts, deeds, mortgages, docu- 
ments, currency or monies transported in 
armored motor vehicles accompanied by 
one or more armed guards, or trans- 
ported by messenger or employe.” 

At the meeting of the Chicago Surety 
Underwriters Association this week al- 
most all the time was taken in consider- 
ing bill 106 before the Illinois legisla- 
ture to clarify the writing of bankers 
blanket bonds so that there would be 
no issue in surety companies covering 
loss by fire or any loss whatsoever. 


Fireproof Rates 
to Be Deeply Cut 


(CONTINUED FROM PAGE 1) 


pretty largely fried from the fireproof 
classification and rates cannot be cut 
below that new level with any assurance 
of safety. 

This supplement to the Dean sched- 
ule comes on top of the rate reduction 
in a good many of the western states 
on. public schools and other institu- 
tional buildings. That is another class 
that has been subject to severe compe- 
tition in recent years. 





Exclusion of Unfit from 
Business Is Chief Problem 


(CONTINUED FROM PAGE 1) 


to be regretted, however, that a good 
many agents have, within the past few 
years, permitted themselves to be jock- 
eyed out of position in their support of 
the stock company agency system by 
the price-cutting appeals of insurance 
organizations which, although originally 
operated as non-agency companies, have 
sought to take temporary advantage of 
the agency system. 

“T know that many of these agents 
sincerely feel that competition has com- 
pelled them to take this step, partic- 
ularly in communities where represen- 
tative agencies have taken the lead in 
making a connection with a concern of 
the type I have just mentioned. Con- 
ditions of this kind can be dealt with 
effectively if the principal agencies in 
the community will agree to give their 
undivided support to the stock insur- 
ance companies who operate exclu- 
sively through the American agency 
system. The agents in communities in 
which a “vicious circle’ of non-stock 
agency representation has formed should 
‘stop, look and listen’ and decide 
whether they are not undermining them- 
selves in permitting such conditions to 
continue.” 

Qualification Measures 

He touched on agency qualification 
laws, which he said, are becoming of in- 
creasing importance in raising agency 
standards. Companies will, he said, un- 
doubtedly give unqualified support to 
such laws as the one in Connecticut. 
The new Illinois licensing law also was 
praised, its requirements, he said, being 
deserving of full support of all com- 
panies operating through the agency 
system. 


Starts Drive Against Rackets 


PHILADELPHIA, Feb. 5.—A drive 
against fly-by-night, fake insurance 
companies was inaugurated this week 
by Commissioner Hunt of Pennsyl- 
vania with a series of radio broadcasts 
from Philadelphia, Harrisburg and 
Pittsburgh. He estimated racket com- 
panies are taking $5,000,000 annually 
from citizens of Pennsylvania and 
warned against the buying of insurance 
from unlicensed agents and companies, 
particularly companies of other states. 
More than 50 known racket companies 
are operating in the state he said. 








Ownership of Expirations 
Principle Is Not Upset 





(CONTINUED FROM PAGE 1) 


of the sale of the agency by Lackey to 
Paul J. Walker. Lackey became in- 
debted to his companies in the sum of 
about $4,700. The companies elected to 
terminate Lackey’s agency and pro- 
ceeded to cooperate with him in pro- 
curing a purchaser. Such purchaser was 
found and the sale made. 


Applied on Indebtedness 


“As a part of these transactions it 
was agreed that the sale price of the 
agency was to be applied on the com- 
pany indebtedness,’ Mr. Bennett con- 
tinued. “The remainder of the past due 
balances was to be met from uncollected 
premiums written. Immediately upon 
the sale being made, other creditors of 
Lackey filed a creditor’s bill, seeking to 
have the $3,500, or such part thereof 
as might be necessary, applied to these 
other claims. Upon the creditor’s bill 
being filed, the insurance companies 
intervened by petition and represented 
that the $3,500 belong to them because 
of the indebtedness of Lackey to the 
companies and the agreement between 
Lackey and the companies transferring 
the expirations to the companies and 
further agreeing that the purchase price 
was to inure to the benefit of the com- 
panies.” 

The court of appeals held Lackey 
had agreed that the expirations and 
proceeds of the sale should go to the 
companies towards discharging the 
past-due indebtedness and, because of 
that fact, the companies at the time of 
the sale owned the expirations and not 
Lackey. 

Decision Is Affirmed 


The supreme court affirmed that de- 
cision and held that the intervening 
companies, in the creditor’s suit, were 
entitled to the whole proceeds arising 
from the sale of the agency (less cer- 
tain office furniture and other items). 

On petition for a rehearing the su- 
preme court stood by its former deci- 
sion. The general intervening credi- 
tors claimed that the contract of sale 
between Lackey and Walker did not 
recognize any claim of the insurance 
companies on the sale price and there- 
fore the companies were without right 
to claim the proceeds. The supreme 
court in its final opinion on the peti- 
tion for rehearing said: 

“However the insurance companies 
were the exclusive owners of all expi- 
ration data and other records specified 
in the contract of sale, (for the definite 
reason that Lackey had agreed with the 
companies before the sale that the 
proceeds should go to them because of 
his indebtedness on past-due balances, 
thereby giving the companies the title 
to the expirations) and the sale was 
promoted and consented to by them on 
the basis of consideration agreed to be 
paid going to them. Consequently, 
when the whole fund was impounded, 
the result was to impound the money 
of the insurance companies, and not of 
Lackey, to the extent of the insurance 
companies’ ownership of the thing 
sold.” 

Other Items Were Lackey’s 


Items which Lackey sold to Walker, 
other than the expirations, were held 
not to be the property of the companies 
but belonging to Lackey and hence sub- 
ject to be impounded by the general 
creditors. 

“In view of the situation presented in 
this case,’ Mr. Bennett stated, “the 
agreement made between Lackey and 
the insurance companies with reference 
to his indebtedness to them, and the 
terms and conditions surrounding the 
sale of the agency, it is hard to see how 
the court could have decided this case 
otherwise than it did. 

“But to hold that the decision estab- 
lishes a new doctrine of ownership of 
expirations in the companies in the case 
of an insolvent agent is as absurd as it 
is untrue.” 
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As SEEN FROM CHICAGO 





HARRISON-BREWSTER APPOINTED 


The MHarrison-Brewster Agency of 
Chicago, has been appointed agents for 
the Lumbermen’s of Philadelphia and 
Fire Association. The agency in addi- 
tion represents the Sentinel, Central 
Fire and Harmonia, and is general 
agent for the Standard Surety of New 
York, Ohio Casualty and Builders & 
Manufacturers Mutual Casualty of Chi- 
cago. Good progress has been made 
the last six years. The agency recently 
moved to larger offices at 120 South La 
Salle street. 

* * 
GREAT AMERICAN RALLY 


The field men’s conference of the 
western department of the Great Amer- 
ican group was held this week in Chi- 
cago, the business sessions being pre- 
sided over by C. R. Street, western 
manager. The annual dinner was held 
Wednesday night. Executives in the 
department and department heads par- 
ticipated in some of the sessions. 

ee 
J. V. PARKER IN FLORIDA 

J. V. Parker of Chicago, manager of 
the Western Actuarial Bureau, is so- 
journing in Tampa for a few weeks. His 
health was not the best, but reports 
now are that he is much improved. 

Kk *k * 
SUN FIELD MEN TO GATHER 


Field men of the western department 


of the Sun will gather in Chicago Mon- ; 


day and Tuesday of next week for their 
annual conference with Manager C. W. 
Ohlsen and other officials. The sessions 
will be held in the Union League Club 
and there will be a dinner Monday 
evening at which the results of last year 
will be discussed and future plans out- 
lined. 
x * x 
E. J. HEPP NOW CHAIRMAN 


Emil J. Hepp of the Springfield was 
elected chairman of the Western Con- 
ference of Special Risk Underwriters at 
the annual meeting in Chicago. E. V. 
McKarahan, Home, is the new vice- 
president and E. H. Born, Western Un- 
derwriters Association, was reelected 
secretary-treasurer. 

Four new members were elected, they 
being R. M. Beckwith, Western Actu- 
arial Bureau; J. R. Curran, New York 
Underwriters; Earl S. Miller, Illinois 
Audit Bureau, and C. G. Robertson, 
London & Lancashire. 

The association has been particularly 
interested in recent months in the liquor 
warehouse and use and occupancy sit- 
uations. 

* *K * 
HEAVY BUILDING DESTROYED 


Insurance loss estimated at about 
$150,000 was caused by a fire in a five 
story, heavily constructed brick building 
in West Randolph street, Chicago, The 








EXPERIENCED 


Capable fire and casualty insurance executive 
desires local agency connection. Many years ex- 
perience in all phases of the business. Will be 
ready about February 15th to 25th. 


ADDRESS C-81, NATIONAL UNDERWRITER 














FOR SALE 


Long-established, large, active agency in 
Indiana. Reason, illness and other in- 
terests. 


ADDRESS C-82, NATIONAL UNDERWRITER 














FIRE ENGINEER 


Engineer wanted by large Chicago 
agency. Please state experience, educa- 
tion and salary expected. 

ADDRESS C-84, NATIONAL UNDERWRITER 











floor rating was 300 pounds to the 
square foot. 

There was $55,000 insurance on the 
building, with loss estimated at 80 per- 
cent. Rosamond Quinlan and others 
were the owners. 

The Midland Paper Company leased 
the entire premises and had subleased 
the second floor to the United Hard- 
ware Company. There was $25,000 in- 
surance on the stock of the hardware 
company and the loss is total. There 
was also $15,000 U. & O. 

There was $67,000 insurance on the 
stock of the Midland Paper Company 
with a high percentage loss, which is 
difficult to estimate just now. There 
was $8,000 insurance on the fixtures and 
the loss is total. 

The Associated Agencies of Chicago 
has the insurance on the building, Fred 
S. James & Co. on the hardware com- 
pany and several agencies, including 
Moore, Case, Lyman & Hubbard, Rollo, 
Webster & Co., Oscar Pofe, Cramsie, 
Laadt & Co., had the coverage on the 
Midland Paper Company. 

The Western Adjustment, Wagner & 
Glidden, and Frank L. Erion are inter- 
ested in the adjustment. 

* * * 

BROKERS GIVE WATCH TO REED 

Gail Reed, vice-president and legisla- 
tive committee chairman of the Insur- 
ance Brokers Association of Illinois, who 
took an important part over a period of 
several years in procuring the qualifi- 
cation measure that was signed recently 
by Governor Horner of Illinois, was 
presented a 19-jewel solid gold watch by 
the Brokers Association directors at a 
special meeting. R. M. Redmond, presi- 
dent, made the presentation, which was 
in appreciation of Mr. Reed’s long 
efforts. The watch is suitably inscribed, 
bearing the date the bill was signed. 
President Redmond incidentally was 
presented by Governor Horner the pen 
by which he signed the law. 

*x* * * 

Irving Barnett, who has been life man- 
ager for Marsh & McLennan in Indian- 
apolis, has resigned to enter the adver- 
tising field, being connected with the 
Crowell Publishing Company with head- 
quarters in Chicago. He represents the 
“Woman's Home Companion.” He was 
for some time with the Bowes & Co. 
agency of Chicago. 


Wilds Named Head of Two 
Factory Mutual Companies 





H. N. Wade, who has been president 
and treasurer of the Protection Mutual 
Fire and Mill Owners Mutual Fire of 
Chicago, both of which are members 
of the factory mutual group, for 40 
years, has been elected to the newly cre- 
ated position of chairman of the board. 
He continues as treasurer. The new 
president is John L. Wilds, who has 
been executive vice-president and, in 
fact, the chief executive officer for a 
good many years. Mr. Wade is a manu- 
facturer of Batavia, IIl. 

Mr. Wilds, who is a native of Darling- 
ton, S. C., graduated from the University 
of South Carolina and from Massachu- 
setts Institute of Technology. He joined 
the factory mutual organization in the 
engineering department in Boston in 
1911. In 1914 he went to Chicago as 
consulting engineer for the Protection 
Mutual and Mill Owners and in 1918 
was made executive vice-president. 

H. J. Jann, who has been secretary 
and assistant treasurer, has been elected 
vice-president as well and now has the 
title of vice-president, secretary and as- 
sistant treasurer. Mr. Jann started with 
the companies as a young man and has 
been connected with them 26 years. 

R. F. Grohe, who has been connected 
with the companies about 10 years as 
engineer, has been elected vice-president 
and engineer. 


The Excess has been licensed in Brit- 








“Take a tip from 


your check-book”... 


The Alliance national adver- 
tising for February makes 
readers realize the impor- 
tance of Residence Contents 
Insurance. Having empha- 
sized the need of dependable 
protection, the advertising 
tells readers to “Ask the 
Alliance Agent.” 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch St., Philadelphia 


Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 231 Sansome Street 
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Bogus Bills Bounce Back 


THE subscription price of THE NATIONAL 
UNDERWRITER is $4 a year. The agent 
who reads the paper consistently and in- 
telligently should be able every week from 
a mere commercial standpoint to get suf- 
ficient information or ideas to pay for the 
year’s subscription price. It is necessary, 
of course, for a paper of the type of THE 
NATIONAL UNDERWRITER to be newsworthy 
and give current information on what is 
going on. Everyone in the business should 
be conversant with the news of his busi- 
ness, the developments and the person- 
alities. Furthermore it incumbent 
upon this publication to give statistical 
information, business getting ideas, in- 
spirational articles. It should be the 
mouthpiece of anyone who cares to con- 
tribute seriously on a subject. 

A few weeks ago we published a warn- 
ing regarding Cart D. SToweELt, a former 
Kansas City, Mo., agent, a tricky, de- 
signing, crafty man, who is able to 
worm his way into the confidences of 
insurance people and get checks cashed 
on a bank in his city that was never in 
existence. He is familiar with certain 


is 


companies because he represented them 
in the past. He knows their officials 
and managers. He can call them by 
their first names and is conversant with 
the politics of these institutions. He is 
well informed on insurance. We pub- 
lished in black faced type the fact that 
this chap Stowell was visiting local 
agents and getting them to cash rub- 
ber checks. 

Therefore Tue NATIONAL UNDER- 
WRITER has another service to perform 
and that is to issue storm signals about 
people who are going the rounds and 
imposing on the trade. An agency in 
New Orleans does not happen to sub- 
scribe to THe NATIONAL UNDERWRITER 
and yet last week it was angrily seek- 
ing information about Stowell as, seek- 
ing the warm sunshine of the south, he 
is now in that section and touched up 
this New Orleans agency to the tune 
of $20. If this New Orleans agency 
had subscribed to THe NATIONAL UNDER- 
WRITER, and read it, it could have paid 
for its subscription for five years by 
running Stowell out of office. 


Watching the Fire Defense 


In a recent issue of the THE NATIONAL 
UNDERWRITER an enlightening contribu- 
tion appeared by Editor A. W. HEssEL 
of “Fire Protection,” calling attention 
to the danger confronting fire defense 
in most cities, because of deterioration 
in equipment and the lack of water sup- 
ply at numerous points. This situation 
is due to municipal economies that have 
been put into effect. Some years ago 
when values were high and bond issues 
were always carried, people did not 
complain of taxes because they were 
making good money and hence mu- 
nicipalities brought their fire depart- 
ments up to a comparatively satisfac- 
tory standard. They have been able 
to mainiain these for the most part 


through repairs but as the years have 
passed, apparatus and equipment show 
obvious signs of impairment. 

The opposition of people to any in- 
crease in taxation militates against any 
extra appropriation for the fire depart- 
ment. Frequently the number of fire- 
men is reduced. The people probably 
do not recognize the peril that is con- 
fronting them. Fire ‘insurance engi- 
neers are scenting the danger due to 
the presence of all those factors that 
contribute to fire defense. It would 
seem that this situation is one that can 
well be considered by local boards or 
local agents individually, because in 
time an alarming condition may con- 
front a municipality. 


Dammed Up at the Source 


THE devastating effects of the depres- 
sion are manifested in different ways. 
When premium income began to dimin- 
ish insurance companies started to prune 
their expenses in every way. Salaries 
were reduced, employes were dismissed 
and various items of expense were 
trimmed or eliminated. 

One of the effects of this policy has 
been the lack of desirable new man- 
power being developed. The younger 
men in the business that should now be 
fit for larger responsibilities are not 
forthcoming in the numbers that should 
be because the supply was cut off at 


the source. Therefore we have today 
a lack of high grade talent that is 
worthy of assuming larger responsibili- 
ties. Many companies are seeking men 
between ages of 30 and 40 that have been 
well trained, that have proved their ca- 
pacity for work and service, that are 
students of the business and whose 
judgment is excellent. 

Any business that attempts to cur- 
tail so drastically at the source will 
eventually find itself crippled. The or- 
ganizations that tend to perpetuate 
themselves in a progressive way must 
always have young men starting in at 


the bottom and coming up to the higher 
levels in a continuous procession. 

In days gone by many of the great 
enterprises of the country including in- 
surance companies went to the colleges 
soon after the first of the year to look 
over men in the graduating class and 
pick out likely ones to become associ- 
ated with them. Thus there were brought 
into many lines of activity the flower 


WHILE opportunity, capability, environ- 
ment, etc., may be different and therefore 
all men cannot reach the same goal, 
everyone can accomplish the greatest 
achievement for himself individually. 


of the nation. When the depression 
struck us amidship this flow of young 
men with potential power ceased almost 
entirely. We find in insurance this dry- 
ing up of the stream is being seriously 
felt today. Regardless of unemploy- 
ment there is a demand for young men 
adequately trained who have demon- 
strated their fitness for greater respon- 
sibilities. 


Reputation for Doing One’s Best 


The results attained by someone else 
may outshine him. Everyone, however, 
can within his own limits achieve a repu- 
tation for doing his best. He can win 
in competition with himself. 








PERSONAL SIDE OF BUSINESS 





Oscar Johnson of the Johnson agency 
in De Kalb, Ill., entertained a group o 
local business men and the field men of 
companies represented in his agency, at 
a dinner and smoker. This is a revival 
of an annual custom on the part of Mr. 
Johnson, that was discontinued two or 
three years ago. 

T. J. Irvine of New York City, United 
States manager of the Phoenix Assur- 
ance group, was in Chicago last week 
visiting its Chicago local agents, Critch- 
ell, Miller, Whitney & Barbour. United 
States Manager James M. Haines of 
the London Guarantee & Accident also 
was in Chicago in conference with 
Conkling, Price & Webb, general agents. 
Both Mr. Irvine and Mr. Haines have 
been visiting their offices at important 
Pacific Coast centers. 

Insurance Commissioner Hunt of 
Pennsylvania has been selected as chair- 
man of the Democratic speakers’ bureau 
of the state Democratic committee. 


—_— 


Miss Effie Russell, for 35 years in the 
treasurer’s department, and for the past 
several years cashier of the Ohio Farm- 
ers head office, has resigned and is 
spending some months in Florida and 
Cuba. Miss Russell was very efficient 
in her work. She has traveled exten- 
sively in this country and through Eu- 
rope, and expects to devote some time 
to further acquaint herself with inter- 
esting places here and there. 


The Great American presented W. H. 
Warren of Weston, W. Va., a sterling 
silver pitcher in recognition of his 
many years as agent. He was appointed 
Jan. 1, 1910. A. A. Warren, father of 
Walter H., was presented with a ster- 
ling silver pitcher on March 19 of last 
year, he having been an agent since 
March 14, 1902. State Agent B. 
Lindsey of the company did the honors. 


A. I. Bushnell of Chicago, treasurer 
at the head office of the Millers Na- 
tional, and Mrs. Bushnell are leaving 
Saturday for Los Angeles from where 
they will sail for the Hawaiian Islands. 
The board of directors of the Millers 
National voted Treasurer Bushnell a 
leave of absence for two months so that 
he could take a vacation. This was 
done without his knowledge and was a 
tribute to his 42 years of faithful, in- 
telligent service with the company. He 





is the oldest employe of the Millers 
National in point of service. Previous 
to his being with the Millers National 
he was with the western department of 
the Niagara Fire for five years, going 
there as a boy when the late I. S. 
Blackwalder was manager. When they 
return to Los Angeles Mr. and Mrs. 
Bushnell plan to go to Mexico City for 
the rest of their sojourn. 


Vice-President C. D. McVay of the 
Ohio Farmers and Mrs. McVay, of Le- 
Roy, Ohio, are spending a month in 
Florida, stopping at many places of in- 
terest. 

William R. Bagby, assistant secretary 
Trinity Universal of Dallas, is the father 
of a baby boy, William R. Bagby II. 


Thomas McGee was 77 Jan. 28. He 
is still active at the head of the Thomas 
McGee & Sons agency of Kansas City, 
which he founded. The anniversary 
was celebrated with about 70 friends, 
officials of the agency and members of 
his family, 

Vincent L. Gallagher, western man- 
ager of the Pearl, is leaving this week 
for Palm Springs, Cal., to confer with 
S. B. Hopps, member of the United 
States executive board of the company. 

Mr. Hopps is recuperating from a 
sinus operation. 


Phillip L. Rivkin, Niagara Falls, N. 
Y., local agent, was given the Junior 
Chamber of Commerce award as the 
most valuable citizen of that commun- 
ity. He received the award from the 
U. S. Junior Chamber in recognition of 
his efforts to reduce automobile acci- 
dents. 


The C. C. Shanklin Company of 383 
Old Arcade, Cleveland, is celebrating its 
50th anniversary as a local agency. The 
agency was started by Charles C. Shank- 
lin in 1886, and he continued with it until 
his death 15 years later. After Mr. 
Shanklin’s death the agency was under 
the temporary direction of Wilbur Bald- 
win of Cleveland and John A. Hoover, 
who was then state agent of the Orient. 
Twenty years ago the agency was taken 
over by the late Max Levi, and his son 
James, who is now in active charge. The 
present officers are James R. Levi, presi- 
dent and treasurer; Milton F. Levi, 
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president of the American Savings Bank, 
Cleveland, vice-president, and Joseph M. 
Volk, secretary. 

Louis B. Verveer, 65, member of the 
Ellis & McKinney Co., Des Moines, 
died following a brief illness. 

T. H. Barrow, 74, Austin, Tex., local 
agent, died at his home there after a 
lingering illness. 

A. D. Langham, twice president of 
the Texas Association of Insurance 
Agents, and a member of the National 
Association of Insurance Agents’ na- 
tional council will speak at the annual 
Southwest conference of building own- 
ers and managers at Tulsa, Okla., Feb. 
10-11. 

Kenneth H. Bair of Greensburg, Pa., 
president National Association of Insur- 
ance Agents, is spending this week at 
national headquarters in New York. He 
will return to his home and next Thurs- 
day will leave for Arizona and will not 
return until Feb. 24. 

Mrs. Bair has been at Phoenix, Ariz., 
since shortly after the annual conven- 
tion of the National association in 
Rochester where she is recuperating 
from illness. She will stay in Arizona 
during the winter months but will join 
Mr. Bair at the mid-winter meeting at 
Atlanta. Mr. Bair will stay two weeks 
at Phoenix. 

Mr. Bair will travel by plane to Phoe- 
nix, where his wife is spending the win- 
ter with her parents in that city and on 
a ranch near there. 


Lucien A. Wilbor, vice-president of 
Brooks & Stafford Company, Cleveland, 
died after a three weeks illness. Mr. 
Wilbor was 71 years of age. He lived 
in Cleveland most of his life and spent 
25 years in the insurance business. He 
became a member of the original firm 
of Brooks-Wilbor-Parsons Company in 
1910. 

Among the company officials attend- 
ing the funeral were John A. Benz, as- 
sistant western manager of the Sun, C. 
H. Smith, associate general agent of the 
Hartford in the west, and C. J. Lingen- 
felder, agency superintendent for the 
America Fore, Chicago. 


John R. Fordyce, Jr., Little Rock lo- 
cal agent, and Miss Mary Downs Lan- 
der were married. 

J. R. Cashel, western manager of the 
Providence Washington, is recovering 
at his home in Evanston, IIl., from the 
effects of a minor operation that was 
performed in the Evanston Hospital. He 
will probably be back on the job next 
week. 


James B. Thomas who has resigned 
as marine supervisor in Chicago for 
the Home to become Missouri state 
agent of the National Union, was given 
a farewell party by 25 of his former Chi- 
cago associates in the Home, headed by 
General Manager C. D. Lasher. He was 


presented a shaving kit and _ sports 
jacket. 
Billy Dye, son of Cliff Dye of the 


Brooks & Stafford agency in Cleveland, 
made his debut as leader of his own 
orchestra at Shaker Tavern in Shaker 
Heights near Cleveland. He is one of 
the popular orchestra leaders of that 
city. 


Paul W. Terry of | St. Louis, manager 
of the Missouri Inspection Bureau, is 
enjoying a winter holiday in Florida. 


George H. Bell of Chicago, western 
manager of the National of Hartford, 
is planning to leave next week for his 
customary winter vacation. He will 
head for Boca Grande, the island off the 
west coast of Florida near Fort Myers. 


John C. Shafer os Johnson & Higgins, 
who for many years had been a cotton 
insurance expert, died at his home in 
New York of acute indigestion at the 
age of 66. He was born in Richmond, 











Feted By Associates 























HAROLD WARNER 


Harold Warner was honored at a din- 
ner in New York, which was attended 
by 32 executives of companies in the 
Royal-L. & L. & G. groups, the occa- 
sion being the 10th anniversary of his 
service as United States chief executive 
and 35 years’ service with one or an- 
other of the companies in Sa group. 

The toastmaster was J. O'Neill, 
president of the Royal infebaniey and 
Eagle Indemnity, who read messages 
received from the general managers at 
Liverpool. A. Duncan Reid, president 
of the Globe Indemnity, presented Mr. 
Warner a mahogany hall clock, in- 
scribed. 

Mr. Warner, who had been previously 
assistant manager at the head office of 
the Liverpool, came to the United 
States in 1926 to become U. S. man- 
ager of the Liverpool fire companies. 
In 1929 he was made United States 
manager for the Royal fire companies. 
Under his administration an amalgama- 
tion has taken place of the Liverpool 
southern department, formerly located 
at New Orleans, western department at 
Chicago, western department of the 
Royal in Chicago and the New York 
offices of the fire companies of the 
fleet have been brought together with 
the home offices of the casualty com- 
panies, all now being quartered in the 
company’s own building at 150 William 
Street. 








Va. After earlier experience in the con- 
tracting business, he became manager of 
the Cotton Insurance Association in 
1906. In 1912 he resigned to become 
connected with the insurance brokerage 
firm of Wilcox, Peck & Hughes, which 
specialized in the insurance of export 
cotton. Mr. Shafer continued as man- 
ager of that branch of the business 
when Wilcox, Peck & Hughes and John- 
son & Higgins consolidated. 


—? 


C. A. Sporl, Sr., 56 years of age, a 
marine insurance authority, died at his 
home in New Orleans due to an infec- 
tion of the blood stream. He founded 
C. A. Sporl Company 30 years ago. 
This is an insurance brokerage and 
average adjustment firm. Mr. Sporl 
became known as one of the outstand- 
ing marine insurance men in the gulf 
section and his concern was one of the 
first to develop marine insurance on an 
international scale. His two sons, C. 
A. Sporl, Jr., and Harold D., are in the 
firm. 


Veteran Insurance Man Dies 


PARIS, ARK., Feb. 5—J. A. Foster, 
75, a life long resident of Logan county 
who had been in the insurance business 
here for 50 years, died after a six 
months’ illness. 
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STATEMENT AS OF DECEMBER 31, 1935 








ASSETS 
IR ilies weceae eee meccuu cust $ 32,669.65 
Ns Sinyeceseseetenceaenenees 63,600.00 
IS ak O'o:d > a Bad ddia vos euae be aime owe 3,940,839.00 
PO Ui tga eycheldaetuakeeedds war 4,960,938.00 
Premiums in Course of Collection 
(Not 90 days overdue)..............00-. 675,489.07 
Ne a nas adidewaeaucawanaaes 39,919.46 
Cash on Deposit and in Office............... 927 884.84 
Missouri Premiums Impounded ............ 79,824.88 
Reinsurance Recoverable on Paid Losses.... 3,897.18 
+$10,725,062.08 
LIABILITIES 
Unearned Premium Reserve................ $ 4,127 240.71 
SD DAUD i icnnvcccctuweseceneess 269,810.50 
Reserve for Taxes and Other Claims........ 300,000.00 
Missouri Impounded Premiums............. 77,583.16 
I EE i obs tnwescancocee’s $1,000,000.00 
PE ce dcadisacusdecned 4,950,427.71 
fSurplus to Policyholders.................... 5,950,427.71 
$10,725,062.08 


*Valuations on basis approved by National Convention of In- 
surance Commissioners. 

On the basis of December 31, 1935, Market Quotations for all 
Bonds and Stocks owned, ‘this ‘Company’ s total admitted 
Assets would be increased to.................... $10,807,182.08 
and Surplus to Policyholders Piokavereuecacacesat $ 6,032,547.71 
Securities carried at $66,090 in above statement are deposited 
as required by law. 



































The Crest 


At the highest point on the Arms of 
Lord Camden is his Crest—an Ele- 
phant’s head. The crest is a mark of 
honour in heraldry. 

The use of an Elephani’s head as 
a crest on the arms adopted as a 
trade mark by The Camden Fire 
Insurance Association, is particularly 
significant in view of the qualities 
of strength and long life usually as- 
sociated with the most magnificent 


member of the animal kingdom. 


git 


tis etn 


The strength of The Camden Fire Insur- 
ance Association has been grow:ng for 
more than 95 years. Send for our 1935 


Annual Report. 


The CAMDEN FIRE INSURANCE ASSOCIATION 
of CAMDEN, NEW JERSEY 


* * * * * * * 


THE LEADING INDEPENDENT AMERICAN 
STOCK FIRE INSURANCE COMPANY 


Navi sar YE tes 
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Michigan Risks Given Fine Considera- 
tion in Rule Changes—Supplement 
Form Now One Item Contract 





Changes have been made in _ the 
Michigan rule book. The supplemental 
contract has been converted into a one 
item contract, as in Wisconsin, Mis- 
souri and the mountain states. 

Increases have been made in the co- 
insurance credit on the same basis that 
now prevails in Ohio. 

On fire proof construction, classes 
1-8, the 50 percent coinsurance clause 
credit on buildings has been increased 


irom 47 to 56 percent and in classes 
9-10, from 37 to 45 percent. Credit for 
the 60 percent clause on_ buildings, 


classes 1-8, is 62 instead of 54 percent. 
For the 60 percent clause in classes 
9-10, fire-proof construction, credit is 
increased from 44 to 50 percent on 
buildings. 


Seventy Percent Clause 


For the 70 percent clause, fire-proof 
construction, class 1-8, the building 
credit is increased from 59% to 66% 
percent and the contents credit from 40 
to 45 percent; classes 9-10, the building 
credit is increased from 50 to 55 per- 
cent and contents is increased from no 
credit at all to 35 percent. For the 80 
percent clause, the building credit, 
classes 1-8, is increased from 64 to 70 
percent and contents 45 to 50 percent, 
and classes 9-10, the credit is increased 
from 55 to 60 percent on buildings and 
35 to 40 percent on contents. For the 
90 percent clause, classes 1-8, the build- 
ing credit is increased from 6714 to 73 
percent and the contents from 50 to 55 
percent; in classes 9-10, the building 
credit is increased from 5114 percent 
to 64 percent and contents from 40 to 
45 percent. 

On incombustible construction con- 
taining only incombustible contents, the 
building credit for use of the 50 percent 
clause in classes 1-8 is increased from 
37 to 45 percent; for the 60 percent 
clause, classes 1-8, the building credit 
is increased from 44 to 50 percent and 
the contents from 44 to 50 percent. For 
the 70 percent clause, classes 1-8, both 
building and contents credit is increased 
from 50 to 55 percent and in classes 
9-10, from 40 to 45 percent. For the 
80 percent clause, the building and con- 
tents credit, classes 1-8, is increased 
from 55 to 60 percent and classes 9-10 
from 45 to 50 percent. For the 90 per- 
cent clause, classes 1-8, credit for build- 
ing and contents is increased from 59% 
to 64 percent and for classes 9-10 from 
50 to 55 percent. 





Baldwin Agency Leaders 
Win Vacation in Contest 





The H. C. Baldwin Agency, 510 Illi- 
nois building, Indianapolis, state agents 
for the Gulf of Dallas, Lloyds Amer- 
ica of San Antonio, Texas, has just 
completed a six month’s contest in the 


agency force of approximately 300 in 
Indiana. The contest ended Jan. 15. 
The 16 agents producing the largest 


volume of business in that period were 
awarded a ten day free vacation, with 
all expenses paid, to Dallas, San An- 
tonio and Monterey, Mexico. 

Through the Gulf, the Baldwin 
Agency has facilities for writing fire, 
tornado and automobile insurance, and 
through Lloyds America for writing 
pleasure car automobiles, trucks, busses 
and trucks coming under the public 








insurance. 

The agents who left Feb. 1 for Mon- 
terey, visiting the home offices of the 
Gulf and Lloyds America on the trip 
are: Ross E. Ault, Ault agency, and 
wife; H. W. Reinhart and B. H. Chap- 
pell, H. W. Reinhart agency; J. Frank 
Lowe, of Lowe’s, Inc., and wife, in- 
cluded in the party being Mr. and Mrs. 
Wesley Browning and Miss Nida 
Stottlemyer of the same agency; J. F. 
Beldon, Ira A. Brown, Dan Gibson, 
C. J. Hux and Mrs. Hux, Lester Mar- 
tin, C. J. Mettler, W. S. Phillips, H. T. 
Showalter and Miss Jeanette Wales. 

In the party are H. C. Baldwin, presi- 
dent, and Mrs. L. L. Waters, secretary- 
treasurer of the Baldwin Agency, also 
Arthur Robinson, Jr., of the agency’s 
counsel firm, Robinson, Symes & Nel- 
son. 





Minneapolis Club to Elect 
MINNEAPOLIS, Feb. 5.—The In- 
surance Club of Minneapolis will meet 
to elect officers Feb. 10 with the fol- 
lowing nominations submitted: presi- 
dent, Donald D. Lundsten, First Bank 
Stock Corporation; vice-president, L. C. 


McGee, manager Aetna Casualty; sec- 
retary, W. W. Vocht, Marsh & Mc- 
Lennan; treasurer, L. E. Hatlestad, 


David C. Bell Investment Company; di- 
rector for three years, Thomas G. Lin- 
nell, who is retiring president. 





Duluth Association to Meet 


DULUTH, MINN., Feb. 5.—Clyde 
B. Helm, secretary of the Insurance 


Federation of Minnesota, will speak to 
the Duluth Underwriters Association 
Feb. 10 on the legislative situation as it 
affects insurance. 





Bar City Officials from Business 
FOND DU LAC, WIS., Feb. 5.— 


With insurance on city property now 
being written through the local board 
and apportioned pro rata among the 
member-agents, the Fond du Lac Board 
has amended its by-laws to provide for 
the situation that a member who is or 
becomes an officer of the city will be 
prohibited from sharing in the insur- 
ance business transacted with the city 
as provided by law. The amendment 
provides that such member shall imme- 
diately and without notice become a 
limited member of the board on becom- 
ing an officer of the city. No limited 








Michigan Agency Survey 
Is Made by Association 





DETROIT, Feb. 5.—Data 
gathered by George Brown, ex- 
ecutive secretary Michigan Asso- 
ciation of Insurance Agents, on 
the number of persons concerned 
in member agencies’ income indi- 
cates 426 Michigan agencies are 
directly supporting nearly 6,000 
persons. This includes partners, 
office employes, solicitors and 
members of families. Returns 
were received from 237 agencies 
representing 56 percent of mem- 
bership. Number of partners was 
262, number in families depend- 
ent on the agencies 1,124, and 
number of office employes 508. 
Number of salesmen or solicitors 
was 419, with 705 dependents. 
Number of home employes was 
232. The items total 3,250, show- 
ing 13 dependents on each agency. 














member shall have any pecuniary in- | 


terest either directly or indirectly in any 
insurance policy or bond written by the 
board for the city. 


Chalmers Takes Over Interest 


DETROIT, Feb. 5.—Bruce Chalmers, 
who has been associated with the Fire 
& Casualty Underwriters Agency in De- 
troit, general agents Ocean Accident, 
since organization three years ago, has 
taken over the interests of Hal H. 
Smith, Jr., The latter formerly was 
secretary-treasurer Central West Cas- 
ualty and Wayne Surety, and with W. 
C. McRae formed the agency. 








Will Inspect Lorain, Ohio 


The Ohio Fire Prevention Associa- 
tion will make a two-day inspection of 
Lorain, Feb. 18-19. A public meeting 
will be held at a luncheon Feb. 19 at 
which Harry K. Rogers of the West- 
ern Actuarial Bureau will be the chief 
speaker. He will put on his fire clown 
act before eight different groups of 
school children during the two days. 





To Elect Cleveland Trustees 


At the annual meeting of the Cleve- 
land Board Feb. 13 three trustees will 
be elected. The nominations commit- 
tee has selected six candidates: John 
W. Barrett, Irwin G. Bercu, Carl 
Klenk, Joseph A. Kysela, Harry R. 
Manchester, and Karl H. Sebelin. The 
trustees will serve a three year term. 


Grand Rapids Losses Up 


GRAND RAPIDS, MICH., Feb. 5.— 
Fred P. Higgins, assistant fire marshal, 
in making public the 1935 fire loss fig- 
ures here, made the direct charge that 
reducing the personnel of the fire de- 
partment has resulted in increasing 
losses. Complete figures showed that 
the per capita loss mounted from 42 
cents, lowest in the city’s history, in 
1934, to 77 cents in 1935. The number 
of fires was reduced from 1,274 to 1,042 
but the average loss per fire jumped from 
$166.41 to $334.41. 








Columbus Fire Equipment Cut 


COLUMBUS, O., Feb. 5.—Columbus 
fire insurance men are considerably con- 
cerned over the possible reduction of 50 
percent in the city’s fire fighting force 
and the closing of about 8 engine houses. 
A similar reduction in the police force 
also is likely, unless voters on Feb. 18 
approve a 3 mill tax levy for the purpose 
of raising funds for the two departments. 


Illinois Qualification Law 


Some confusion has been caused be- 
cause of reports that the new agents 





| 








Downs Elected Head of 
the Omaha Association 








PHILIP W. 
OMAHA, Feb. 5.—Philip W. Downs, 


DOWNS 


president of the Downs _ Insurance 
Agency, was elected president of the 
Omaha Association of Insurance Agents 
at the annual election held here. Joseph 
Greenberg of the H. A. Wolf Co., was 
elected vice-president, and Horace M. 
Higgins of the Horace M. Higgins 
Agency, was re elected treasurer. 
Directors are Abrahamson, 
president Omaha Insurance Agency, and 
E. Heflin of Martin Bros. & Co. 
Sewall P. Smith remains as secretary. 








and brokers qualification law in Illinois 
differs in some respects from the sec- 
tions in the proposed insurance code 
that was defeated, governing such quali- 
fications. As a matter of fact, the law 
that was passed is the same, word for 
word, as the sections in the proposed 
code. 





Middle West Notes 


Chase, prominent Philadelphia 
agent, left with members of his family 
to spend the winter at Tucson, Ariz. 


The Ohio General Agency of Columbus 
has been incorporated by C. M. Halter- 
man, C, A, Dillahunt and E. A. Kolb. 


Robert Hull, Fargo local agent, and 
his wife have returned from a six weeks 
visit to Seattle and California points. 

The Chase P. Mauzy Company, Rush- 
ville, Ind., agency has been incorporated 
by Chase’ P. Mauzy, Florence R. Mauzy 
and Ruth D. Mauzy. 


w. J. 








IN THE SOUTHERN STATES 





Dual nes Plan Saveel 





Birmingham Association Recommends 
Allowing as Many as Three Board 
Agents for Same Company 





BIRMINGHAM, ALA., Feb. 5.— 
The executive committee of the Bir- 
mingham Association of Insurance 
Agents has recommended that the old 
rule against dual agencies be amended 
so as to permit as many as three board 
agents to represent the same company. 
Approval of this step is expected to be 
given by the membership at the Feb- 
ruary meeting. 

A change in underwriting conditions 
has brought about demand for a change 
in this rule of several years’ standing. 
Some of the agents find they are un- 


able to get a casualty company unless 
they also take in a companion fire com- 
pany already represented by another 
agent. Some representing mortgage 
companies have also found it necessary 
to shift over to companies which al- 
ready have plants in the city. It is not 
contemplated, however, that the rules 
will be so changed as to allow a board 
agent to represent a company which has 
a plant with a non-board agent. 


System Is Satisfactory 


Two or three of the older agents in 
the city have for many years had a dual 
agency arrangement, which was in ef- 
fect before the board rule became oper- 
ative. These agents reported the ar- 
rangement entirely satisfactory, one 
agent stating that he would much pre- 
fer to compete with a fellow agent rep- 





resenting the same company than with 
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the same agent representing possibly a 
cut-rate company. The dual agency 
rule has not applied to domestic com- 
panies which are permitted as many 
agents as they like. 


Kentucky Fund Bill Advances 


Senate Passes Measure to Make State 
a Self-Insurer — Agents Publish 
Pamphlet Combating Legislation 











The Kentucky state fire insurance 
fund bill has passed the senate with an 
amendment, by the vote of 26 to 6. The 
house bill is lying dormant. The senate 
measure puts no limit on the amount 
the state shall carry on its own account, 
but it does provide that the state may 
reinsure its risks. The house bill makes 
no provision for reinsurance. 

The Kentucky Association of Insur- 
ance Agents is combating the bill by 
sending out an eight-page pamphlet 
called “The Fallacy of State Fund In- 
surance.” 


Big Gambling Proposal 


The pamphlet states that the admin- 
istration, in sponsoring such a measure, 
is taking a chance that no individual 
member of the administration would 
take on his private property. The debt 
in Kentucky is $25,000,000, the largest 
in history, the pamphlet observes. The 
point is then made that a mercantile or 
manufacturing establishment, showing 
an operating deficit of $25,000,000, with 
inadequate income to meet its obliga- 
tions, would have difficulty in maintain- 
ing its credit unless its physical prop- 
erty was insured on a sound basis for 
its full and reasonable value. Most of 
the state institutions, according to the 
pamphlet, are veritable fire traps in poor 
physical condition and with inadequate 
fire protection. There is a congestion of 
values in many of them which would 
result in a loss of several hundred thou- 
sand dollars in the event of fire. 

The point is made that state funds 
are frequently only book keeping entries. 
The actual money is not always set aside. 
When an emergency occurs, the alter- 
native is more taxes. If the cash is actu- 
ally paid in, there is a temptation to 








Alabama Agent Uses New 
Method of Prospecting 





An Alabama agent recently 
wrote letters to leading property 
owners in his community, enclos- 
ing dollar bills in the letters, and 
asking for the expiration dates on 
their fire insurance policies. About 
75 percent of the owners re- 
portedly kept the dollars and sent 
in the expirations. The other 25 
percent returned the dollars and 
said they didn’t want to be both- 
ered, 











subsequent legislatures to use the fund 
for emergencies, 

The point is made that an elaborate 
inspection system must be set up, 
whereas such a system is now in oper- 
ation by the private companies. 

The pamphlet concludes with experi- 
ences with state funds in other states. 


Oil Drilling Extension in 
Oklahoma City Threatens 


OKLAHOMA CITY, Feb. 5 
ther invasion of oil drilling into Okla- 
homa City looms following the city 
council’s action, in voting to call a spe- 
cial election to authorize extension of 
the drilling area north of the state capi- 
tol. The petition granted was that of 
J. H. Miley, attorney for the Phillips 
Petroleum Company, and includes prop- 
erty extending from 23rd street north 
to the city limits, and from Santa Fe 
avenue east to Laird avenue. It was 
pointed out this area is sparsely settled 
and endangers no public building. The 
council denied petitions asking an elec- 
tion which would have thrown open the 
entire east side of the city to oil de- 
velopment; and another seeking to in- 
clude the entire Harn tract and state 
property surrounding the capitol build- 
ing. The meeting was attended by 
about 1,700 property owners and other 
interested persons. 











Wants Tax Increased 


BIRMINGHAM, ALA., Feb. 5.—A 
recommendation that the fire marshal’s 
tax on fire premiums in Alabama be 
increased from .4 percent to .5 percent 
is included in the report of the chief 
deputy state fire marshal to Superinten- 
dent Julian, who is ex-officio state fire 
marshal. 





Rename Houston Exchange Head 


HOUSTON, Tex., Feb. 5—Ben A. 
Calhoun has been reelected president of 
the Insurance Exchange of Houston 
for a second term. Other officers are: 
Craig Belk, vice-president; T. K. Dixon, 
Jr., treasurer; John W. Daniel, exec- 
utive secretary; Miss Chattie Slayton, 
assistant secretary. In addition to 
Messrs. Calhoun, Belk and Dixon, 
members of the executive committee 
are: Leo G. Butler, Z. P. Eagleston, 
B. A. Killson, A. Denzil Langham, Dan 
G. Lubbock and L. A. Stevenson. 


State Mutual Fire Taken Over 


TALLAHASSEE, FLA., Feb. 5.— 
Following heavy losses from the hurri- 
cane in the Miami area last November, 
the State Mutual Fire of Miami is in 
the hands of the insurance department 
through order of the Leon county cir- 
cuit court. Commissioner Knott was 
authorized to take possession and con- 
duct the business pending further or- 
ders. The court retains jurisdiction for 
any other action that may become 
necessary in the interest of claimants. 
Commissioner Knott stated the com- 











pany was licensed in 1932. The diffi- 
culties appear to have resulted imme- 
diately from the hurricane losses. 
early as practicable claimants will be 
advised as to status of claims and every 
etfort made to conserve assets and mini- 
mize loss. The order was made on 
application of the commissioner with 
consent of the company. The depart- 
ment report for 1933 showed no capital 
stock, assets $28,504, liabilities $9,775, 
surplus to policyholders $18,729, income 
$15,875, disbursements $15,049, and for 
1934, assets $22,240, liabilities $12,159, 
premiums $17,615, losses $2,817. 





Recommend More Insurance 

EL PASO, TEXAS, Feb. 5.—The El 
Paso Insurance Exchange has itemized 
insurance policies held on El] Paso 
county property and recommended to 
the county commissioners court that 
more insurance be taken on most of it. 





Transferred to Houston 


R. R. Moore, Wichita Falls, Tex., 
has been appointed to the Houston of- 
fice of the Fire Companies Adjustment 
Bureau to succeed Frank Holmes, trans- 
ferred to Dallas. F. A. Townes is now 
manager at Wichita Falls. 





Kentucky Premium Tax Up 

LOUISVILLE, KY., Feb. 5.—Re- 
ports already on file indicate that total 
receipts from the 21% percent license 
tax on insurance premiums will amount 
to $120,000 for 1935, an increase of 
$3,000 over the previous year. 





Saint Makes His Bow 


J. D. Saint made his bow as new man- 
ager of the Oklahoma Association of 
Insurors, with an address before the 
Fire & Casualty Insurance Agents of 
Oklahoma City at the regular meeting. 
Since going to Oklahoma a few weeks 
ago, Mr. Saint has been contacting 
agents of eastern Oklahoma, culminat- 
ing at a meeting with about 35 agents of 
Tulsa and members of the local board. 
A meeting of the state association prob- 
ably will be cailed soon to plan for fur- 
thering the reorganization being worked 
out by Mr. Saint. 





Emphasizes Saving in Rate 

OKLAHOMA CITY, Feb. 5.—Revi- 
sion of fire rates here authorized by the 
Oklahoma Inspection Bureau, affords a 
new rate of 13.3 cents on school prop- 
erty as against 16.2 as formerly, and 
with readjustment of insurance carried 
on school property the city might save 
$7,745 for the period covered by the 
present insurance, J. W. Upsher, presi- 
dent Fire & Casualty Insurance Agents’ 
Association, stated. He has referred the 
matter to the school board. The higher 
rate was effective when the present in- 
surance was written. The school board 
carries $6,677,609 insurance. 





L. M, Stevens has been reelected presi- 
dent Victoria, Tex., Insurance Exchange. 
H. L. Weigand is secretary-treasurer. 


As | 





Veteran Dallas Agent Is 
Suffering from a Stroke 











G. 


MABRY SEAY 


G. Mabry Seay, veteran Dallas 
Texas, agent, suffered a stroke in his 
office and is in serious condition at the 
Medical Arts Hospital, Dallas. Doc- 
tors report he is not paralyzed and are 
hopeful that the blood clot at the base 
of the brain will be absorbed, in which 
case he probably will recover. 

Mr. Seay, former member executive 
committee National Asociation of In- 
surance Agents, is chairman of the in- 
surance committee of the Texas Cen- 
tennial and has received national atten- 
tion because of the insurance program 
he outlined for the $15,000,000 centen- 
nial which will open June 6 in Dallas. 

When the FHA was first organized 

Mr. Seay was made district director and 
organized a large section of the south- 
west but resigned when the duties be- 
came too heavy for him to handle. Mr. 
Seay is a director of the Dallas Insur- 
ance Agents Association, of which he is 
a charter member. 











Assistant Manager James C. Jackson 
of Cravens, Dargan & Co., Houston, has 
been advanced from major to lieutenant- 
colonel, quartermaster reserve, in the 
United States army’s officers’ reserve 
corps. 


Miscellaneous Notes 

John J. O'Toole, secretary of F. D. 
Hirschberg & Co., St. Louis, and treas- 
urer Fire Underwriters Association of St. 
Louis, has announced his candidacy for 
alderman of the second ward in Uni- 
versity City, where he resides. 

The following Michigan agencies have 
been incorporated: Auto Agency, Flint, 
by A. B. Hale, C. H. Lambert and J..R. 
Williams. Sumner J. Pierce, Saginaw, 
by S. J. Pierce, Roy C. Stahl and Jose- 
Pierce. Genesee Agency, Flint, 
S. Flinck, P. E. Betterman. 


phine L. 
by F. 
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INDIANA INSURANCE COMPANY 


A STOCK COMPANY CHARTERED 1851—OPERATING ONLY IN INDIANA 








AUTOMOBILE 
All Lines in One Policy 








FIRE and WINDSTORM 


Combined coverage, equal or unequal 
amounts, in one policy 
Excellent reinsurance facilities 
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STATE OF PENNS HAVANA 


PHILADELPHIA, PA. 

















ANNUAL STATEMENT December 31, 1934 


Reserve for Unearned Premiums ..... $1,658,641.67 
Reserve for Losses Under Adjustment. 222,651.91 
Reserve for Taxes and all other Claims 152,295.71 
CASH CAPITAL ................... 1,000,000.00 
58 yb . en 





TOTAL ASSETS ............... $4,197,935.39 
SURPLUS TO POLICYHOLDERS $2,164,346.10 


Actual Market Value 
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THE OLD “STATE OF PENN” 

















G U L _ FE 


INSURANCE COMPANY 
Rated A+ 


Policy Holders’ Surplus Over $2,000,000.00 


ATLANTIC 


INSURANCE COMPANY 


Rated A+ 


Policy Holders’ Surplus Over $400,000.00 


Offer Unexcelled Facilities in 


Fire, Tornado, Automobile (including 
Liability), and Plate Glass 


Address the Home Office 
DALLAS, TEXAS 


E. L. Flippen 
President 


G. G. Sheerin T. 
Vice-President We 


R. Mansfield 
P. and See. 











PACIFIC COAST AND MOUNTAIN 





California Regional Meetings 





Gatherings Scheduled for Northern and 
Southern Section, Subject to Ap- 
proval by Chairmen 





Subject to approval by the regional 
chairman of the California Association 
of Insurance Agents, meetings at stra- 
tegic points throughout the state will 
be held as follows: Long Beach, Feb. 
26; Santa Monica, Feb. 26; Los An- 
geles, Feb. 27; Anaheim or Fullerton, 
Feb. 28, and Riverside, Feb. 28. G. C. 
Appleton of Fresno, vice-president of 
the association, is to be the principal 
speaker at the southern California meet- 
ings. 

Meetings in the northern section of 
the state have been set as _ follows: 
Bakersfield, March 2; Visalia, March 2; 
Merced, March 3; Sacramento, March 
3; Marysville, March 4; Vallejo, March 
4; Oakland, March 5; San Jose, March 
6, and Salinas, March 6. President 
Welsh will be in charge. 


Montana School Beard Acts 
to Repeal State Fund Law 





GREAT FALLS, MONT., Feb. 5.— 
More opposition te the state insurance 
fund law of Montana was started here 
when a resolution flaying the law as 
placing a huge burden upon the school 
districts of the state, and favoring re- 
peal of the law, was adopted at the an- 
nual convention of the Montana School 
Board Association here. 
tion has sponsored the circulation of a 
referendum petition throughout Mon- 
tana as a consequence of which the elec- 
tors will vote on the issue at the gen- 
eral election next fall. Governor Elmer 
Holt subsequently proclaimed the filing 
of the petition and his action will there- 
fore bring the highly controversial 
question before the people. 


To Administer Act 


A restraining order against Commis- 
sioner Holmes, enjoining him from ad- 
ministering the state fund law, has been 
nullified, as outlined in THe NATIONAL 
UNDERWRITER of Jan. 30, and the com- 
missioner is now taking steps to admin- 
ister the act. He is calling for data on 
the present status of insurance coverage 
on public property. 

In circulating its petition against the 
act, which was to have become opera- 
tive on June 1, 1935, the School Board 
Association points out that state insur- 
ance funds in general have proved a 
failure, and that the tax payers’ money 
will be wasted and unnecessarily spent 
in complying with the law. In this re- 
spect it refers to the destruction by fire 
of the Oregon state capitol a few months 
ago, resulting in a loss of $2,000,000, 
which was covered by a state restora- 
tion fund amounting to only $168,510. 





San Francisco Blue Goose 
Host at Annual Frolic 


SAN FRANCISCO, Feb. 5.—More 
than 700 members of Pacific Coast Blue 
Goose ponds and their ladies attended 
the annual frolic and show of San Fran- 
cisco pond this week, making the affair 
the largest ever held by fire groups in 
California, according to Most Loyal 
Gander E. W. Bonstin. 

For years it has been the custom of 
San Francisco pond to hold its annual 
jinks the night preceding the opening 
session of the Fire Underwriters Asso- 
ciation of the Pacific. Inviting of the 
ladies it is believed sets a precedent that 
may be followed hereafter. 

There was a floor show and special 
features and several presented by mem- 
bers of San Francisco pond, including 
selections by the glee club and a “hay- 
wire orchestra” of members. 





The associa- j 





New Mexico License Ruling 





State Insurance Department Will Shut 
Down on Licensing of Employes 
as Agents 





SANTE FE, Feb. 5.—With the is- 
Suance of a new agents’ license appli- 
cation form, Superintendent Biel of New 
Mexico has moved toward elimination 
of rebates through the licensing by em- 
ployers of employees so that they may 
buy their insurance at lower rates. The 
present stand of the superintendent is 
that no licenses will be issued to agents 
who write nothing but business among 
their own accounts. 

The new application requires full in- 
formation on premiums on the agent’s 
own property or that for which he is 
trustee and on the property of relatives, 
business associates and employers. 

The insurance department has already 
sent the applications to all agents who 
were licensed in New Mexico last year. 
Companies have been notified that they 
will have to handle distribution of the 
forms to new agents. Mr. Biel has defi- 
nitely stated that no licenses will be 
issued without giving the full informa- 
tion required in the application. 


California Meet Oct. 22-23 


Tentative dates for the annual con- 
vention of the California Association of 
Insurance Agents have been set as Oct. 
22-23. The meeting will be held in San 
Jose. 


Colorado Association Active 

DENVER, Feb. 5.—This year the 
Colorado Association of Insurance 
Agents will have three state-wide meet- 
ings. The next one is scheduled for 
March or April and will probably be 
held in Denver. Membership activity 
is probably stronger right now than at 
any previous time. Colorado Springs 








Pacific Factory Body 
Reelects All Officers 








E. T. CAIRNS 


E. T. Cairns, Fireman’s Fund, was 
reelected president, as were all other 
officers of the Pacific Factory Insur- 
ance Association at the annual meeting. 
J. C. Dornin, Springfield, and Ed Par- 
rish, America Fore, are vice-presidents; 
Joy Lichtenstein, Hartford, is treasurer 
and A. T. Bailey, North British & Mer- 
cantile, secretary. 

Clifford Conly, Great American- 
Phoenix of Hartford, was reelected 
chairman of the executive committee 
and all other members were reelected. 
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pace and endorsement of The National Underwriter. 


CALIFORNIA 


CALIFORNIA (Cont.) 





® The Insurance law firms whose professional cards are shown on this and the 
ucceeding pages have been selected after careful investigation. They have the 
ALABAMA 
BRADLEY, BALDWIN, 


ALL & WHITE 


Zist Floor Comer Building 
Birmingham, Alabama 


EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, 


Equipped for Investigation, Adjustments, 


and Settlement of all Claim 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 


GEORGIA (Cont.) 














Hitch, Denmark & Lovett 
17 Drayton Street 
Savannah, Geor 


Representing American Surety Co. of N. Y., New 

York Cas. Co., Continental Cas. Co., National Surety 

Corp., and numerous others. 

Equipped for investigations, adjustments, settlement 

of claims, and trial of all insurance cases in State 
Federal Courts in Southern District of Georgia, 











LAW OFFICES OF 
Coleman, Spain, Stewart 


& Davies 
706 to 719 Massey Building 
Insurance Attorney 
Birmingham, 





CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 
OFFICES 
1612 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 


REA, FREE & JACKA 
804 Commercial Building 
San i we = 
Representing Fid Cas. 
London & & Unneuive 
Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 


vestgations, adjustments and settlement of 
all claims. 


ILLINOIS 




















HENRY C. MEADER 


First National Bank Bldg. 
Montgomery, Ala. 


E ed for Investigations and Adjustments, 
Seitioment of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 





Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent ocpectese. Member of Chicago 
Bar from 1912 to 1929. 


C. DOUGLAS SMITH 
126 West Main Street 
Santa Maria, California 
Representing Aetna, Maryland, Employers, 


Fireman’s Fund, London & Lancashire and 
others. Trial of Cases and Claims service in 





Santa Barbara and San Luis Obispo Counties. 


COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, IIL 
Pe er eg 


Equipped for Investigations, Adjustments and 
Trial of all rance Cases. 




















ARKANSAS 








WARNER & WARNER 
Merchants Bank Bldg. 
Fort Smith, Arkansas 


epresen .& FB. & e. Co.; Standard Acc. 
i “ A Surety Co.; Continental Cas- 


investigations, edpetmente and settle- 
Bauioved for, aims. ? ial of all cases in State and 
Federal courts in western Arkansas. 





Preston D. Richards 


650 South Spring Street 
Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 
rial of all Insurance Cases in State and 
Federal Courts. 





HERBERT C. COBLENTZ 
411-412 California Building 
Stockton, California 
d for i action on Ww} investi- 


gations, FB ag a settlements, and fer handling 
Insurance litigation. 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special eneninn to the law relating to al 
classes of Corporate Surety Bonds 


























COCKRILL, ARMISTEAD 


Southern Building 
Little Rock, Ark. 
ag the Travelers Ins. Co., Employers 
Boston eseellamiens oats Ty 
i vestigations us’ 
Bautpoe all claims. Tr ial of all cases in State and 
Federal Courts 





HERBERT W. KIDD 


Benjamin 8S. Parks 


Equipped Investigations, Adjustments. 
Trial All Cases. 


Cable Address—Herki 





CONNECTICUT 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
2068 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








BUTLER, HOWARD & 
CAMPBELL 


75 Peari St. 
Hartford, Conn. 
Representing Fireman's Fund of os Franeiseo, 











McMILLEN, McMILLEN & 
GARMAN 


602 Millikin Bank Bldg. 


a Decatur, Illinois 
ent: Casual etropolitan Cusealty, 
ee ee 











ARIZONA 





Sloan, McKesson & Scott 


Phoenix, Arizona 


Glebe Intemalty C0, Reval Ind. O.. 


Reores enting @ & Ind. Co., 





Attorneys—Adjusters 
WILLETT & WILLETT 
820-824 W. M. Garland Bidg. 

Les Angeles, California 
Bquspped for i diate attention to claim ad- 
justments and insurance litigations. Thirty 
Members California State 





years experience. 
Bar. 











ieee RAMSAY & 
Title Insurance Building 

433 S. Spring Street 

Los Angeles, California 








Francis D. Crable 


Suite 17, Union Block 
Prescott, Arizona 
Representing New York Casualty Co., Travelers, and 


rs. 
Trial of cases in State and Federal Courts. 
Equipped for investigations, adjustments and settle- 
ments of all insurance claims. 








Hugh A. Sanders Y. A. Jacques 


SANDERS & JACQUES 
ank of America Bldg. 
ay Diego, California 
Fidelity & » oe. A of N. Y., Oceam Ace. & Guar. 
Co. Trial Insurance Cases in State and 
Federal (ee 


DIST. OF COLUMBIA 





or in ustineat 
ipryueatony unt aoc 











HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 
Manufacturers Casualty Ins. Co. 
Trial of Cases 





ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casualty 


Equipped for Investigations, Adjustments 
and Trial of ey en E. ses. 











GEORGIA 








ALSTON, ALSTON, FOSTER 
& MOISE 

1219 Citizens & Southern Natl. Bank Bldg. 
Atlanta, Georgia 

Equipped for investigations, pent, set- 


Gamaus of claims, trial of a 
State and Federal courts, Western Georgia. 








CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance cases; IR yA 
ROYAL, GLOBE, “EAGLE, BANKERS 
INDEMNITY AND OTHERS. 











uipped for aoe and ad ts in 
surrounding territor 








FREDERIC G. NAVE 
512 Valley National Bldg. 


Tucson, Arizona 
Aetna G American Auto., Connecticut 
Indemnity, 1 Fidelity & Casualty, The Massa- 
chusetts Bon The Travelers 
companies. 


Genera) Insurance Practice 








INDIANA 














HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, ‘ornia 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 





BRYAN, MIDDLEBROOKS & 
CARTER 


LAW OFFICES 


Suite 1030 Candler Building 
fata A. ta 


“. H. M 
Yantis C. Mitehel? 
ATLANTA, GEORGIA 








WILDERMUTH & FORCE, 
ATTORNEYS 
69¢@ BROADWAY, GARY, IND. 


Counsel for: U. 8. F. & G., Ind. ims. Ce., M 
Cas. Co., New Amsterdam Cas. Ce., Am 


u ne. Ce., N 
lls Life” LaFayette nental le 
Insurance trial work including ——— and 
adjustment of elaims. Northern 
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INDIANA (Cont.) 


KENTUCKY 


MICH. (Cont.) 


MONTANA (Cont) 





ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland See > Co. fat jademaity Insurance 


Company of erica, Fireman’s Fund 
Co, 


E 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 


ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


w in Insurance Law—Trial of all 
ases. «> and Federal Courts. Member 
ane Bar. Practiced Los Angeles 1912 











CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
sory arin, Pan Sf, 8,2 


it Co. 
 & for ———. yo and trial of 
insurance cases in all courts in Montana, 











Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 
7$1-76@ Consolidated Building 
INDIANAPOLIS 











Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 





SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 











IOWA 


LOUISIANA 





HOWARD TOOLE 
507 Montana Building 
oe — 


U. SE 
tunis Ga .~ a 


Equi oy = ae investigations, edjustmente, and 
trial of all insurance cases state and FF 
courts in entire Western Montana including Mis 
Powell, Granite, Saunders, Mineral, Ravalle 
other counties. 

















Smith & Swift 
7¢4-705 Kahl Building 
Davenport, lowa 


Equipped for Investigations, Adjustments ané 
"Trial of Cases 


COBB & JONES 
840 Canal Bank Building 


New Orleans, La. 


General Counsel for Pan-American Petroleum & 

pom ony Company and Penick & Ford, Inc., in 
states. “Specializing in casualty and surety. 

Trial of of all cases in State and Federal courts. 


Mason, Alexander, McCaslin 
& Cholette 
1167 Pesples, National Bank Bldg. 


M 
aryland Casualty Continental Cas. Co., 
= w Amsterdam © -_ ae -~ 
Trial of “Caees and Adjustment 
Claims. 


NEBRASKA 























Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
General Counsel Dubuque Fire & Marine Ins. Co. 


end National Beserve Insurance Co. Equipped for 
(evestigations and edjustments in Northeast lows. 


ROSENBURG & PAINTER 











801-6 Reynolds Bldg. 
MARYLAND Jackson, Michigan 
Rep : Zurich, London & Lancashire, Western 
Sut ohle Cana Stacy Atel id sae 
io « ns Mu others. 
Law Offices tments in central and 


ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


Investigations and adjus 
ern Mic’ 
Trial of a insurance oases. 


Prince & Prince 
The Commercial National Bank Building 
Grand Island, Nebraska 
Representing U. 8. F. & G. & Employers. 


Trial of cases in State and Federal Courts in Central 
Nebraska. 


Equipped for investigations and adjustments. 























Bryant & Bryant 
619-22 Foresters Bldg. 


MASSACHUSETTS 











Jepson, Struble and Sifford 


735 Francis Building 
Sioux City, lowa 


a te pe Standard Accident, Continental Cas- 

Maryland Cagualty. on 
tments, trial 

a zs wx ‘yoo Towa. 





THIBODEAU, YONT & 
MARTIN 


Park Square Building, Boston, Mass. 


Investigations, adjustments and trial of lia- 
— insurance cases in Eastern Massachu- 
ts. 





Jackson, Fitzgerald & Dalm 
603-5 Hanselman Building 
Kalamazoo, Mich. 

Zurich, Royal, Eagle, Auto Owners and 


others, Investigati and Adjustments f 
South "Westen dj a 


OSCAR B. CLARK 
1228 Sharp Building 
Lincoln, Nebraska 
Associated Indemnities Companies 


Rauipoed for investigations and - ~~ a 
claims and Kansas, trial of 
cases be” ‘all state and Federal courts. 

















MINNESOTA 


GEORGE B. DENT, JR. 


Tramp Building 
North Platte, Nebraska 
Repres ating Associated Indemni Corp., 
" C. Commercia) Standard Ins. cog 4 


Investigations — . Adinstmente — — Trial Work 
Associate: Harold E. Day, Jr. 























KANSAS 


PHIPPS, DURGIN & COOK 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigations sent te any 
place in the Northwest 








Rosewater, M 
Shackelford & Stoehr 


1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 














NEVADA 











Doran, Kline, 
Colmery, Cosgrove 
ges National Bank of Topeka Bldg. 
Topeka, Kansas 


Setvedt ts ioe tion, adjustment, eect- 
thement 2 7S ce business of 
all kinds in 


o> Pioneer Building, Security Bldg. 
Standard Accident, United | | St. Paul, Minn. Minneapolis 
Stee F eS G., London Guarantee & Acc. 
a ileliaitieiiatiieaaiains 
MISSISSIPPI 
GURDON W. GORDON WELLS, WELLS AND 
Suite 539, 548, 541 Court Square Bldg. ed nc lPSCOMB 
ocangpenemnenanal aie 


GENERAL COUNSEL Monarch Ace. Ins. Co., Mon- 
arch Life Ins. Co. 


- ped for Investigations and Adjustments, trial 
Insurance. Cases ‘Ee Federal State Courts. 





Reseeeenting, | mae Acc, & Ind. Co., 

Ind. —_, al Cas. Co., Markel = 
on] ine. Logeity Group many others on request. 
Equipped for iveigeiionn, ‘sdjustmanta, and trials 
all over state, 





Ayres, Gardiner & Pike 
Ist a —_ petins 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 




















KELLER, , MALCOLM & BURNETT 
National Bank Sulldiag 
208 itisbure. Kansas 


wunee | : Aetna Group, Employers Group, Stand- 
Salsas. Central Surety, United States Fire, 
| e- —~4 and others. 


gations end Adjustments over” Bouth- 





WILLIAM C. MELLISH 


604-7 Slater Bldg. 
Worcester, Mass. 


nets Globe Indemnity Co., New York, and 


cemeitinis and Adjustments, tris] of all Insur- 
ance cases in Federal and State Courts. 

















WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 


Roni a Ad 





settlement 
of claims, trial s “sf —* cases in State and 
eral Courts in Eastern Mississippi. 


NEW JERSEY 








ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 








Wichita, Kansas 


General Counsel Santa Fe Trail System, Traders 
& General, American Fidelity and others. Investi- 
gations, adjustment of claims, and trial work South- 
a and Southwestern Kansas. 











2900 Union Guardian Building 
Detroit, Michigan 








es. pestigntions ond 
Maneer 
MICHIGAN MONTANA 
BLOOD & PROSSER BOLINGER & BOLINGER WILLIAM L. RAE 
402 Schweiler Building wee ITH & Suite 1 & 2 Gallatin Block 1 Exchange Place 


Bozeman, Montana 


Equipped for investigation, adjustments and 
trial of all insurance cases in cate and fed- 
eral courts in the south-cen 

Montana. 








Jersey City, N. J. 
M Indemnity & 
Representing ———- -< wm 





— 
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NEW MEXICO 


N. CAROLINA (Cont.) 








RODEY & DICKASON 


1st National Bank Building 
Albuquerque, New Mexico 


State counsel for various me casualty and fire in- 
surance companies. cases in all courts of 
New Mexico, State and Federal: Insurance client 
references given on request. Adequately equipped 
for adjustments and investigations. 





CHARLES HUNDLEY GOVER 


505-511 Law Building 
Charlotte, North Carolina 
Rep ing Empl Group, Hartford Acc. & Ind 
Co., Standard Ace. Ins. a and others. 
Trial of all insurance in State Federal 


Courts. Equipped for investigations and  - 
in western North Carolina. 





OHIO (Cont.) 














WILSON & WATSON 
Sena Plaza 
Santa Fe, New Mexico 
American . x Co. of New York, Mervend o- 
Co., Trial ses ip all courts of New 
Btate and Federa 
Members of Firm: 


Franels C. Wilson 
John T. Watson 


John C. Watson 














|| 


CABLE & CABLE 


Masonic Building 
Lima, Ohio 
ting American Surety. Fidelity & Cus. of 
Represent General Ace, Wire & Life, Phils. 


Trial ofa Tanurance caves tn. Federal and” Btate 
Equipped for investigations. 

















EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in State and Federal Courts. 





HOLLOWAY, PEPPERS & 


ROMANOFF 
821 Board of Trade Building 
edo, Ohio 


United States Fidelity & Guaranty Co. 
and others. 


Trial of Cases. Surety a asuaity ene | L 
vestigation Pe adluxtment ae jasurane 
work in all 





OKLAHOMA (Cont.) 





GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bidg 
TULSA, OKLAHOMA 


Equipped to handle claims, adjustments and 
trial of all Insurance cases. 








HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 








NEW YORK 








BOND, SCHOENECK & KING 
1406 State Tower Building 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 





BURGESS, BAKER & ALLEN 
The Raleigh Building 
Raleigh, North Carolina 

Sun Ind. Co., Royal Ind. Co., Globe Ind. Co. and 


Investigations, adjustments Ca trial work in Central 
and Eastern North Carolin 





Barnum, Hammond, Stephens 
oyt 
867-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 




















David F. Lee David Levene Daniel J. MoAvey 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 


310 Security Mutual Bidg. 
BINGHAMTON. NEw Yo ORK 





Insurane to handle 
Marestigations. > wa re fitigotion over een- 


OKLAHOMA 











Waters, Andress, Wise, Roetzel 
& Maxon 
1118 First Central Tower 
Akron, Ohio 


Representing Aetna Life Ins. Co., U. S. F. 
& Many others given on reques 

Trial of all kinds insurance cases in State and 
Federal Courts and in surrounding territory. 


Abernathy & Howell 


LAW © 
First National Bank Bldg. 
Oklahoma City, — 


Representing Boyal Ind. Co., Ind. Co., Greas 
American Ind., and others. Equ + = mr nvestigs- 


tions, adjustments, trial ali insurance 














ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


Fohn J. Ackerman William B. Levet 
Ralph Geilich 











ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ Liability Assurance Corp., 
Western and Sou Southern Indemnity Co. 
casualty, bonding and fire companies 


JAMES A. CULBERTSON 
914 First National Bank Bldg. 
Cincinnati, Ohio 
anGide Indemnity Co., Bankers Indemnity Ins. Co., 
c-" for investigations and 2 ee. Trial 


of all insurance cases, State Federal Courts, 
Ohio and Kentucky. 


Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


EB d for i ti adjustments. tris] of all 
fae cases in = State of Oklahoma. 























VanDuser, Liebschutz & 
Curran 


a Genesee ww Bing Trege p paltine 
Representing | London w 
Z 4 &. Vancashir. Glens Falls, 
oe of all Insurance Cases, State and Federal 


, Equipped for Investigati d Adjustments 
hb and Surrounding Terri {tory. = . 








McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 


V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Representing Aetna Cas. & Sur. Co., Aetna Life, 
Prudential Ins. Co. of Amer. Car & General, 
American Auto Ins. Co., Maryland Cas., and —— 


ped for Navestigntions. “1 Adjustments and Trial 
All Insurance Cases. 








OREGON 





First National Bank Building 
Eugene, Oregon 
Companies represented : U. S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 








G. M. ROBERTS 


WM. M. McALLISTER - 


Medford National Bank Building 
Medford, Oregon 

Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. Co., Pacifie Indemnity Co., 
General Accident F. & L. Assur. Corp., Ltd. 
Investigations, adjustments and trial of all insurance 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 








Collier, Collier & Bernard 
Suite 1228 Spalding Building 


Henry E. Collier Johm A. Cellier 
E. F. Bernard 


Portland, Oregos 


























JOHN C. LOOBY 


74 Chapel Street 
Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
& Lancashire 
Equipped for investigations and adjustments 
in this territory and trial of cases in Federal 
State Courts, 

















JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustmests and 
Trial work over né Ohio 


GEORGE M. NICHOLSON 
Perrine Building 
Oklahoma City, Oklahoma 
emery Chief Justice of Supreme Court of Okls- 
Tiel of all insurance cases in State and Federal 


E. L. McDougal 
1437 American Bank Bldg. 


Portland. Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 

















THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & C., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped for investigation, adjustments, 
settlement of all insurance claims. Trial of all 
insurance cases. 


MAGUIRE, SHIELDS & 


MORRISON 
1113 7 Service Building 
Reseecontins aarfund Cas. Co.. Employers Reins. 
Yorkshire Ind. Co., Sup ind Co., 
Auto Co. Associated Ind. Co.. United 
Co.. Canadian Ind. Fire 








. Great Lakes Cas. Co., and 














NORTH CAROLINA 


Charles T. Warner 


35 East Gay St., Columbus, Ohio 
(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohio from 1931 to 1935). 
General All Courts and 


Departmen 
Investigation and Adjustment of Claims 
Genera] Insurance Matters 








JOHN L. ARRINGTON 
407-12 Triangle Building 
Pawhuska, Oklahoma 
resenting Hardware Mutual Cas. Co., Stevens 
and others. 


Rep 
Point, Wis, 
Trial of all insurance cases im State and Federal 


PENNSYLVANIA 


ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
ma Bidg. 

ri 
Representing Maryland Casualty. Preferred Accident 
ee a 

















SMATHERS, MARTIN & 
McCOY 


ts and settle- 
AC 4 State and 
orth Carelins. 











MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 











Allen, Underwood & Canterbury 
Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 
—_— Representing \ 
PP, “The kaon te 
Sam 8. Canterbury Equipped to handle trials of 
O. L. Lupardus Ok . 





HENRY S. AMBLER, JR. 


1025 Philadelphia Savings Fund Bulliding 


Philadelphia, Pa. 
Representing Glens Falls Ind., Continental 
Casualty tury Indemnity 


E uipped for investigations, "ieneetn and 
trial of of all cases in theastern Pa. 














(Continued next page) 
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PENN. (Cont.) 


TEXAS (Cont.) 


TEXAS (Cont.) 


WASHINGTON (Cont.) 





GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Emplo me Group, Loyalty 
Group and many given on request. 


Equi for Investigations, Adjustments in 
Southwestern Pennsylvania. 





WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 
Representing Associated Ind. Corp.; ders & Gen- 

eral Ins. Co.; American Fidelity’ i. Cas. 
New York. ipped to handle claims, adjustments, 
and investigations *Panhandle territory. Practice in 
all State and Federal Courts. 








LEO. A. NUNNINK 
PITTSBURGH. PA. 
Phome Court 2285 
Attorney-at-Law 


Facilities for Investigations, Adjustments and Tria! 
Work over Western a Clients given op 
reques' 





BLEDSOE, CRENSHAW & 


DUPREE 
First National Bank Building 


Lubbock, Texas 
Representing U. S. F. & G., F. & D., Maryland 
Casualty, can National’ Ins. Co., Amicable 
Life Ins. Co., and many others. 
Trial of all insurance cases in all courts. , Srieget 
for Investigati of cla’ 
in plains Country. 





ROBERTS, SKEEL AND HOLMAN 
Insurance Building 


fone 4 a W. B. McKelvy 

. Cy Uhim 

tom W. Holm an ane. a 

Frank Hunter P 

Tyre H. Hollander W. EB. Evenson 

Laurenee Booth, Jr. Robert H. Graee 
SEATTLE 














HART, PATTERSON AND 
HART 
€24-690 Littlefield Building 


Ressenenting ¥F. & D., pone, Zurich Ins. Co., 
oe oe. oe & of N. Y., American National Ins. 


“end request. 
Eeut pped for adjustments in Central Texas and 
trial work in all courts—State and Federal. 











RHODE ISLAND 








SHERWOOD & CLIFFORD 


1563 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustments 


CLAUDE POLLARD 
1307 Norwood Building 
Austin, Texas 
Attorney General of ‘on 1927- ——" es 


Texas Bar Assn.—1922. Familiar State 
Department werk of Insurance _ 4 


Ball, Seeligson & Trueheart 
National Bank of Commerce Bldg. 
San Antonio, Texas 


Re ting U.S. F. & G., Maryland Cas- 
walty and others, General insurance Litiga- 


RYAN, ASKREN & RYAN 
Suite - oe Tower 


Counsel for Association of Life Insurance Pres. 
iderts —Commercial Casualty, -ccamaaes London 
Guarantee & Accident and others 

Trial all insurance cases in " ptate and Federal 
Courts in Western Washington. 























SOUTH CAROLINA 








THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 


Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 

Equipped for investigatiens and adjustments all over 

South Carolins. 


KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
eins Employers Greup, Boston, others on 


Trial " all insurance am State and Federal Courts 
Eastern District of Tex 
d for i 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 








POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 
Spokane, Washington 
Aetna Group, F --aaa Mut. Cas. Co., Phoeniz 
Ind. Co. and o 
Investigations, _ and ho of all insurance 
cases in Eastern Washington and Northern Idaho. 








UTAH 


WISCONSIN 

















SOUTH DAKOTA 








BAILEY & VOORHEES 
Charles O. Bailey Fagg} 

John H. on dy Melvin by Jr. 
Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 


INSURANCE PRACTICE 


Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
for fnvestigations. sfiagtneen, 
and trial of all insur- 


Equipped 
cottinnente of 
ance cases State of Utah. 





Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Fidelity & ang re) m, X. trial fal 


Bonding 
coonalty, fidelity and fire insurance tters. Spe- 
elally equipped for investigations and adjustments. 








WASHINGTON 

















TENNESSEE 


Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. Bamuel B. Cantey, Jr 
(1883- ag Alfred McKnight 
Williem Hanger Gillis A. Jehnson 

Manon B. K. Hanger 

W. D. Smith 


Investigations, Adjustments, Trial All Cases 


F. A. KERN 


Washington National Bank Bldg. 
Ellensburg, Washington 
U. S. F. & G. Co. Sum Life Assurance Co. 


CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
others.” Equipped for i for ne Beet ©. adjust: 


ments, Insurance ses. 

















JENNINGS & O’NEIL 
585-8 Bankers Trust Bldg. 
Knoxville, Tenn. 
The Employers Liability Assur. Corp., Ltd., of 


Boston, Mass.; American Employers Ins. Co.; Mas- 
sachusetts Bonding Co. 


Trial of all cases in State and Federal courts. 











Armstrong, Cranford, Barker 
& Bedford 


ATTORNEYS AT LAW 
American National Insurance 


Galveston, Texas 
Equipped a7 investigations, fe. 


claims, trial insurance 
= 


BATTLE, HULBERT, HEL- 
SELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 


Representi Standard Accident Ins. &, 
and others. Trial of all Insurance Cases and 
others in State and Federal Courts. 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











PLEASANTS & HICKOX 


1715 Exchange Building 
Memphis, Tennessee 


Several years engaged in trial of all Insurance Cases 
in State and Federal Courts. Equipped for Investi- 
eetion. Adjustments and 8 of all I 

elaim: Western Tennessee Northern Mississipji 
and Eastern Arkans: 




















AUST, McGUGIN & SPEARS 
American Trust Bldg. 
Nashville, Tenn. 
Repres: poenting Fireman’s Fund, _ Kambermans, Ameri- 
ean Motoris' and many othe 
Equipped —~y “snvestigations. adjustments, trial of ail 
State and Federal courts in Cen: 


urance ceses in 
tral Tennes: 


Boyles, Scott, Tobey & 


BAYLEY & CROSON 
900-907 Insurance Bldg. 





Bouck, Hilton, Kluwin & 
Dempsey 


First National Bank Bldg. 
ie Wisconsin 


Fidelity & Cas. Co., Continental Cas. Co., Employers 
of London. ipped for investigations, adjustments 
trial of all fire, casualty, and surety eases in distriet. 
































TEXAS 


Atkinson Seattle, Wash. 
First National Bank Bldg. ae” Pre. E. 
Houston, Texas O. H. Johnson George W. Mart 
BOG BOGLE & GATES 
Fulbright, Crooker & ee Central Building 
Freeman Seattle, Washington 


State National Bank Bldg. 
Houston, Texas 


Fireman Fons laumeese Ce. 
Occidental pate, ins. Co, Lincoln National Life 
Freakiln Fire ins. Ce. Occidental Ce. 

News’ ins. Co, (Marine Dept.) 





HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 


Massachusetts Bonding & Ins. Co. and others 
~_auipped to handle adjustments—and trial 
wor! 














WYOMING 





WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 


Abilene, Texas 


Equipped to handle adjustments, investi 
—. — of cla dius e and trial of al 
insurance cases 








SIMMONS & ARNOLD 
824-29 First National Bank Building 
Houston, Texas 
New Amsterdam Cas. Co., Allemannia Fire of Pitts- 


burgh, Cravens-Dargan, American Central Fire, St. 
Paul Fire & Marine. 








PALMER, ASKREN & 
BRETHORST 
1710 Hoge Building 
Seattle, Washington 


Employers Liability Assurance 
ation and others. 


Representi: 








WM. B. COBB 
ee Building 
eres 
Eoraity.  < Giens > he G. ToSeen 


f tigati tments and 
tral 0 all insurance’ cagca 





























{7s 7 





, Betta. 


-—e 





et ee 








February 6, 1936 





THE NATIONAL 


UNDERWRITER 


27 








members will meet shortly with agents | 


at Walsenburg and Trinidad and other 
southern Colorado towns and help them 
organize local boards. Several men 
from Denver, including Frank England, 
state president, are working with Fort 
Morgan and Sterling agents toward or- 
ganization of local associations there. 





Committee Meets at Long Beach 


LOS ANGELES, Feb. 6.—The Asso- 
ciated Agents Committee, composed of 
local agents in the immediate vicinity 
of Los Angeles but outside the metro- 
politan area of the city, held its regu- 
lar meeting at Long Beach. W. P. 
Welsh, Pasadena local agent and presi- 
dent of the California Association of In- 
surance Agents, discussed recent agency 
conferences between company and 
agency representatives at San Francisco. 





Denver Loss for 1935 


DENVER, Feb. 5.—This city’s fire 
loss for 1935 amounted to $1.33 per 
capita, according to the annual report 
of the fire department. The property 
loss on a total of 2,198 fires amounted 
to $432,737. The 1934 damage was only 
$333,349. There were 131 more fires 
in 1935 than in 1934. The largest single 
loss was one in the Brown Palace Ho- 
tel, which amounted to about $52,000. 
This was one of the only nine fires 
which exceeded $10,000. Those nine 
blazes represented 52.7 percent of the 
loss. 





Joint Meeting Held 


PORTLAND, ORE., Feb. 5—The 
joint meeting of Oregon State Agents 
Association and the Insurance Exchange 
of Portland was held here with Earl 
Riley, Portland city commissioner, giv- 
ing a talk on fire fighting apparatus. 
Commissioner Hugh H. Earle of Oregon 
was a guest. Similar meetings in other 
key cities of Oregon will be held during 
the next few months. 





Cochrane Hearing Postponed 


DENVER, Feb. 5.—A hearing on 
charges of mismanagement and negli- 
gence on the part of Jackson Cochrane, 
insurance commissioner, originally 
scheduled for today was postponed by 
the State Civil Service Commission be- 
cause of the illness of one of its mem- 
bers. The charges were brought by 
State Senator John T. Nolan, Jr., of 
Manitou. 





San Diego Women Active 


The San Diego chapter of the Insur- 
ance Girls Service Club of California 
will hold a meeting Feb. 10, it being 
in the nature of a Valentine card party 
as well as a business session. The 
speaker will be E. B. Martin of the San 
Diego fire department, who will speak 
on “Fire Prevention.” Plans will be 
discussed at the meeting for an insur- 
ance girls’ day at California’s Exposi- 
tion at San Diego. Mrs. Pearl Koop- 
man is in charge of arrangements, be- 





ing assisted by Mrs. Fay Anderson, 
Miss Kathryn Duffy, Mrs. Anna Wil- 
son and Mrs. Merle Dickinson, who is 
president of the club. 


Los Angeles Adjusters Elect 


LOS ANGELES, Feb. 5.—The Los 
Angeles Chapter of the American As- 
sociation of Adjusters for Fire Compa- 
nies elected the following officers: A. S. 
West, Jay F. Price, independent adjust- 
ers office, president; Robert F. Atkins, 
independent adjuster, vice-president, and 





George McKay, of the Nelson Gary in- 
dependent office, secretary-treasurer. 





Legion Golfs Feb. 25 


The annual golf tournament of In- 
surance Post of the American Legion 
in San Francisco will be held Feb. 25 
at Millbrae Golf & Country Club. 





D. H. Cameron, Portland, has consoli- 
dated his business under the name of 
State Underwriters’ Corporation. Active 
in the firm are C. G. Price, president, 
and D. H. Cameron, seeretary-treasurer. 








EASTERN STATES ACTIVITIES 





Curley Asks 10 Percent Cut 





Claims Massachusetts Reduction Would 
Stimulate Better Class of Construc- 
tion and Prevention Installations 





BOSTON, Feb. 5.—Governor Curley 
told representatives of the New Eng- 
land Insurance Exchange and the Bos- 
ton Board, who called upon him, that 
they must make a 10 percent horizontal 
reduction in their fire insurance rates. 

The governor stated such a rate re- 
duction would be an incentive to good 
building. “It would be an incentive to 
a better class of construction and would 
tend to bring about an installation of 
sprinklers and fire protection facilities 
which would cut losses by a third,” said 
the governor. 

The committee waited upon the gov- 
ernor in response to a communication 
from the latter some time ago in which 
he called upon both organizations to 
bring about a fire insurance rate reduc- 
tion. The meeting this week was short 
and very harmonious and was almost 
entirely taken up with the comments of 
the governor. The chief executive 
closed the meeting with a suggestion 
that the committee think the matter 
over and come back a week hence. As 
the governor has left for a vacation in 
Florida the next conference will not 
take place for three or more weeks at 
least. 

Those who attended the conference 
were Secretary Ralph Sweetland, Presi- 
dent J. L. Sandison and C. E. Hurst, 
executive committee chairman of the 
New England Insurance Exchange, and 
President Robert H. Hoffman and 
Manager W. H. Winkley of the Bos- 
ton Board, and James H. Carney, presi- 
dent of the Boston General Agents As- 
sociation. 





Increase Shown in January 
Fire Losses in New Jersey 


NEWARK, Feb. 5.—The estimated 
fire losses in New Jersey for January, 
put at $572,000, show a substantial in- 
crease over the same month last year 
but a decided decrease from January, 





1934. The losses for January, 1935 were 
$466,000 while for 1934 they were $639,- 
0v0. Church losses for January totaled 
close to $100,000 while dwelling losses 
were nearly $60,000, although the latter 
show a substantial decrease. 





Supplemental Contract in 
East Is Now Nearly Ready 





NEW YORK, Feb. 5.—Attorneys are 
reviewing one particular clause of the 
supplemental contract upon which a 
committee of the Eastern Underwriters 
Association has been working for some 
months, and when the survey is com- 
pleted and endorsement of the rates and 
rules of practice now ready is obtained 
from the various rating bodies through- 
out the east, the contract will be promul- 
gated. This should be within a very 


short time. The contract, which is to be | 


attached to the standard fire policy, and 
may not be issued as a separate cover, 
parallels in so far as hazard assumptions 
are concerned, that written for sometime 
in the W. U. A. territory. 





Honor New York Agency 


W. L. Pelton, president W. H. Mande- 
ville Co., Olean, N. Y., was presented a 
gold certificate denoting 50 years of 
representation by the Mandeville agency 
of the Westchester Fire in the Olean 
field. A. L. Ross and Howard Fetter 
of the home office attended the lunch- 
eon. 


Bay State Group to Meet 


BOSTON, Feb. 5—The annual meet- 
ing of the Insurance Federation of Mas- 
sachusetts, with Commissioner Frances 
J. DeCelles as principal speaker, will be 
held here Feb. 13. There will be a dis- 
cussion of pending legislation and elec- 
tion of officers. 





Lawrence Board Elects 
LAWRENCE, MASS., Feb. 5.—The 


following officers were elected at the 
Lawrence Board’s annual meeting here: 
President, Joseph P. Donovan; vice- 
president, Thomas F. Redmond; secre- 
tary, Luke J. Devaney; treasurer, 
Thomas M. Howard. Mr. Devaney has 





completed 12 years as secretary. 

The board went on record as opposed 
to the licensing of any but full time 
agents. The name of the organization 
was changed to the Lawrence Board of 
Fire & Casualty Underwriters, inasmuch 
as most of the members also write casu- 
alty lines. Bartholomew Galvin, James 
Cianci and Emil Dehulla were named a 
committee to work for legislation to bar 
part time agents. 


N. Y. Cooperatives Elect 


L. J. Simpson of Canisto, N. Y., was 
elected president of the New York State 
Central Organization of Cooperative 
Fire Insurance —— at the meet- 
ing in Syracuse. S. L. De Pew of Au- 
burn is vice-president, E. W. Vary, 
Watertown, treasurer, and S. L. Stan- 
ton, Albany county, secretary. 








Pittsburgh Day Subjects 
PITTSBURGH, Feb. 5.— Subjects 


have been announced for Pittsburgh 
Insurance Day next Monday. “Agency- 
Company Relations,” will be discussed 
by Kenneth H. Bair, president National 
Association of Insurance Agents. W. 
Owen Wilson, executive committee 
chairman of the same association also 
will speak, 

“Recodification of Insurance Laws” 
will be reviewed by Insurance Director 
Palmer of Illinois. Superintendent Pink 
of New York will talk on “Automobile 
Insurance—Are Standard Rates Justi- 
fied?” Commissioner Hunt of Penn- 
sylvania also will speak. 

A special memorial tribute to Fran- 
cis Sellers Guthrie, founder of the club, 
will be held prior to the start of the 
business sessions. Mr. Guthrie, one of 
Pittsburgh’s foremost insurance dealers, 
died two weeks ago of pneumonia. 





New Jersey Agents to Meet 


The New Jersey 
derwriters will 
meeting at the 
Trenton, March 6. 


Association of Un- 
hold its semi-annual 
Stacey-Trent Hotel, 


“Index” Moves to Louisville 


James E. Dunne, publisher of the 
“Tnsurance Index” and “Dunne’s Insur- 
ance Reports” has moved the headquar- 
ters of the organization to the south- 
east corner of Fifth and Jefferson 
streets, Louisville, maintaining a busi- 
ness office at 330 South La Salle street, 
Chicago. Under the officials of the 
“Insurance Index,” C. W. Dunne, 
brother of James E. Dunne, appears as 
president; Charles D. Dunne, his son, 
is editor; J. E. Root, one of the lead- 
ing salesmen, executive vice-president; 
L. J. Lally, statistician, auditor and busi- 
ness manager, vice-president, and Mrs. 
M. L. Dunne, wife of C. D., secretary. 
James E. Dunne does not appear as an 
official of the “Insurance Index,” but 
he is the publisher of “Dunne’s Insur- 
ance Reports.” James E. Dunne, how- 
ever, appears as an editorial contrib- 
tor under his name. 
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IN THE CANADIAN FIELD 





Victor Hurst Made Manager | 





Succeeds the Late L. T. Chadwick as 
Official of Western Canada Insur- 


ance Underwriters Association 





WINNIPEG, Feb. 5.—J. V. Nutter, 
president of the Western Canada In- 
surance Underwriters Association, an- 

















VICTOR D. HURST 


nounces that Victor D. Hurst has been 
appointed manager to succeed the late 
L. T. Chadwick. The organization has 
jurisdiction over Manitoba, Saskatch- 
ewan, Alberta and the northwest terri- 
tories for fire and automobile rating. 
Mr. Hurst has been associated with the 
office for nearly 29 years. He was born 
at Toronto and after going to the pub- 
lic schools he attended St. Alban’s 
Cathedral School and the Toronto 
Technical School. In June, 1907, he 
was employed by the Toronto office of 
the Canadian Fire Underwriters Asso- 
ciation. He was associated with that 
organization for six years and when he 
came to this city he was chief mercan- 
tile inspector for Toronto. In May, 
1913, he located in Winnipeg to become 
chief inspector of the rating department 
of the Western Canada Insurance 
Underwriters Association and in 1931 
he was made secretary of the fire 
branch. 


Record of Civie Service 


Mr. Hurst has always taken a keen 
interest in municipal problems. He 
served on the municipal council of St. 
Vital, which is part of Greater Winni- 
peg, where he resides, and for some 
years he acted as chairman of the St. 
Vital town planning committee. When 
a special committee was appointed to 
compile a new building code for Win- 
nipeg, Mr. Hurst was one of the asso- 
ciation’s representatives. 

He is fond of gardening and special- 
izes on raising peonies. He is one of 
the original members of the Winnipeg 
Garden Flower Society which sponsors 
the Winnipeg Peony Shows and he has 
always been one of the chief exhibitors. 





Made Toronto General Agent 


TORONTO, Feb. 5.—The Provident 
Assurance has appointed the Provincial 
Service Agency as general agents for 
Ontario, replacing its former branch of- 
fice here. This agency already repre- 
sents the Providence Fire of Paris, the 
Switzerland General and has a direct 
contract with Lloyds. The Provident 
Assurance at the same time is discon- 
tinuing private automobile insurance in 
Ontario, claiming that rates are much 
too low, but it will continue to cover 
buses and trucks. 








No Change in Auto Rates 





Defer Action in Manitoba, Saskatche- 
wan and Alberta Because of New 
Classification System 





At the meeting of the automobile 
branch of the Western Canada Insur- 
ance Underwriters Association, it was 
decided that no change would be made 
in the basic rates on passenger and 
commercial vehicles for Manitoba, Sas- 
katchewan and Alberta. 

While it was the opinion that there 
is need for adjustments in some classes 
of cover in some Provinces, action was 
deferred. The classification system had 
been changed and a new one substituted 
only a short while ago, so that the fig- 
ures available do not adequately give 
a true picture of the experience over 
the past twelve month period. Experi- 
ence showed little or no improvement 
over last year’s results. 

A similar decision was also announced )} 





recently by the Canadian Underwriters 
Association in the east. 


To Refinance Montreal Exchange 


MONTREAL, Feb. 5.—A plan for 
refinancing of the Insurance Exchange 
Corporation, Ltd., will be considered 
by its bondholders at a meeting on Feb. 
26. The corporation owns the Mon- 
treal Exchange building. The original 
bond issue was reduced by serial pay- 
ments in the early years, but earnings 
were not sufficient for principal retire- 
ments after 1931, and last year interest 
was defaulted. 








Firemen Want Tax 


The provincial government of AI- 
berta recently received a request from 
the Association of Firefighters of Al- 
berta that a tax be levied on all fire 
insurance premiums. The tax would 
go to the firemen’s pension fund. 





Canadian Notes 


The Switzerland General is applying 
for licenses in Manitoba, Alberta and 
British Columbia. 

Wilkin, Barager & Wilkin has been 
organized with quarters in Edmonton to 
represent Lloyd’s non-marine underwrit- 
ers in Alberta. 








MOTOR INSURANCE NEWS 





Rules on Conversion Cover 





Michigan Attorney - General Defines 
Jurisdiction of Fire Companies 
in Automobile Line 





LANSING, MICH., Feb. 5.—Fire 
companies may, in the opinion of the 
attorney-general’s department, write 
“wrongful conversion” insurance on 
financed automobiles only if there is no 
mortgage of the vehicle in connection 
with the transaction. Deputy Commis- 
sioner Corell some time ago requested 
reinterpretation of the law regarding 
limitations of fire companies in handling 
this line. During the term of Wilbur 
M. Brucker as attorney-general, later a 
governor of the state, an opinion was 
prepared that this line was not lawful 
coverage for fire carriers to undertake. 
The close connection between “wrong- 
ful conversion” and ordinary theft, a 
permissible line for fire companies, re- 
sulted in reconsideration. 


Gist of the Opinion 


The new opinion traces legal distinc- 
tion between “wrongful conversion” and 
“theft” hinging entirely on the form of 
contract under which a car is being pur- 
chased. “Theft” is declared to be a broad 
term which easily may include “wrong- 
ful conversion” by a “bailee or condi- 
tional vendee.” If the status of the car- 
purchaser comes in this category, there- 
fore, it is legal for a fire company to 
assume the line for the concern financing 
the purchase. 

But if there is a chattel mortgage in- 
volved, status of the entire transaction 
changes. Then, it is pointed out, “wrong- 
ful conversion” is no longer theft, for 
the Michigan laws look upon a mortagor 
as owner, and it follows that a person 
may not steal from himself, even though 
the property may be encumbered in 
favor of another. 


Case Concerns Boston 


The opinion is important due to the 
large amount of business being placed by 
finance companies. The Boston was the 
company which sought a definite inter- 
pretation. The opinion hence goes into 
the status of that company under its 
Massachusetts charter. That state, it is 
found, allows the carrier to write cover- 
age “against loss or damage caused by 
the concealment, removal or unlawful 
disposition or conversion of such vehicles 
or aircraft by a conditional vendee or 
mortgagor or bailee in possession.” 

Michigan allows fire companies, it is 
pointed out, to write automobile insur- 





ance covering loss or damage by “bur- 
glary or theft.” But this state’s position 
that a mortgagor is the owner and may 
not steal from himself precludes inter- 
pretation of “wrongful conversion” by a 
mortgagor as “theft” in the accepted 
legal sense of the term. 





Announce New Finance Plans 





Auto Cover Agents Concerned Over 
Trend in Recent Developments 


of Motor Field 





Of interest to automobile agents is 
the announcement of several manufac- 
turers that new low monthly payment 
plans, embracing insurance coverage, fi- 
nance charges, federal tax, safety glass 
and standard accessories, have been put 
into effect. Both the Nash and Ford Mo- 
tor Companies recently announced a 
plan of straight $25-a-month payments 
and the Studebaker Corporation an- 
nounced a monthly payment of $29.50. 

There is some speculation as to the 
effect this will have on the current pre- 
mium financing plans of various banks 
throughout the country, although it is 
not believed that it will materially 
change the picture. It is pointed out by 
some, such as the Personal Loan & 
Savings Bank of Chicago, which recently 
adopted a low cost finance-insurance 
plan, that the plan adopted by the 
manufacturers will not offer any serious 
competition. 


Free Insurance Offered 


Another practice, however, which 
may have a greater effect on the auto- 
mobile insurance situation recently has 
come to light in Detroit. It is said that 
one automobile distributor of that city 
has recently instituted a new plan 
whereby used cars are sold at the ac- 
cepted standard price with finance and 
insurance charges carried free by the 
dealer. Whether or not this practice 
will be adopted by other dealers 
throughout the country remains to be 
seen, although the reaction to this plan 
will be of interest to companies writing 
automobile coverage. 


Push Local Financing 


SAN ANTONIO, TEX., Feb. 5.— 
The Insurance Exchange here is solidly 
behind the local agents in efforts to 
handle insurance on automobiles bought 
on the monthly payment plan. The ex- 
change is running a series of advertise- 
ments in the San Antonio papers urg- 
ing automobile buyers to “borrow 
money from local banks” and “insure 











with local agents” when buying cars on 
installment plan. The advertisements 
call attention to the fact that San An- 
tonio banks are making low rates to 
finance automobile purchases and that 
by getting the money from the banks 
it will be kept in San Antonio. It is 
also pointed out that local agents can 
and will give any kind of coverage 
finance companies offer, and probably 
at less cost. 


Collision Losses Hit Peak 

_ Some of the representative automobile 
insurance adjusters say that the collision 
losses in January were exceptionally 
heavy. In fact, some say that the losses 
were larger than for any other previous 
single month in their recollection. There 
is a much larger collision loss exposure 
to the companies these days because of 
the fact that within the last year or two 
practically all of the finance companies 
have been demanding that their borrow- 
ers carry collision insurance, usually the 
50 percent deductible form. With the 
widespread and continued sub-zero spell 
in January, streets and highways be- 
came treacherous for the motorist, even 
traveling at a low rate of speed, and the 
companies, with their new exposure to 
collision loss, suffered the predictable 
consequences. 





Promoted by State Auto 


Burns H. Davison has been named 
assistant secretary of the State Automo- 
bile of Des Moines. He was formerly 
assistant secretary and superintendent of 
agents of the Allied Mutual Automobile 
for six years. 
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Vestris Disaster Cases Are 
Finally Settled for $500,000 


NEW YORK, Feb. 5.—On the basis 
of the payment of about $500,000 in set- 
tlement of 1,000 damage suits, Lamport 
& Holt, Ltd., operators of the Vestris, 
lost in a hurricane off the Virginia 
Capes, in November, 1928 and against 
the Liverpool, Brazil & River Plate 
Steam Navigation Company, owners of 
the steamship, the final chapter in the 
litigation was written. There were 112 
lives lost in the disaster. The settle- 
ment, which resulted in closing the 
case, was for all American claims. The 
total originally asked by claimants in 
this country was over $5,000,000. 

Allocation of Benefits 

Survivors, who lost no near relatives 
and suffered no personal injury, re- 
ceived a negligible pro rata of the ag- 
gregate award. Tickets issued by the 
steamship limited liability for lost bag- 
bage to $100, which was the maximum 
awarded by the claimants’ committee. 
Damages for loss of brothers or sisters 
were ruled out, awards beine granted 
only to husbands and wives, parents and 
children. The agents and owners 
sought to limit liability to $90,000, con- 
tending that the sinking of the vessel 
was an act of God, the accident having 
occurred “in heavy weather accompanied 
by mountainous and dangerous seas in- 
creasing to a full hurricane.” 

The legal firm representing the agents 
and owners, is now representing the 
New York & Cuba Mail Steamship 
Company in its effort to limit to $20,000 
the total liability for the loss of life and 
property on the Ward liner Morro 
Castle, which burned off the north Jer- 
sey coast in September, 1934, causing 
the death of over 150. 








Appleton & Cox Promotions 


The marine firm of Appleton & Cox 
announces the promotion of . E 
Manee and D. F. Cox, Jr., incidental to 
the recent death of C. C. Macy. ; 

Mr. Manee has been made elective 
vice-president, the position which Mr. 
Macy held. Mr. Manee previously ha 
been an appointive vice-president. He 
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has been with Appleton & Cox about 
40 years. 

Mr. Cox becomes vice-president and 
fills the vacancy on the board caused 
by Mr. Macy’s death. He has been with 
the organization since graduating from 
Princeton University eight years ago. 
He is a grandson of one of the founders 
of Higgins & Cox, one of the prede- 
cessor organizations from which Apple- 
ton & Cox was formed. 


Outwitting the Hi-Jackers 


A simple practice has been adopted 
by some merchants, who ship by truck, 
to outwit hi-ja ackers. Certain shoe job- 
bers and manufacturers, for instance, 
send one truck, filled only with shoes for 
the left foot. Later another truck is dis- 
patched with shoes for the right foot. 
There are certain other types of mer- 
chandise in the shipment of which this 
scheme could be used, so as to render 
unsalable whatever the hi-jackers might 
get. 





Insuring R. R., Traction Risks 


The joint committee on interpretation 
and complaint has answered an inquiry 
on the insurance of rolling stock owned 
by railroads and traction companies. It 
is held that it is not proper for marine 
companies to insure such property un- 
less the risks of fire, tornado, sprinkler 
leakage, hail, explosion, earthquake, riot 
and civil commotion are excluded. Ma- 
rine companies may continue to insure 
railroad and traction equipment against 
all risks while water borne. 


Galbreath Elected President 


SAN FRANCISCO, Feb. 5.—At the 
Association of Marine Underwriters’ 
annual meeting F. Galbreath, manager 
Marine Office of America, was elected 
president. Herriot Small, marine man- 
ager of Balfour, Guthrie & Co., Inc., 
was elected vice-president and Kurt 
Daniels, marine manager Automobile, 
was elected secretary-treasurer. The 
executive committee is headed by E. L. 
Barry of Parrott & Co. with R. A. 
Lutich, Minor Wallace and Walter 
Dawes as members. 


National Automobile Club 
Official Reports Progress 








(CONTINUED FROM PAGE 4) 

for smaller necessary loss repairs. The 
club has come to be looked on as a clear- 
ing house of information concerning 
methods of operation and activities 
of non-organization carriers. Services 
offered are far ahead of benefits of other 
similar organizations, he said. The club 
gives worldwide service to members, al- 
though not appointing service units out- 
side of California. Elsewhere members 
have the work done and subniit the bills 
to the club for reimbursement, with a 
limit of $25 for any one service outside 
the state. 

A touring bureau and map department 
which has drafted more than 200 road 
maps are maintained. There are more 
than 500 service units in California. Sub- 
stantial increase in membership in 1935 
was reported. More than 80 percent of 
members renewed. 

In 1923, when the club was organized, 
this group of carriers wrote in Califor- 
nia approximately 30 percent of the total 
premium volume, while in 1923, “due 
Principally to the activities of the club,” 
this percentage was increased to 46 per- 
cent, he said. 

Walter R. Fritz, special agent Fire 
Association in Oregon, pointed to the 
need for “renewed interest and enthusi- 
asm for our cause; a sort of renaissance, 
agency-wise,” and told of the far-reach- 
ing benefits of a series of educational 


Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 

che iae stan 


JUSTRITE MANUFACTURING COMPANY 
<067 SOUTHVORT AVE CHICAGO, ILL 


Reduce 








programs with agents of organization 
companies in various cities and towns in 
the Pacific Northwest. He spoke on: 

“Not Always in the Manual.” By ar- 
ranging joint meetings with neighboring 
towns, the special agents in the territory 
were able to cover the entire state of 
Oregon in about three months. 

“Without a definite goal in view, 
efforts of this character would be as 
futile as a parade of tin soldiers. But 
we have a definite aim, the underlying 
principle of which is to establish and 
maintain leadership. There is consider- 
able consolation in the fact that the other 
forces are not consolidated. In reality 
they are competing bitterly with one an- 
other on a price basis. Apparently, all 
is not so quiet on the ‘dividend’ front.” 

Attracted by more favorable average 
experience, certain reciprocals in the last 
three years have made a bid for general 
business, particularly last year, Mr. Fritz 
said. Heretofore, these organizations 
concentrated more upon larger individual 
risks, negotiating directly with owners. 
Last year they entered many clear agen- 
cies. 

“It is a demonstrated fact that an 
agent cannot consistently sponsor two 
diametrically opposed methods of fire 
insurance operation,’ Mr. Fritz said. 
“While a general reduction in price is 
not the solution of the competitive prob- 
lem, price adjustment, intelligently ap- 
plied, can be employed to good advan- 
tage. The recent reduction in protected 
dwelling rates in Oregon is not alone 
a defensive measure to preserve what we 
have, but in conjunction with a five-year 
term for three annual premiums, it is a 
good offensive, as well. It has the effect 
of reducing the differential in price per 
year toa few cents, and on the average 
amount of dwelling insurance, the differ- 
ence in premium cost is almost negli- 
gible. While it is problematical if any 
great volume of dwelling house business 
will be issued for five-year terms, the 
plan has a good demonstrating value.” 
Mr. Fritz said price adjustments have 
encouraged the agents and stimulated 
solicitation of business. 

“Increased average clause credits, 
which were recently adopted in Oregon, 
appear already to have the desired effect 
of increasing the amount of insurance to 
value. Where offset by more insurance 
to value, the effect upon the premium 
income is not so disastrous. If the value 
of fire protection will only demonstrate 
its accredited worth, the final result of 
this move may even prove beneficial, 
aside from its competitive advantage.” 

Outlining in detail the service ren- 
dered by his organization, A. V. Moffatt 
of Dun & Bradstreet discussed “The Re- 
port, Its Preparation, Principal Parts 
and Analysis.” 


Honored by Kansas City Pond 


James R. Curran, New York Under- 
writers, and Harold E. Trautman, 
Northwestern National, were guests of 
honor at a party given by the Kansas 
City Blue Goose this week. They were 
each presented a desk fountain pen set. 
Both men have recently been transferred 
by their companies, Mr. Curran being 
transferred to Chicago and Mr. Traut- 
man to Denver. 


Williams Succeeds Johnson 


H. W. Williams has been appointed 
by the American of Newark to succeed 
R. K. Johnson in the St. Louis county 
field. Mr. Johnson has become Illinois 
state agent of the National Union. Mr. 
Williams, for about five years, has rep- 
resented the American in southern IIli- 
nois with St. Louis headquarters. He 
will now have an expanded field. His 
earlier experience was in the western de- 
partment of the Springfield. 


Crocker Opens Lincoln Office 


Judd W. Crocker, the independent ad- 
juster of Omaha, has appointed Al 
Hummel as manager of his Lincoln, 
Neb., office in the Stuart building. Mr. 
Hummel was formerly with the George 
G. Bohman Agency of Omaha as an 
adjuster in that office. He has been in 
the loss line for the last six years. 





Esprit de Corps in 
Fire Line Is Need 
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tion of fieldmen for, he said “if we are 
to keep our eyes turned toward the 
east, it must be in company with him.” 
He gave his conception of the ideal 
“All-American” fieldman: “Brain counts 
above brawn. The size of a man does 
not indicate the size of his brain. I 
want a man who, when he gets down 
to the five-yard line, retains his think- 
ing equipment—who does not become 
bewildered when approaching the goal 
line. A fieldman who makes planned, 
constructive visits; who does not call 
just to say hello and report to his boss 
that he called on a certain agent on a 
certain day; who does not travel in a 
rut. A fieldman who is enthusiastic 
and helps the agent to merchandise his 
business; who does not take the agent 
out and do his work for him, so that 
the agent is lost when the fieldman is 
not around to tell him how to do it. 
‘A fieldman who knows an agent’s 
strong points and helps him to main- 
tain them; who knows an agent’s weak 
points and tactfully helps him to over- 
come them; who catalogues his agents 








—each one is different and should be 
handled differently. A fieldman who 
keeps a record of important visits with 
each agent in his territory, and is there- 
fore able to talk intelligently to his 
agents. 

“A fieldman who understands that hu- 
man nature is even more important 
than the manual; who knows it is not 
so much the admirable personality traits 
that make us forge ahead, as it is the 
annoying personality traits that hold us 
back. A fieldman who reads the trade 
papers and keeps informed and up to 
date about insurance; who is a vigorous 
but sensible enthusiast; who quietly 
finds out the name of the hotel insured 
by the agent’s office, stops there when 
calling on the agent, and helps him in 
every possible way to secure substan- 
tial business.” 

If insurance is to face east, it must 
as well, he said, face facts. “No agent 
can afford to sell unsafe insurance.” 

A paper prepared by Dr. S. S. Hueb- 
ner, insurance educator, pointed to the 
Chartered Life Underwriter program in 
life insurance as an effective model of 
procedure to be followed in fire tisur- 
ance. 

“It behooves us,” he said, “to inject 
ever more and more of the so-called 
business attitude into our professional 
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callings, and likewise to observe more 
and mere professional standards in our 
so-called business activities. The voca- 
tion of fire insurance is a profession 
from every vital standpoint.” 


Importance of Loss Work 
and Other Matters Urged 
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mittees in each departmental city, and 
the work of the bureau in cooperation 
with loss committees of various state 
field associations. 

“We are an important part of the in- 
surance business,” he said. “There is 
no conflict of interest nor of purpose be- 
tween the conscientious adjuster and 
all other persons interested in the work, 
including the public. They are all 
strictly in common. What is good for 
one is good for all and an injury to any 
is an impairment to all of them.” 


Discusses Coast Cotton 


Expressing surprise “as a Southern 
insurance man, recently transplanted” 
over the amount and quality of cotton 
produced in California, B. F. Weaver, 
assistant manager Royal spoke on “Cot- 
ton on the Pacific Coast.” He pointed 
out that in quality and yield per acre, 
western cotton, and particularly Cali- 
fornia cotton, is much above the na- 
tional average; is sought by manufac- 
turers and the average yield per acre is 
more than twice and in some years has 
been three times the national average. 

He told of underwriters’ concern in 
writing cotton gin insurance both as re- 
spects buildings and machinery and cot- 
ton while passing in and around the 
gin. “Year in and year out,” he said, 
“gin business is an accommodation 
class.” There is an important difference 
in physical hazard in that steam opera- 
tion predominates in the south, whereas 
gins in the west are principally elec- 
trically operated or use fuel oil engines. 
He told of the storage and baling of the 
cotton pointing out that a large percent- 
age of the plants are under sprinkler 
protection. The cotton industry on the 
Coast although comparatively young ap- 
pears to have become fairly well stabil- 
ized in the last ten years and potentiali- 
ties are present for increased import- 
ance, 

Presenting a hypothetical “Dr. John 
Smith” and the many coverages which 
should be sold to him by a hypothetical 
agent, E. W. Porep, agency superin- 
tendent North America, discussed “In- 
land Marine Sidelines.” He pointed out 
the need for a physicians and surgeon’s 
policy, shot gun policy covering shot- 
guns and accessories, camera form 
(world wide), or a world wide personal 
property floater policy which is per- 
mitted by most insurance commission- 
ers. 

The personal property floater is espe- 
cially important, he said. “From the 
standpoint of the straight fire insurance 
man this policy might be termed dan- 
gerous, as it might be construed as a 
direct threat against our fire insurance 
income, particularly, as regards personal 
property. From the standpoint of the 
assured, the individual paying the pre- 
mium, there is no question in my mind 
that this coverage fulfills a long felt 
need.” 


Wickler Discusses 


J. C. Wickler, assistant 
Great American and Phoenix of Hart- 
ford group, gave an illuminating paper 
on “Arizona,” discussing history and 
growth of the state. For many years he 
has served as chairman of the Arizona 
advisory committee and has a wealth of 
knowledge about the state. He told of 
Boulder Dam, which he said means 
growth of population, wealth and safety 
from floods. 

racing the history of insurance 
through the fire-mark from the time of 
Dr. Nicholas Barbon who took a leading 
part in rebuilding London after the 
Great Fire and is credited with the or- 
igin of modern fire insurance, E. W. 


Arizona 


manager 





Standard Mutual Auto Fire 
and Theft Policies Issued 


The National Association of Auto- 
motive Mutual Companies, one of the 
component associations of the Amer- 
ican Mutual Alliance, has promulgated 
standard fire and theft and other direct 
damage automobile policies for its mem- 
ber companies. The companies have 
agreed to use them as soon as their 
present supplies are exhausted. 

Four basic forms have been issued, 
the fire, theft, collision, tornado and 
combined supplementary coverages 
form, which the mutual group calls the 
“property form,” a combination form 
consisting of this and the new standard 
liability and property damage policy, a 
comprehensive coverage form and a 
combined comprehensive and _ liability 
and property damage form. 


Forms Simplified 


The principal change in the fire and 
theft form is the inclusion of “wrongful 
conversion” in the insuring clause. 
There have been occasional cases of 
losses which were denied by insurance 
companies on the grounds that they 
were caused by conversion and not by 
theft. The exclusions deny coverage 
against conversion, theft, embezzlement 
or secretion by any person in lawful 
possession or having custody under any 
contract or agreement, which would 
probably exclude loss caused by theft 
on the part of an employe at a parking 
lot or garage where the assured has 
stored his car. 

The exclusions have been simplified 
and reduced in number. The so-called 
“trick and device cause” has been elimi- 
nated. 

The comprehensive policy is substan- 
tially similar to the form brought out by 
the National Automobile Underwriters 
Association. 

Already in Use 


_At present writing, the mutual asso- 
ciation reports that the Liberty Mutual 
of Boston, and its fire affiliate, the 
United Mutual, the Hardware group of 
Stevens Point, Wis., and the Employers 
Mutual of Wausau, Wis., are using the 
new form and that the Lumbermens 
Mutual group of Chicago is expected to 
begin using it immediately. By the end 
of the year, all the member mutuals are 
expected to be using the standard forms. 

The mutual association explains that 
the new forms were brought out to sup- 
plement the standard auto casualty poli- 
cies and are the next logical step. Many 
of the provisions of the old fire and 
theft policies were inconsistent with the 
new standard liability form when em- 
ployed in combination policies issued 
jointly by fire and casualty companies. 

Two variations are also published, one 
including the comprehensive contract as 
an optional coverage in the “property 
form” and the other eliminating colli- 
sion altogether from the comprehensive 
contract. This is intended for com- 
pany groups where the casualty com- 
pany is the larger and wishes to assume 
the collision hazard. 

_ Some months ago some non-associa- 
tion stock companies came out with fire 
and theft contracts with no “trick and 
device clause” and have done consider- 
able advertising of this broader cover- 
age, particularly in competitive metro- 
politan brokerage centers. 











Bonstin, vice-president Pacific National 
Fire, a collector of fire-marks, discussed 
the “Romance of the Insurance Busi- 
ness as Disclosed through Ancient Fire 
Marks.” He told of various famous col- 
lections of these marks and also the 
search and patience necessary to se- 
cure some of them. President J. B. 
Levison of the Fireman’s Fund group 
held for 40 years to the belief that one 
day a fire-mark of the Fireman’s Fund 
would come to light. His faith was 
justified for in 1933, the year of the 
70th anniversary, A. J. Anthes, special 
agent Selbach & Deans, presented him 
a Fireman’s Fund fire-mark that had 





Simpson Is Named 
the New President 
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nual review. He is assistant manager 
Pacific Coast department Fire Associa- 
tion, and one of the two members ad- 
vanced to life membership in the F. U. 
A. P. after 25 consecutive years as an 
active member, the other honored being 
J. E. Johnson, special agent London 
Assurance. 

Mr. Barsotti commented on current 
conditions, expressing particular con- 
cern over rates. He said he was con- 
vinced they had been reduced to a dan- 
gerous point and he warned against 
further reductions without adequate jus- 
tification of experience. He expressed 
opinion the losses of the past few years 
were apparently at their lowest level 
and that the coming year would likely 
see a turn upward. The insuring pub- 
lic should be educated, he said, to real- 
ize rates are based on experience over 
the years. A continued downward rate 
trend, he feared, would cause a finan- 
cial disaster, insurance-wise. 

“In spite of government misuse of 
bank credit,” he said, “and its encour- 
agement of installment buying, there 
are favorable signs. The lanes of for- 
eign trade are being reopened, allow- 
ing the movement of surplus goods to 
foreign markets. High farm prices are 
stimulating more planting and better 
cultivation. With prices on the increase 
and foreign trade being actively pro- 
moted, the outlook for transportation is 
bright. With new housing badly needed 
construction may also help in the sal- 
vation of the railroads. 





Vigorous Sentiments 


“Although the fear of war and of 
Congress may be a serious handicap, 
we know from recent experience that 
the Supreme Court will probably be a 
source of hope. Our economic lesson 
has come high, but we are apparently 
learning it. Artificial scarcity is be- 
ing junked. The system which operates 
by satisfying needs is reviving, in spite 
of all the obstacles set up by vote- 
hunters.” 

Mr. Barsotti reviewed reports on 
business and insurance conditions in 
various states under jurisdiction of the 
F. U. A. P. and explained how pre- 
mium income in practically all lines was 
much lower due to lower rates while 
volume of liability remains up. 

Professor Huebner’s suggestion for 
establishment of a degree of “Qualified 
Fire Underwriter” similar to that of 
“Chartered Life Underwriter” was re- 
ceived with interest and the educational 
committee probably will take up the 
proposal. 

The Wednesday morning session 
opened with Mr. Barsotti reading a 
paper on “Aspects of the Fire Insur- 
ance Business,” prepared by J. Victor 
Herd, vice-president Fire Association. 


Editor Drew on Program 


C. K. Drew, editor “Western Under- 
writer,” San Francisco, was the last 
speaker. With his subject “What Are 
the Wild Waves Saying?” Mr. Drew 
facetiously referred to recent develop- 
ments within company and agency 
ranks, taking subtle slaps at some mis- 
takes, misunderstandings and activities 
of lay-advisors. 

For the first time in years the annual 
banquet was devoid of femininity. All 
entertainment numbers were presented 
by professional and amateur male per- 
formers, several of whom are insurance 
men. R. R. (Dick) Robertson, super- 
intendent of agents London & Lanca- 
shire, was chairman of the arrange- 
ments committee. Francis Wulff, head 
of Wulff-Hansen Company, investment 
house specializing in insurance company, 








been in his family for nearly 70 years. 

Mr. Bonstin also told of the North 
America’s collections and those of H. 
V. Smith, vice-president Home of New 
York, and H. I. Brown of Philadelphia. 





stocks, was the only speaker, outlining 
possibilities of inflation and touching on 
investment portfolios of insurance com- 
panies. Brief remarks were made by 
President-elect Simpson and_ visiting 
distinguished guests. 

Commissioner Holmes of Montana 
who arrived to attend the sessions, was 
confined to his hotel as a result of a re- 
lapse following a recent appendectomy, 
Six commissioners, including Holmes 
and Carpenter, were in San Francisco 
for the meeting. 

c. Homer, manager Travelers 
Fire was appointed chairman on papers. 
Thirty new members were elected in the 
opening session. Among prominent 
guests attending the Blue Goose party 
were Mr. and Mrs, D. F. Reeves, Mrs. 
Reeves was formerly Mary Corroon, 
daughter of R. A. Corroon, who since 
her marriage in October has been honey- 
mooning on the Pacific Coast and in 
Honolulu. The couple visited R. R. 
Chapman and will return to New York 
via the Panama Canal. 

Among those attending were Commis- 
sions Carpenter; Sullivan, Washington; 
Earle, Oregon; Smith, Utah, and Brown, 
Arizona; M. R. Colwell, manager Ari- 
zona Equitable Rating Office; J. H. 
Branscomb, manager Idaho Surveying 
& Rating Bureau; J. N. McCune, man- 
ager Oregon Insurance Rating Bureau; 
J. K. Woolley, manager Washington 
Surveying & Rating Bureau; M. R. 
Thomson, manager Washington Insur- 
ance Examining Bureau, and F. G. 
Clarke, prominent insurance attorney ot 
Seattle. 


Ironical Fire in Rockford 
Day After Field Inspection 
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siderable loss on his own hands as well. 

The National Board finds that the 
heavy increase in fire losses is not ac- 
companied by an increase in arson or 
suspected arson. In large fires the ad- 
justers some times call upon the Na- 
tional Board to look into the case, even 
though there is no real indication of in- 
cendiarism. If the National Board finds 
no cause for suspicion, then the adjust- 
ers feel that their skirts will be clear if 
any trouble should develop in the future. 
The National Board has been met with 
a few requests of this kind. That experi- 
ence bears out the general impression 
that the fires today are real cold weather 
fires with no moral hazard involved. 

About the only increase in incendiary 
fires, according to the National Board 
representatives, is in connection with 
small household furniture losses. These 
are insignificant, however. 

In the past, after the holiday season, 
fire insurance people have expected quite 
a wave of moral hazard losses on the 
part of merchants, who were disap- 
pointed and embarrassed by the lack of 
anticipated holiday business and decided 
to sell out to the insurance companies. 
However, this year there have been 
practically no fires of this kind. 

There is much comment among fire 
insurance people because of the fact that 
hydrants and service pipes have been 
frozen in so many places. This makes 
the business of fire fighting much less 
effective and in some communities means 
that there is really no fire protection at 
all. This situation on top of the neces- 
sity of forcing heating plants during the 
prolonged cold spell, makes for heavy 
losses. ; 

One of the western managers esti- 
mates that his department has had more 
losses in January than during the entire 
second half of 1935. One of the Illinois 
field men states that he has had more 
losses in January than he had during 
the entire year of 1935. 


Ratify Capital Increase Proposal 

Stockholders of the Federal of Jer- 
sey City have approved the proposal to 
increase capital from $2,000,000 to $4,- 
000,000. There will be 400,000 shares 
of $10 par value instead of the former 
200,000 shares. One additional share 
will be issued Feb. 20 to holders of each 
share of record Feb. 8. 
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General Accident Fire & Life Assur. Corp., and Royal 
Indemnity Company and others. Specializing ip 
a adjustment, investigations and settlement 
claims 





UTAH 

















MISSOURI 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 


CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





NICHOLS ADJUSTMENT 


BUREAU 
404 Scott Building Suite 4 Ross-Davis Bldg 
Salt Lake City, Utah ocatello, | 


Investigations and Adjustments 
Representing Companies Only—All Lines 
Operating Everywhere Inter-Mountain 
Territory 





WASHINGTON 








BERT E. 

CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branches: Holland Bldg., Springfield, Mo. 
Commerce_Bldg., Kansas City, Mo. 
H. . Bldg., ‘Cape Girardeau, Mo. 

U. Bldg., Quincy, 
Gas & Blestric Bldg., Denver, Colo. 








Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 


Territory Covering Northern Ohio 
Day or Night Phone Republic 1259W 
9412 LAMONT AVE., CLEVELAND, OHIO 





E. R. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 


410 INSURANCE BUILDING SEATTLE 











O. B. Hanssen 
General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 
803 Walnut St. Suite 601 Gumble Bldg. 


WISCONSIN 








NEBRASKA 


DAVID H. THOMAS 
ATTORNEY-ADJUSTER 
50 E. Broad St. 
COLUMBUS 
Phone Adams 1536 
Prompt investigation and adjustment service 
over central Ohio. 





Nurnberg Adjustment Co. 


General Adjusters 


an d M 
Underwriters Exchange Bldg. 
en -* 
828 N. B hone Daly 5628 
BRANCH OFFICE ANTIGO 








J. H. BALL 


Independent Adjusting Office 
GROWING CROPS HAIL LOSSES 
FIRE, WIND, AUTOMOBILES 
Twenty Years Experience 
Grand Island, Nebraska 
P. O. Box 815 Phone 1873 





GEORGE H. LEWIS 
1723 Nicholas Bldg. 


Fidelity & Cas. Co., Mass. Bonding Co., New 

York Casualty Co., and others. 

Equipped for investigations, Adjustments, 

— of Claims. All North-Western 
io. 














JOSEPH RICE & CO. 


abhi ey & Sees 
ALL CASUALTY LINES 


ty Bidg. - 
Phone: Daly 0664 Phone: Harrison 8666 
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EMPLOYERS REINSURANCE 
CORPORATION 


Condensed Statement as of December 31, 1935 


ASSETS 








Gael caine wna OnstaenG os oe bids Sak 5 bw Rhee de Saves eee eens $ 1,022,606.86 
Bonds, Amortized Value 
iittnrs) Sasos AoW INIONE. 5.05. be. Son cw md eae wes Ces eis $ 3,201,900.54 
Canadian Government (Statutory Deposit in Canada).............. 95,452.12 
Seale, Kipmlg Gi WRENN. og go os nc ckcncee Se Perw es se xecsetes 4,117,032.05 
ON IIE EFC ET I DOT EN NM Te te eee ce” 278,294.76 
III: sess iin ps aS eWiAve Seo Sauouordi S55 EA ERD 186,487.97 
EE ee ere pee DR er en we em Mee $ 7,879,167.44 
NN I i sia ie ies esta RCE MAA ae RRR ace aside |, 127,492.00 
Total Bonds and Stocks.................. FERPA OP are ny $ 9,006,659.44 
i, RO TO LODE OTE Oe te er Een Tye - 792,174.99 
USE LE SSS CR RR COI re nee Sea eR UR HE Rg 7 PA Dt ROR eT ent Ra 152,580.00 
Premiums in Course of Collection (Under 90 Days).................0005- 585,547.88 
PE NN 656. ai in bs. Sa Seek Eee ee naa 100, 166.00 
Total be dh mostiel Setindcphcawigeeatan wadboands ode athe OMG ee ioe ea ota tes $11,659,734.77 
LIABILITIES 
Loss Reserve: Liability and Compensation (Schedule P Basis).............. $ 3,441,029.77 
Loss Reserve: Other Classes, including investigation expense............. 505,211.93 
Ne I 0 os eS SEWER EKER Kk dea $ 3,946,241.70 
Reserve for Unearned Preminms..... <.. 6.5 ..cccacacvcensvcecccvuvscwes 2,881,317.89 
Commissions Accrued on Preminnns.... so. oi ccc cc ce eves eeecccccueces 242,509.7 | 
Reserve for Contingent Commissions................0 cece cece te eeees 91,848.85 
Reserve for Miscellaneous Bills................. cece ccc ccc ecccceseeces 7,500.00 
Reserve for State and Federal Taxes..............ccccccscccvcsccceces 136,421.64 
Amount Held for Reinsurance Company..............0.0ecceeeeceeeees 239,024.99 


Voluntary Special Reserve........ Mad coORT eee MARR ae edaadad 4 


Total Liabilities 


Capital 
Surplus 


Total Capital and Surplus 


1,114,869.99 


+ eghiy ean Us Cem enadeaketheeeeaas tals Ue Bae eee ae $ |,500,000.00 
sku skies Cowes ie MRL AMAL AC RRO RkEe Nabe hen Weeeeaaaakedee | 500,000.00 


$ 8,659,734.77 


$ 3,000,000.00 


$1 1,659,734.77 








On the basis of December 31, 1935, market quotations for all bonds and stocks owned, the company's total assets and the 
voluntary special reserve would be increased $352,286.71. 


SAN FRANCISCO 
T. A. Long Jack Woodhead 


OFFICERS 
EDWARD G. TRIMBLE. .... 0... cece cceccsees President WILLIAM EHMANN ...Vice-President 
HOWARD FLAGG............. Executive Vice-President STANLEY W. IZARD.......... Secretary 
J. B. ROBERTSON. . Vice-President and General Counsel EDGAR E. SMITH............ Treasurer 
KANSAS CITY 
LOS ANGELES CHICAGO NEW YORK 


B. H. Henderson Ehmann & Co. 
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New Brokers Form 
Is Now Available 


No. 14 Revised Is Combination of 
Old-Form 14 and Blanket 
Bond 8 





bee ae 


COVERAGE IS BROADENED 


Modernized Contract Follows More 
Closely the Actual Operations of 
the Assured than Did Old 


The second important change in bro- 
kers blanket bonds in little more than a 
year brings out a new form, No. 14 re- 
vised, to replace the old form 14. The 
new form is a combination of No. 14 
and bankers blanket bond No. 8 revised 
and it is expected that the latter form, 
now used for both brokers and bankers, 
will become a bankers blanket bond ex- 
clusively. 

Insuring clause A (fidelity cover) of 
the new form includes loss caused by 
“any dishonest, fraudulent or criminal 
act” of employes and is not limited to 
loss of “property” as defined in the 
bond. 

Insuring clause B (coverage of prop- 
erty on the premises, including corre- 
spondent banks, transfer agents, etc.) 
has been broadened to include “abstrac- 
tion or removal from the possession, cus- 
tody or control of the assured,” in addi- 
tion to larceny, embezzlement, robbery, 
burglary, holdup, theft, fraud, misplace- 
ment, disappearance, damage or de- 
struction, previously covered. The clause 
includes the words “with or without vio- 
lence or with or without negligence.” 


World-Wide Coverage 


Clause B now covers property on the 
premises of banks and places of safe de- 
posit anywhere in the world, instead of 
in the United States and Canada and 
covers property while lodged or de- 
posited with issuers or their agents or 
any persons employed to procure or 
manage the exchange, validation, con- 
version, registration or transfer of prop- 
erty. This is broader than the old 
clause. : 

Insuring clause C (coverage in transit) 
has been broadened to include loss of 
property through embezzlement, misap- 
propriation and “being lost or other- 
wise made away with,” in addition to 
larceny, robbery, holdup, theft, mis- 
placement and disappearance while in 
transit. 

Insuring clause D (forgery cover) 
may now be added to form No. 14 Re- 
vised by rider. Previously form No. 8 
revised was the only blanket bond for 
brokers which gave any forgery protec- 
tion. 


Trading Loss Cover Unchanged 


Substantially the same _ protection 
against trading losses is given by form 
No. 14 revised and its riders as was pre- 
viously given under No, 14. The basic 
form covers losses caused by employes 
fraudulently trading in genuine accounts 

(CONTINUED ON LAST PAGE) 





Destructive Sales Methods 
Are Attacked by Carpenter 


—_— 


ADDRESSES A. & H. GROUP 





California Commissioner Tells San 
Francisco Managers Sales Con- 
gress His Views 





_ A company or agency pride in sound 
insurance is natural and commendable, 
but it should be expressed against rack- 
eteers and chiselers in the business in 
a positive and not negative way, Com- 
missioner Carpenter of California told 
the sales congress of the Accident & 
Health Insurance Managers Club of 
San Francisco. Knocking a competi- 
tor, criticising a company’s financial po- 
sition, serve merely to create public 
doubt of the soundness of all insurance, 
he said. 

“In my opinion there is nothing more 
important to sales progress in insurance 
than an honest and fearless administra- 
tion of the insurance laws,” said Mr. 
Carpenter. “To make any article or 
thing readily saleable it must first have 
public confidence and good-will, and 
whether we like it or not the public gen- 
erally will judge insurance as a class. 
One unfortunate experience of an as- 
sured with a company failure, a poor ad- 
justment, misrepresentation by agent or 
company, or as the victim of a tricky 
and misleading phraseology in policy 
forms, and you have an enemy of all 
insurance. 

Supervision Is Needed 


“Tf all insurance companies and 
agents were inspired to do nothing 
which would detract from the good 
name of insurance as an institution, then 
your problem and mine would be greatly 
simplified. But human beings are hu- 
man beings all the world over, subject 
to all the impulses good and bad, and 
because of this we need supervision, not 
only to weed out the bad, but to pro- 
tect and encourage the good. 

“Any business or enterprise which col- 
lects money now for future delivery of 
the goods, is particularly attractive to 
those who love to collect money with 
no idea of delivering the goods, in other 
words, the racketeer. He is the worst 
enemy of the honest salesman and the 
sound insurance company as well as the 
public which he sells and we propose 
to eliminate him.” 


Hearing on Sproles Injunction 

The appeal of the Texas insurance 
department and the Traders & General 
of Dallas against the temporary in- 
junction granted the Sproles Motor 
Freight Lines of Fort Worth will be 
heard Feb. 28. The Texas department 
and the Dallas company have been tem- 
porarily restrained from requiring the 
Sproles lines and 80 additional inter- 
vening lines to pay automobile rates 
prescribed by the new automobile cas- 
ualty manual, 


Offer Virginia Guest Bill 


A bill has been introduced in the lower 
house of the Virginia legislature to pro- 
hibit recovery for injuries suffered by a 
guest in an automobile unless gross neg- 
ligence on the part of the driver is 
proved. 





American Company Officials 
Go Abroad on Lloyds Deal 


TO CONFER ON AGREEMENT 








Bankers Blanket Committee Headed by 
C. R. Miller Prepares for Trip to 
Seek Reciprocal Arrangement 





NEW YORK, Feb. 5—A committee 
of four surety men, headed by Presi- 
dent C. R. Miller of the Fidelity & De- 
posit, will sail for England shortly to 
confer with Lloyds underwriters on 
consummation of arrangements whereby 
individual underwriters there will cease 
writing bankers blanket bond business 
in this country, in exchange for which 
American companies will guarantee 
them a substantial volume of reiisur- 
ance premiums. 

Besides Mr. Miller the committee in- 
cludes Hale Anderson, vice-president 
Fidelity & Casualty; T. H. Marshall, 
vice-president, United States Fidelity & 
Guaranty, and E. W. Biddle, general 
counsel of the Indemnity of North 
America. 

The American companies and London 
Lloyds underwriters have been working 
on a deal for a considerable time, di- 
rect negotiations being largely in the 
hands of Mr. Biddle. 


Has Gentlemen’s Agreement 


There is no signed agreement so far 
between the American companies and 
the various London Lloyds groups, al- 
though there has been a gentleman’s 
agreement in effect since Jan. 1, 1935. 
This gentleman’s agreement undoubt- 
edly gave London Lloyds a sort of 
breathing spell and they called off at- 
torneys that they had employed to fight 
adverse bills in Congress and _ state 
legislatures. Under the gentleman’s 
agreement London Lloyds retained the 
right to keep whatever business it al- 
ready had, although American compa- 

(CONTINUED ON LAST PAGE) 








San Francisco Man Gets 
$10,000 for Golf Injury 


A fresh argument can be used in 
selling golf liability insurance fol- 
lowing the decision handed down 
by Superior Judge Johnson at San 
Francisco, awarding $10,000 to A. 
J. Treat, an attorney there, who 
sued Taylor Merriman, an insur- 
ance man, for damages as a result 
of an accident on a green of the 
Mill Valley Country Club in June 
1930. The interesting feature 
about this suit is the fact that 
here were two players on the 
links. Attorney Treat was on the 
green ahead of another foursome. 
Insurance Agent Merriman sent a 
stinging drive, felling Mr. Treat 
as he was putting, he being 
cracked in the head. Heretofore 
most of the awards have been in 
favor of the caddy or some inno- 
cent bystander. The court held in 
this case that Mr. Merriman was 
guilty of negligence, because he 
failed to call “fore” or give any 
other sign that he intended to 
drive. 














Conference Held 
in New Proposal 


Retrospective Rating Plan for 
Compensation Now Seems 
Assured 


MUCH INTEREST IS SEEN 


Company and Agency Committees Are 
Considering the Different Phases 
’ of This Method 


NEW YORK, Feb. 5.—Conferences 
held in this city this week between a 
cammittee of the National Bureau of 
Casualty & Surety Underwriters and 
committees of the National Association 
of Casualty &.Surety Agents and Na- 
tional Association of Insurance Agents 
on the retrospective plan of rating 
workmen’s compensation risks are caus- 
ing much favorable comment among 
students of the business because they 
feel that through this method companies 
will be able to hold their business 


against outsiders and also against in- 
siders. 


Assured Fixes His Own Rate 


It will enable the assured practically 
to fix his own rate as the refund at 
the close of the policy year when the 
experience on the risk is obtained will 
reflect its character so far as claim ratio 
is concerned. At present agents at the 
expiration of compensation policies are 
confronted with all sorts of competi- 
tion where more alluring rates are of- 
fered, especially on desirable risks. The 
retrospective plan will only apply to 
cases where the premium is $5,000 or 
more so that the smaller premium risks 
are not affected. The agents primarily 
interested are those in large cities where 
the payroll is extensive and the pre- 
mium runs up into real money. 


Commission on Minimum Rate 


It is proposed to fix the commission 
on the minimum rate. For example, if 
an average experience rate for five years 
is agreed upon, that is the basis for 
calculation. If a concern is able to 
show a good accident record during the 
year, then the company agrees to re- 
fund down to a fixed minimum rate 
agreed upon. But if the risk shows an 
unfavorable experience so that it costs 
the company more than the basic rate 
agreed upon, the assured is penalized 
up to a certain maximum. The range 
between the minimum and maximum 
varies according to the size of the pre- 
mium. Thus the incentive for making 
a good record is created because the 
assured in this way can decrease his 
workmen’s compensation insurance cost 
materially. Many agents who have 
looked into the subject carefully say 
that this plan will bring about stabiliza- 
tion so that risks will not be shifted 
from one office to another through rate 
juggling, liberal offers, etc. 

(CONTINUED ON LAST PAGE) 
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Traveiers Mutual Report 
Last Week Was Erroneous 





STATEMENT BY DEPARTMENT 





Convention Examination of Des Moines 
Company Now in Progress—Cor- 
rection Is Made 





Last week there appeared in these 


columns an article concerning the 
Travelers Mutual Casualty of Des 
Moines. On Friday President Olmsted 


of the Travelers Mutual telephoned the 
office of this paper and stated that the 
article was untrue, and asking for a cor- 
rection. The following statement has 
been obtained from the Iowa insurance 
department: 

“This company has levied a 50 per- 
cent assessment as of Dec. 30 on all 
policyholders whose policies were in 
force between Aug. 31, 1935 and Dec. 
30, 1935. 

“Although definite figures are not yet 
available, the necessity for this action 
has been indicated by an examination 
of the company now in progress under 
the direction of the National Association 
of Insurance Commissioners with the 
states of Iowa, Missouri, Minnesota and 
Alabama, participating. 

“The situation in which the company 
finds itself is due to heavy losses sus- 
tained on hazardous lines of business 
written at inadequate rate. It appears 
that the assets are at present sufficient 
for the payment of claims; and that the 
cor@pany is assured of realizing on the 
assessment by offsets against reserves 
more than sufficient asssets to correct 
the indicated impairment. 

“The company has been and will con- 
tinue to meet its obligations while this 
assessment is being collected, and this 
department feels that it will be able to 
continue in business on a sound basis 
with the correction of its rate structure 
recently effected. Material economies in 
acquisition and operating costs, as well 
as the elimination of hazardous lines of 
business, now present a more favorable 
picture for the future. 

“This company does business in 18 
states, all of which have been fully ad- 
vised as to the present situation by this 
department. With the exception of Ken- 
tucky and Tennessee all states interested 
are now cooperating with this plan.” 

Tue NATIONAL UNDERWRITER regrets 
any error and is glad to publish this 
correction. 


National Life & Accident Year 


The National Life & Accident is is- 
suing its 36th annual statement. Assets 
are $42,771,529, gain $4,000,000. It paid 
policyholders last year $5,577,471. Since 
its history it has paid $107,000,667. Pol- 
icyholders surplus is now $6,432,856 as 
compared with $6,280,659 a year ago. 
Its investment fluctuation fund is $900,- 
000, increase $150,000. The contingent 
reserve is $1,792,254. Its bond account 
is $21,753,599, increase $3,000,000. It is 
interesting to know that the five found- 
ers of the company are still living and 
active in its management, they being 
Chairman C. A. Craig, President W. R. 
Wills, Executive Vice-president C. R. 
Clements, Vice-president and General 
Counsel T. J. Tyne and Dr. R. FE. Fort, 
vice-president and medical director. 


Keevers’ Record Recognized 


The excellent record of the Chicago 
office of the Maryland Casualty with 
John P. Keevers, manager, was recog- 
nized by President Silliman Evans by 
presenting the manager with a sterling 
silver cocktail shaker, goblets and 
glasses in tribute to the high percentage 
of increase in business that he made 
in 1935. 


G. E. Brown, local agent at Battle 
Creek, Mich., for many years, died at 
the age of 62 years. He entered the in- 
surance business in 1913 after 16 years 
on @ local newspaper. 








Bradley Reelected Head of 
Chicago Casualty Engineers 











J. C. Bradley of the Zurich was re- 
elected president of the Casualty En- 
gineers Association of Chicago at its 
monthly meeting. J. B. Wilson, Gen- 
eral Accident, formerly on the execu- 
tive committee, was eleced first vice- 
president; L. M. Rice, Liberty Mutual, 
reelected second vice-president, and G. 
H. Cain, New Amsterdam Casualty, 
third vice-president. Others reelected 
were Treasurer G. F. Leineke of the 
National Bureau of Casualty & Surety 
Underwriters, and Secretary J. A. Pele- 
grin, General Accident. 

N. D. Smith, Employers Liability, 
who has been third vice-president, will 
serve on the executive committee along 
with Clyde A. Lee of the Ocean and G. 
T. Butterworth of the U. S. F. & G,, 
a holdover. Ten new members were 
admitted to the association. 

A talk on safety factors in truck and 
fleet operations was given by Stanley 
Baker, National Safety Council, Chi- 
cago. In explaining the relation between 
truck and driver, Mr. Baker stated that 
every improvement that could be made 
on trucks and highways would reduce 
accidents by only 25 percent. He de- 
clared that 75 to 80 percent of all acci- 
dents are due to factors involving the 
driver, all other factors being equal. 

Mr. Baker emphasized the value of 
periodic check-ups on the condition of 
the truck and proper physical and other 
examinations of the driver. He also 
pointed out that the use of safety con- 
tests is a good method of maintaining 
interest among the drivers. 


Chio Motor Men Incensed 
Over Proposals by Agents 





A stir was caused in Ohio this week 
by the sending out of a letter by the 
Ohio Automotive Association, stating 
that automobile dealers who have been 
extending insurance companies discounts 
on parts and service “should now be 
more than convinced that this consider- 
ation is not appreciated by the insur- 
ance companies when they attempt to 
hamper our business by increasing the 
cost of our product to the public.” 

The circular was prompted by a bulle- 
tin issued recently by the Ohio Associa- 
tion of Insurance Agents which told of 
its intention “to proceed legally against 
finance companies, automobile dealers 
and insurance companies operating ille- 
gally.” In its letter to the Ohio depart- 
ment the association asked for enforce- 
ment of the law requiring that only li- 
censed agents write insurance. 

The automotive association bulletin 
says, “If the provisions of Section 644 
of the general code are enforced it will 
require the purchasing of insurance on 
financed automobiles from local agents 
and would knock into a cocked hat our 
recently advertised 6 percent financing 
plans and would further increase this 
from 6 percent to at least 8% percent or 
9 percent.” Members are urged to let 
their insurance agents know that “fur- 
ther discounts on parts and service are 
‘out? and further that this attempt of 
theirs to enforce provisions of the in- 
surance act will cause a great injustice, 
not only to your business but also to 
the motoring public as well.” 

It is understood representatives of the 
Ohio Agents Association and the Ohio 
Automotive Association conferred on 
the subject this week. 

The Ohio department states it has 
taken no position on the Ohio Associa- 
tion of Insurance Agents request. No 
formal conferences have been held. 


Farmers and Public Liability 


The Illinois Agricultural Mutual of 
Chicago, which is allied with the state 
farm organization and the county farm 
bureaus estimates that there are about 
40,000 farmers insured in that company 
for public liability. 


| Companies, Missouri Bar 
Committee Hold Conference 


ISSUE AS TO PRACTICE OF LAW 





Lawyers’ Chairman Submits Questions 
As to Casualty Claim Procedure 
For Companies to Answer 





ST. LOUIS, Feb. 5.—Representatives 
of the casualty companies conferred here 
with the advisory committee of the state 
bar association relative legal practices of 
insurers. 

Boyle G. Clark of Columbia, general 
chairman of the bar committees, de- 
clined to discuss what took place. 

Prior to that session the bar commit- 
tee considered the practices of credit 
insurance companies. Ernest A. Green, 
attorney for the American Credit In- 
demnity informed the commttee that 
this company is completely revising its 
plan of procedure so as to remove any 
eee of unauthorized practice of 
aw. 

In connection with the check up on 
the operations of the casualty companies 
it was stated that the various confer- 
ences to be held during the next six 
months or so will consider some 27 
questions dealing with unauthorized 
practice of law. 

Spokesmen for the National Bureau 
of Casualty & Surety Underwriters as- 
sured the committee that the companies 
will cooperate in working out a satis- 
factory procedure for claim adjustments 
and the Imitation of the scope of lay 
adjusters. 

Among the questions submitted by 
Clark at the conference were: 

“A casualty company employs adjust- 
ers who are not lawyers. These adjust- 
ers are authorized and do settle claims 
on behalf of the insured. This procedure 
is followed before suit is filed. After 
suit is filed, the same adjusters settle or 
attempt to settle for the assured. Is the 
adjuster practicing law? Does it make a 
difference if settlement is made before 
the suit is filed? 

“A lawyer employed by a casualty 
company to defend its insured in a suit 
filed against the insured for personal 
injuries resulting from an automobile 
collision, finds on investigation that the 
insured has a counter-claim against the 
plaintiff for damages growing out of the 
same action. The insured did not realize 
that he had a counter-claim until he 
was so advised by the lawyer. 

“Under such circumstances, is it 
proper for the lawyer to represent the 
insured in the matter of the counter- 
claim? Is the lawyer entitled to make 
any charge to the insured personally 
for his services rendered in connection 
with the counter claim? Is it of any im- 
portance that the insured did not realize 
that he had a counter-claim until he was 
so advised by the lawyer?” 


American States Agents Meet 


EVANSVILLE, IND., Feb. 5.—A 
regional meeting of agents of the 
American States of Indianapolis will be 
held here Feb. 14, with agents from 
Dubois, Gibson, Perry, Posey, Spencer, 
Vanderburgh and Warrick counties at- 
tending. 


Paradis Quebec Deputy 


J. A. Paradis has been made assistant 
superintendent of insurance for Quebec. 
He has been with the department since 
1912 and lately has been inspector-gen- 
eral of insurance companies and mutual 
societies. 





President H. A. Behrens of the Con- 
tinental Casualty and Continental As- 
surance is leaving this week to spend a 
vacation on Bimini Island in the Ba- 
hamas. Vice-president M. P. Cornelius 
has been there, is now at Miami but will 
return to his desk this week. Assistant 
Secretary F. G. Grothe is on a sojourn 
at Miami. 








Four Baltimore Companies 
Report Underwriting Profit 





THEIR ANNUAL FIGURES GIVEN 





F. & D., Maryland Casualty, New Am- 
sterdam Casualty and U. S. F. & G. 
Increase U. S. Securities 





BALTIMORE, Feb. 5.—The 1935 
annual reports of the four casualty and 
surety companies with home offices in 
Baltimore show they received $78,269,- 
765 in net premiums. The companies 
are the Fidelity & Deposit, Maryland 
Casualty, New Amsterdam Casualty, 
and U. S. Fidelity & Guaranty. A 
spokesman pointed out that the increase 
would have been larger but for the gen- 
eral policy of turning down commit- 
ments on unprofitable lines. 

As a result of the reduction in loss 
ratios, economies in administration and 
increase in volume of favorable lines, 
all four were able to report underwrit- 
ing profits for 1935, as contrasted with 
net losses from such operations in the 
preceding year. 

Most of the companies increased their 
investments in United States govern- 
ment obligations and all added to their 
cash assets. Combined holdings of di- 
rect and guaranteed government secur- 
ities totaled $17,648,949 as against $16,- 
051,547 a year earlier, while cash hold- 
ings rose from $7,340,286 to $10,046,821. 

The annual reports showed the New 
Amsterdam held 10,000 shares of class 
A. preferred, 90,000 shares of class B 
preferred and 58,774 shares of common 
stock of the affiliated United States Cas- 
ualty. Fidelity & Deposit held 40,000 
shares of the affiliated American Bond- 
ing and 10,000 shares of the Fidelity 
Trust Company of Baltimore. United 
States Fidelity & Guaranty owned 
35,187 shares of Fidelity & Guaranty 
Fire and 12,000 shares of First National 
Bank of Baltimore. 


General Agents at Los Angeles 


LOS ANGELES, Feb. 5—Fether & 
Co. have taken over the branch office of 
the New Amsterdam Casualty as gen- 
eral agents and are now located in their 
new Offices in the Financial Center build- 
ing, 704 South Spring street. The serv- 
ice office and claim department are lo- 
cated in the same building. 

F. J. Carter has been manager for the 
past five years of the Fether & Co. local 
agency, and will continue in this capac- 
ity under the new arrangement. 


Joint Producers’ Parley 


NEW YORK, Feb. 5—C. B. Mor- 
com, vice-president Aetna Casualty, and 
president Casualty & Surety Executives 
Association, is chairman of the associa- 
tion’s committee which is meeting today 
with a joint producers committee repre- 
senting agents, general agents and brok- 
ers. 

Other members of the Executives as- 
sociation committee include A. Duncan 
Reid, Globe Indemnity; E. C. Stone, 
Employers Liability; J. W. Randall, 
Travelers; J. F. Mitchell, General Acci- 
dent; E. M. Allen, National Surety; J. 
M. Haines, London Guarantee. 

C. A, Abrahamson, president National 
Association of Casualty & Surety 
Agents, is chairman of the Joint Pro- 
ducers committee. G. D. Webb of Chi- 
cago also represents the casualty and 
surty agents. The National Association 
of Insurance Agents is represented by 
President K. H. Bair and Executive 


Committee Chairman W. O. Wilson. 


President Julian Lucas and L. A. Wal- 
lace represent the National Association 
of Insurance Brokers. 


Agent Honored for Service 


L. M. Stern, veteran man of Camden, 
Ark., was honored at a dinner by Aetna 
Casualty officials for 25 years’ continu- 
ous service. He was presented a bronze 
plaque. 
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Resistance Found 
to Uniform Policy 





Agents Object to the New 
Standard Auto Liability 


Contract 


OPPOSE OMNIBUS CHANGE 





Chicago Casualty Managers Club Dis- 
cusses Restriction as to Giving 
Permission to Drive 


That the new uniform automobile lia- 
bility policy is meeting with resistance 
in the field was indicated in the dis- 
cussion at a meeting of the Casualty 
Managers Club of Chicago this week. 

The main objection is to the change 
in the omnibus clause, whereunder per- 
mission to drive may be given only by 
the named assured. Previously, most 
of the policies provided that permission 
might be given by the named assured 
or any adult member of the assured’s 
household. 

As an indication that agents, who 
have analyzed the new policy, are dis- 
pleased with it, the club was informed 
that members of the local agents asso- 
ciation of Rockford, Ill, had agreed 
that they would not use the new pol- 
icy. 

Managers Are Critical 


Most of the managers themselves 
were adversely critical of this provision 
in the standard policy. They contended 
it was a reversion to the old days when 
the automobile policy was a mass of 
exclusions and the insurance companies 
gained the reputation for avoiding re- 
sponsibility through __ technicalities. 
Others predicted that it would not save 
the companies any money, but would 
cause much friction. They predicted, 
in the event of loss, where permission 
had not been given by the direct as- 
sured, but had been given by some 
adult member of the household, that 
the assured and driver would get to- 
gether on the matter and would con- 
coct the story that the necessary per- 
mission had been given. 

The point was raised as to the lia- 
bility where an assured has been pur- 
chasing policies for years containing the 
broad omnibus coverage, and is delivered 
the new, restricted coverage, without 
being advised of the restrictions. One 
of the members contended that it would 
be a moot legal question whether the 
company would not be liable to the 
assured on the basis of the coverage in 
his previous policy. 

Another Criticism Voiced 


Another criticism was that the new 
policy omitted the question whether the 
assured had ever had a Joss or pre- 
sented a claim under a previous policy. 
That, the members agreed, furnishes vi- 
tal underwriting information. It can- 
not be obtained through any of the in- 
spection services, nor is there any index 
of claimants. 

One of the members said that a home 
office executive had explained to him 
that the restriction in the omnibus cov- 
erage was introduced as an alternative 
to increasing rates. The companies had 
been collecting data on losses where 
other than the named assured was the 
driver and came to the conclusion that 
the restriction would be a source of sav- 
ing. 

The primary purpose of the meeting 
was to discuss the question of compen- 
sation liability under certificates filed 
with the Illinois industrial commission 
that have not been terminated, although 

(CONTINUED ON LAST PAGE) 





Says Accident and Health 
Business Has Bright Future 


STRESSES CONTINUOUS STUDY 





Vice-president Wills of Fireman’s Fund 
Indemnity Addresses A. & H. Con- 
gress at San Francisco 


SAN FRANCISCO, Feb. 5.—Paint- 
ing a picture of optimism and faith in 
the future of the health and accident 
business, Bert G. Wills, vice-president 
of the Fireman’s Fund Indemnity spoke 
at the luncheon of the Accident & 
Health Sales Congress here, under the 
auspices of the Accident & Health Man- 
agers Club of San Francisco. Mr. Wills 
pointed to the qualifications necessary 
for success in the health and accident 

eld. He urged confidence and faith, 
pointing out that, in his opinion, achieve- 
ment is composed of three ingredients— 
the wish, the chance and the man. 


Urges Continuous Study 


He referred to the constructive work 
done by the accident and health agents 
and brokers during the past few years, 
urging continuous study, stating that 
the “value of continuous study of pos- 
sibly new applications of the principles 
of our business cannot be too strongly 
emphasized.” He pointed out that the 
agent or broker has the personal con- 
tact which opportunity is denied the 
company and for that reason it is in- 
cumbent upon him to judge the pros- 
pective business, not only from his own 
point of view but also in the light of his 
company’s interest. 


Policy Should Fit Needs 


He urged the application of proper 
policies to fit needs of the assured, say- 
ing: “With the multiplicity of forms and 
the variations possible, there is no ex- 
cuse for accepting business that has not 
been definitely tailored to the exact re- 
quirements of the individual. The max- 
im ‘let the buyer beware’ has no place 
in the philosophy of the good agent or 
broker, either in relation to his client 
or his company. Whether we entirely 
agree or not, a planned social order 
within certain limitations is probably in 
transition during the present ’30’s. This 
need not mean the curtailment of all our 
individualism but merely the purging of 
that portion of our national makeup 
where uncontrolled greed was the mo- 
tivating factor.” 


Social Security 


Referring to social security and the 
“propaganda and publicity disseminated 
in our newspapers and magazines and 
on the radio and screen to make the 
American people desirous of social se- 
curity,” Mr. Wills said he felt that such 
publicity and propaganda has been most 
effective for the business of accident and 
health insurance. “To be sure,” he said, 
“there are many of our people to whom 
the desire for protection can mean little, 
if anything, yet to countless others a 
desire for such protection has been im- 
planted so thoroughly that such limited 
protection as may be offered by govern- 
mental agencies will smack to them of 
being only a charity offering and will 
be supplanted by the greater and more 
complete protection we can afford them. 
I do not fear that agitation for greater 
economic security by legislation will in 
any way restrict our market. wel- 
come all such agitation as the very finest 
sales campaign ever devised to enlarge 
our scope of operation.” 


American Auto Office Opening 


NEW YORK, Feb. 5—The New 
York office of the American Automobile, 
whose removal to 99 John Street was 
recently announced, will hold the for- 
mal opening next week, beginning Mon- 
day. The offices, which occupy the en- 
tire twenty-third floor, have been ar- 
ranged and furnished for comfort and 
ideal working conditions. All utility op- 
erations, including typewriting, are lo- 
cated in a separated wing, thereby elim- 








Aetna Casualty Reports 
Figures on Auto Deaths 


It is estimated that automobile fa- 
talities in the United States during 1935 
totaled 34,252, compared with 34,538 in 
1934, a decline of 286, or less than 1 per- 
cent. A tabulation of telegraphic re- 
ports from state officials, compiled by 
the Aetna Casualty, follows: 

















Decrease 

' Mos 1934 1935 
CEORMIG 6. cccwcwnens 11 2521 2508 
Delaware ......cece. 12 85 72 
Dictrict of Columbia. 12 125 102 
TOTIGA ..ccccccccece 12 608 573 
DP Weactadeceaee 11 2106 1872 
Ti KécKenkeacedes 12 1227 1196 
DO 12 535 519 
Massachusetts ...... 12 953 779 
Minnesota «ae 606 527 
eee oa 860 758 
Montana 12 214 162 
New Jersey.....cceee 11 1080 1069 
DONE CEONE wcanvaceees 12 2984 2917 

Sea eee ae 313 
Pennsylvania ....... 12 2075 1887 

Rhode Island ....... 12 104 
| Pere 12 181 177 
WOUENORE dccdeccedeude 12 102 95 
. .,  —eeeoenees tem 12 109 105 

Increase 

Mos. 1934 1935 
pl  eererrrrerr 11 481 520 
PE cud déuvecédwe 12 210 217 
COMNGCtICUE .cccceces 12 470 478 
ME eweedeseceaeaee 12 127 143 
DE -evvovtecdquaade 1: 544 574 
PE ic kacaddceenes 524 585 

 adéuceudaue 214 
Michigan 2 1502 1646 
New Hampshire ..... 12 106 124 
North Carolina ...... 12 986 1095 
CPE sdeeeceees 12 526 60 
South Carolina ...... 12 270 289 
South Dakota ....... 12 108 133 
WEEE. «¢ caencacaes 12 742 767 
West Virginia....... 11 362 467 
‘VWORIGUNEE. Scccadceaee 1l 681 735 








McMillan Elected Head 


of Kansas City Association 





R. D. McMillan of the C. D. Williams 
agency was elected president of the Cas- 
ualty & Surety Underwriters’ Associa- 
tion of Kansas City at the annual meet- 
ing succeeding H. P. Linn, vice-presi- 
dent Central Surety. Gordon Fisher, 
U. S. F. & G., was named first vice- 
president; O. B. Simmons of Lovelace- 
Simmons-Burke, second vice-president, 
and R. J. Pierson of the agency which 
bears his name, treasurer. 

The executive committee includes W. 
. Welsh, chairman; H. P. Linn, W. R. 

vans, W. E. Heaney and Moulton 
Green. It was voted to have Towner 
Rating Bureau bulletins sent direct to 
Secretary M. V. Dubach of the associ- 
ation for distribution to members. 


Get Texas Contract Bonds 


Two large. contract bonds have been 
written in connection with the award- 
ing of contracts for the construction 
of the substructure of a steel bridge 
across the Neches River at Beaumont, 
Tex., cost $828,740, and the building of 
a new vehicle causeway at Galveston, 
cost $1,673,102. The National Surety is 
the originating guarantor on the Neches 
river bridge project and the American 
Surety is the originating surety on the 
Galveston causeway. 

Ohio License Expires 

Ohio officials have announced that the 
license issued to the Mercantile Recov- 
ery Bureau of Indianapolis under the 
state’s foreign corporation act has ex- 
pired. It was reported by the insurance 
department that the concern was doing 
an insurance business without a license 
from the state. The concern’s business, 
it is understood, consisted of issuing a 
recovery bond redeeming counterfeit 
money. 








inating noise from the general and ad- 
ministrative offices. 

The New York office has been under 
the direction of Resident Vice-president 
R. S. Choate since its opening in 1928, 
It was first located at 80 Maiden Lane, 
then at 90 John street. The present 
move to larger quarters coincides with 
the beginning of the American Automo- 
bile’s silver anniversary year. 





Property Damage 
Profits Are Off 


Automobile Figures for 1935 Are 
Now Being Analyzed 
Searchingly 


LIABILITY ON A LEVEL 


Strong Publicity Wave Had the Effect 
of Making People More 
Safety Conscious 


HARTFORD, Feb. 5—Company ex- 
ecutives in analyzing the figures of the 
Travelers giving the year’s automobile 
fatalities and accidents have speculated 
on what might have been the result 
had not there been a strong wave of 
publicity created in all sections tending 
to make drivers more safety conscious. 
It is agreed that this propaganda, if it 
may be called such, has had a very 
material and striking effect. There 


have been many _instrumentalities 
brought into play, seeking to bring 
down motor accidents which have 
grown to such an alarming proportion. 
The year’s figures compare rather fav- 
orably with those of 1934, although the 
accident severity is greater and the cost 
of average claims paid is more. The 
number of accidents is maintained on 
the 1934 level. The figures, however, 
bring out the fact that the great ma- 
jority of accidents are due to careless- 
ness and the failure of drivers to use 
good judgment. Many of them are 
daring and take too many chances. 


Property Damage Claims Up 


One of the unfavorable results of the 
year is the fact that property damage 
claims have taken a rise. Heretofore 
the profit on property damage has off- 
set in a way the deficit on personal lia- 
bility. This year the property damage 
profit is reduced materially. This is ac- 
counted for by the fact that the lower 
priced cars with greater speed capacity 
do much more damage when they strike 
a machine. In fact, this is the cause 
of the greater accident severity. Many 
of the accidents are due to excess speed. 
The fact that these lower priced cars 
can reach a 75 mile an hour speed 
makes them very dangerous on the 
road. Heretofore when they have hit 
other machines, the damage may have 
been slight. Now, going at a rapid 
rate the impact is much more severe. 
Companies are distressed at the prop- 
erty damage trend as that has been the 
so called “sweetener” in the automo- 
bile figures for the year. 

Automobile underwriters are growing 
more and more to feel that there must 
be some way to reach the driver of the 
car as well as the owner. The driver 
is often the person at fault. Therefore 
a driver’s license law and more rigid 
enforcement of present traffic ordi- 
nances are considered highly essential. 

Insurance people trust that the cam- 
paign for safety will continue and that 
every means will be used to impress 
it on the minds of drivers. 

The total automobile premiums will 
probably be somewhat higher than 
1934. There have been more cars on 
the road and people are in better shape 
to purchase insurance. The specialty 
automobile companies have continued a 
hard drive for business and have suc- 
ceeded in increasing their volume for 
the most part. 

Insurance executives trust that auto- 
mobile manufacturers and those that 
deal in automobile parts and accessories 
will see the signs in the skies and reach 
the conclusion that speed capacity must 

(CONTINUED ON LAST PAGE) 
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CHANGES IN CASUALTY FIELD 





Heelan Assistant Manager 





Well Known Casualty Man Returns to 
His Old Haunts in Chicago In- 


surance Circles 





John J. Heelan, manager of the Com- 
mercial Casualty and Metropolitan Cas- 
ualty branch office in Philadelphia, has 
returned to his old haunts in Chicago 
to become assistant manager of the com- 
panies’ office in that city, being asso- 
ciated with Manager W. E. Tucker. He 
thus comes back to the scene of his 
entrance into the business, when he 
became inspector for the Aetna Cas- 
ualty when D. W. Burrows & Co. of 
Chicago were appointed general agents. 
ohn H. Hoffman, assistant manager at 

hiladelphia, succeeds Mr. Heelan in 
that city. In addition to the two cas- 
ualty companies, the branch also. man- 
ages the Milwaukee Mechanics Fire and 
Superior Fire, both allied with the Fire- 
men’s of Newark group. Mr. Burrows, 
F. A. Harvey and John D. Webster 
were members of the firm and con- 
ducted a fire agency. 


Aetna Life Entered Agency 


The Aetna Life had entered the gen- 
eral casualty field and this office, which 
is now Marsh & McLennan, took the 
general agency. George Tramel was 
made casualty manager. In that office 
at that time was O. D. Stuart as claims 
attorney, who recently died, having 
served the Autoist Mutual of Chicago 
in that capacity. John M. Timmons, 
well known insurance man in Chicago, 
was office boy. John R. Elley was 
payroll auditor. Mr. Heelan was giv- 
ing the inspection work all his atten- 
tion and when the branch office was es- 
tablished under George Tramel, Mr. 
Heelan was made supervisor of inspec- 





tions for the middle west covering eight 


States. 


In 1917 he was called to the home of- 
fice as agency assistant, working in con- 
junction with Vice-president W. L. 
Mooney. He traveled all over the coun- 
try contacting with agents, establishing 
branches and working on big lines with 
agents. In 1923 he desired to quit the 
road and therefore established a branch 
office for the Aetna Casualty at Harris- 
burg and became manager. In 1926 he 
was appointed Philadelphia manager for 
the Metropolitan Casualty, which at 
that time was an independent company. 
Later it was acquired by the Firemen’s 
group and the Commercial Casualty was 
also secured by the Firemen’s so he be- 
came the manager for both companies. 
In recent times the Philadelphia branch 
had built up quite a fire business for 
the two companies that were allotted 
to it. Mr. Heelan has a genial person- 
ality and will look after production es- 
pecially in his Chicago position. 


Joins Seattle Agency 


Kenneth Myers has been named man- 
ager of the casualty department of C. R. 
DeMille General Agency, Seattle. For 
some years he was special agent for 
Associated Indemnity at Seattle and for 
three years was connected with the in- 
surance department of John Davis & Co. 





Adjuster Goes to Phoenix 
Carl W. Roth, Los Angeles casualty 
adjuster, has joined the Lyle Adjustment 
Company at Phoenix, Ariz. Mr. Roth 
has been with the claims division of the 

Employers Liability at Los Angeles. 


Maryland Casualty Changes 
George E. Tribble, vice-president of 


the Maryland Casualty, has now been 
elected vice-president and treasurer. He 





has been with the company since 1933, 
previously having been an officer and 
director of banks and other institutions 
in New York and Florida. He is known 
as an investment analyst. 

Ashton Dovell, a lawyer of Williams- 
burg, Va., and speaker of the lower 
house of the Virginia legislature, has 
been elected a director of the Maryland 
Casualty. He has been a member of the 
house for 12 years. 


Leseth with Glens Falls 


Sherman Leseth has resigned as field 
supervisor in Illinois for the Commer- 
cial Casualty and Metropolitan Casualty 
to join the Glens Falls Indemnity in its 
Chicago office. He will assist in the 
bond department of which John H. Bry- 
den is manager, and will also serve in 
the agency department. He has been 
connected for several years with the 
Commercial and Metropolitan Casualty, 
before that having been connected with 
the Public Indemnity and earlier with 
the Travelers. 


D. L. B. Smith New President 


D. L. B. Smith has been elected 
president of the Selected Risks Indem- 
nity of Branchville, N. J., succeeding 
the late L. B. Hoagland. Mr. Smith 
has been executive vice-president and 
actuary. 











Ansorg Goes to Chicago 


N. H. Ansorg has been transferred 
by the Travelers from the Wisconsin 
branch to the Chicago branch as field 
assistant associated with James White, 
manager of the casualty department. 
Mr. Ansorg just recently completed his 
training period. 


Surety Manager at Los Angeles 


N. L. Goodspeed has been appointed 
manager surety department of the Na- 
tional Automobile at Los Angeles to suc- 
ceed the late Harry Colvig. Mr. Good- 
speed has been with the company for 





the past year and was formerly con- 
nected with the United States Guarantee, 
the Globe Indemnity and the former 
general agency of Wheeler Bros. & 
Pierce. 


Transferred to Minneapolis 


MINNEAPOLIS, Feb. 5.—Charles 
Russell has been made assistant cas- 
ualty manager of the Travelers here, 
succeeding Frank E. Sowers, trans- 
ferred to Chicago as assistant manager. 
Mr. Russell has been with the company 
e years, most of that time in Milwau- 

ee. 








Wiles Travels Illinois 


B. L. Wiles, who resigned recently as 
manager of the Chicago branch of the 
Iowa Mutual Liability, has gone with 
the Employers Mutual Casualty of Des 
Moines to cover northern Illinois as 
home office special representative, with 
headquarters in Chicago. 





T. J. O’Keefe has been appointed claim 
adjuster at Cincinnati for the Travelers, 
He has been with the company 10 years 
and goes from its Louisville office. 


Reports on Minnesota Bills 


Only one law affecting insurance 
companies was passed by the special 
session of the Minnesota legislature 
which has just adjourned. In a legisla- 
tive bulletin, Secretary C. B. Helm of 
the Minnesota Insurance Federation, 
lists several bills introduced that would 
have affected insurance but practically 
all failed to get out of committees. One 
that was passed increases the amount 
which the employer (or his insurer) 
shall pay into the special compensation 
fund in cases of loss of an arm or leg 
or both, from 1 to 2 percent of total 
compensation to which the employe is 
entitled under existing laws for perma- 
nent partial disability. 


The Mutual Benefit Health & Accident 
has been licensed in Alberta. 





THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, OHIO 
Financial Statement, January 1, 1936 


LIABILITIES 


HOME OFFICE 


* 


ASSETS 


Cash in Bank and Office 


biMeas o6henue nae $ 965,182.41 











Special Reserve for Liability Losses....... $ 984,181.12 
Reserve for Losses and Claims other than 














* 
= Ss. eget a see mesa ecto at ~ enclamanananictisnnhime cite nian 235,980.00 
unicipal and Listed bonds............. hag Estimated Expenses of Investigation and 
**Preferred and Common Stocks.......... 329,244.58 Adjustment of Unpaid Claims........... 20,000.00 
NG: BOR sii snddnccksn6ee ces 162,538.63 Reserve for Unearned Premiums.......... 1,838,304.93 
Real Estate—Book Value............... 173,795.33 Reserve for Taxes................ee sees 88,347.02 
Premiums in Course of Collection (under Reserve Pe SE Mc hkeescckccnantn 10,370.81 
90 d 579 326.36 NN sek tee Gets 5 ian dink ncnards 29,015.83 
AYS) seveecceeeceeceeseeeeseeeees wen. Reserve for Contingencies................ 150,000.00 
DUR NING nv inns ciccnciadinnends 13,622.36 SEES ee $600,000.00 
EE EET EE eee eT Ts 1,981.04 Pd saeikidundudcucauvndeeal 601,031.33 
Rees SET ROUIER, 5.o kv sckcccksvsnses 7,900.00 : 
Surplus to Policyholders ................. 1,201,031.33 
$4,557,231.04 
$4,557,231.04 
Cash and U. S. Government Bonds............ $3,028,473.39 Percentage to Total Assets 66.5 
Municipal and Listed Bonds.................. 260,349.35 “4 et i 5.7 
Preferred and Common Stocks.............. 329,244.58 a 7 ‘i x le 
I BNE csc cra nccbecnmvineeuian 162,538.63 * eae + 3.6 


*Amortized Values for Bonds. 


**Market December 31, 1935, for Stocks. 


On basis of Actual Market Values for all Securities, Assets would be $4,566,334.77, Surplus, $610,135.06. 
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Workmen’s 
Compensation 

















Change Assigned Risk Rules 


Minnesota Compensation Rating Bureau 
Makes Regulations Effective 
Immediately 








MINNEAPOLIS, Feb. 5.—Effective 
at once, several changes in assigned risk 
rules of the Minnesota compensation 
rating bureau have been adopted by the 
rating committee. Companies are re- 
quired to notify the bureau or employer 
at least 30 days before expiration in all 
cases where the company declines to 
renew a risk. It is understood that if a 
company renews an assignment, notice 
may be sent the bureau or employer, or 
the transaction disposed of by filing re- 
newal daily report. 

In all cases where the bureau is called 
on to make an assignment the second 
year, this shall be made to the carrier 
covering the risk the first year, except 
in case the original carrier files notice 
indicating objection to issuance of a re- 
newal. 

Permit Switching Assignments 


It will be permissible for the assigned 
risk pool, when deemed necessary, to 
switch an assignment from one member 
of the National Bureau to another, Min- 
nesota bureau records continuing to 
show as the carrier the company which 
it designated. ; 

It is understood that a risk once as- 
signed by the Minnesota bureau will 
be credited to the company designated 
as carrier, this credit to apply to the 
quota of that carrier even though a 
switch is made and the policy written 
by another company-member of the as- 
signed risk pool. No action was taken 
on the question whether a change may 
be made in the minimum at the time of 
audit, 





Senior Reports Situation 
on Occupational Disease 





The annual report of Leon S. Senior, 
general manager, at the annual meeting 
of the Compensation Insurance Rating 
Board of New York, was especially 
lengthy, because of the necessity of in- 
cluding a review of the complicated oc- 








Explosion Claim 
on Walker Loss 


(CONTINUED FROM PAGE 2) 
1214; Aetna Fire, 10; Alliance, Pa., 12%4; 
National Union, 5; Fire Association, 5. 

The demand against the National of 
Hartford (Western Factory) is for that 
portion of $357,340 that was due to loss 
by fire and inherent explosion, but not 
exceeding $310,070. ; 

The claim of the North America is 
for that portion of $2,931,503 that was 
due to hazards not inherent and the de- 
mand is for not over $1,000,000. 

The building involved is described as 
a rack warehouse built of brick, 185.4 
feet long, 152 feet wide and 102 high, 
equipped with wooden racks. It is al- 
leged that on July 22, 1935, at 10 p. m., 
the building and contents were destroyed 
by explosion and fire, and that proofs of 
loss were filed against the companies 
on Sept. 19, 1935. 

The companies denied liability under 
the fallen building clause in the poli- 
cies. It was alleged that the structure 
was not strong enough to bear the 
weight of whisky on the racks, that the 
building gave signs of collapse several 
days before the collapse, and that work 
was actually under way to strengthen 
it when the building fell. The suit was 
filed in the circuit court at Chicago, but 
will undoubtedly be removed to the 
United States court. 





cupational disease situation in New 
York. Committee chairmen reporting 
were: G. H. Hipp, actuarial; H. G. 
Wiberg, safety engineering, and Sam- 
uel Kaltman, medical and claim. 

The governing committee for the en- 
suing term will be composed of the 
American Mutual Liability, Fidelity & 
Casualty, Lumber Mutual Casualty, 
State Insurance Fund and the Travel- 
ers. 

Mr. Senior said that substantial prog- 





ress has been made in compensation, 
with premiums showing a healthy in- 
crease, the rate level showing evidence 
of approaching adequacy, and an absence 
of ethical violations being noted. 

New legislation has created problems 
that have taxed the ingenuity of the staff 
and committees, he said. A real sense 
of fairness to industry and to the medi- 
cal profession, as well as a realization 
of the fact that medical costs constitute 
one-third of the total outlay for com- 





pensation’ was needed to evolve anything 
like a satisfactory answer to the demand 
for a minimum medical fee schedule. The 
final result, regarded as a whole, he said, 
should not be displeasing to insurance 
carriers, although it need not be ex- 
pected that it will give complete satis- 
faction to all. 

Aside from the fee schedule, he de- 
clared, much remains to be done to re- 
duce the medical procedure to a working 
basis. Neither the fee schedule nor the 














Financial Statement, December 31, 1935 


MARYLAND CASUALTY COMPANY 


SILLIMAN EVANS, President 


Baltimore 





Cash in Banks and Offices..............cccccccceee cen iviens ccuvitweddad $ 2,864,099.28 
U. S. Gov't. & Gov’t. Guaranteed Obligations...................... $7,242,424.33 
ee a ae 8,762,849.31 
Unamortized Bonds—Market Values............. 22.0 eceecccceeece 466,414.00 
Stocks—Market or Appraised Values.................0.0ceceeceeee 5,855,775.06 22,327,462.70 
Premiums in Course of Collection...............20ccccecccccccees 4,944,177.52 
Less Premiums Due More than IN oni. sida dads dunweas 422,759.88 4,521,417.64 
Real Estate _ 
Ng isingic die cudiccendadee-xidadswkdesual 2,540,338.05 


Philadelphia Office Buildings. . 
GO deckaxeexadenass 


eeeeeeeeeeceereeersceeereeeeeeeeeeeeeces 


.. . 158,371.49 
-- 153,758.96 3,452,468.50 


First Mortgages on Real Estate. ............ 00. cee cccccccccccceuseccccccccee 1,163,909.51 
So NE IE Te ea TN TEE cae Ten, ee ee OEE oe 530,505.81 
Reinsured Losses Due from Other Companies....... ........0.0.cccceueeeeeece * 623,154.99 
Interest Accrued ............... RU ha heute Vawwaaee cae eedeaadalwe wee ee es 69,400.48 
Other Admitted Assets. . . evens cnbareeesuhbalenahihesweceieds ciwtecada 936,733.01 
$36,489,151.92 
LIABILITIES 

Reserve for Unearned Premiums. .............0ccccccccccccccccecccceccececce $10,161,687.48 
Reserve for Unpaid Claims, Adjusted and Unadjusted ...............0..00eceeee 14,736,627.50 
ee on 898,230.53 
muomewron Gow Timpemmpen aun Tt oo og 5 oo os sk coc ccc ccccadscsccsccececncccecce 575,557.01 
Reserve for Reinsurance Unauthorized........ 2.2... 2.0 cece cece ecu cecccccccee 38,518.12 
iia ian da cud uileunsudekwauniussebeéaeck ate ren, 733,538.80 
Assets Held Under Treaty & Special Agreements. ...............00-ccccceceee 377,173.83 
Partial Payments Received on Unissued Preferred Stock.............2.e.eceee.. 2,204.03 
Reserve for Accumulated Dividends on Preferred Stock...... .......0.-- wie toute 204,736.04 
VOLUNTARY RESERVES 

Reserve for Full Protection of Amortized Bond Values ........ 100,000.00 

Reserve for Fluctuation in Market Value 

of Unamortized Bonds & of all Stocks..............00ccceeeee 700,000.00 

Additional Reserve .............. Sawnde dine dnmantienenuenes 600,000.00 1,400,000.00 
SE aaa pia hidas asa Rittedeiieskeeidadarlatevoueds 2,797,233.00 
i thai helne eh eel eee ane tad loess el 4,563,645.58 
SURPLUS TO POLICYHOLDERS................. iit eesiaeked canteens - 7,360,878.58 

$36,489,151.92 


Securities carried at $2,731,040.26 in the above Statement are deposited with various governmental departments to 


comply with insurance laws. 


Statement certified by Maguire, Undeutsch er Maguire, Insurance Audyors and Accountants, 45 John Street, New York 


Net premium income $23,686,302.43, an increase of $2.273,483.09 over 1934 
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panel of qualified physicians have been 
published. The board’s ideas toward 
efficient and economical publication have 
been accepted by the labor department. 
A number of doubtful points relating to 
rules and procedure still remain to be 
settled as, for example, the practice in 
arbitration proceedings and in the se- 
lection of physicians for specialized 
types of work. 

As to occupational disease, he as- 
serted, employers and labor have come 
to realize that the present all-inclusive 
law is neither workable nor beneficial to 
labor, and that amendments will be nec- 
essary to recognize the existence of ac- 
crued liabilities for disease originating 
prior to the effective date of the law. 
The draft of a bill proposed by industry 
is now under discussion and if agreed 
to by labor will probably be enacted at 
the present session. The atmosphere 
will then be cleared and the insurance 
of dust hazard risks reduced to a ques- 
tion of normal underwriting, Mr. Senior 
declared. 





Street Construction Gets 
Lower Rates in Colorado 


DENVER, Feb. 5.—R. P. Taylor, 
manager of the Mountain States Com- 
pensation Rating Bureau has announced 
that, effective March 1, rates on com- 
pensation insurance for street and road 
construction will be reduced approxi- 
mately 8 percent on all new and re- 
newal business. Last September the 
National Council on Compensation In- 
surance filed with the Colorado indus- 
trial commission an overall increase of 
9.1 percent over existing manual rates. 
Among the classifications receiving de- 
creases were paving, which was reduced 
about 7.6 percent, and road building, 
reduced 8.4 percent. This makes a re- 
duction of approximately 8 percent on 
the two combined, for the state of Colo- 
rado only. 

In addition for Colorado, the word- 
ing in the mining classification has been 
changed so as to include drivers, chauf- 
feurs and helpers. Formerly there were 
two classifications, but now it is all 
under one heading. 








Oklahoma Insurors Protest 
Reduction of Commissions 





OKLAHOMA CITY, Feb. 5.—The 
Oklahoma Association of Insurors has 
filed protest with the National council 
against the reduction to a maximum of 
10 percent in agent’s éommissions for 
workmen’s compensation insurance writ- 
ten in the state. Reaction of Oklahoma 
agents generally was that the companies 
should take a pro rata cut, the same as 
the agent, and that the latter should not 
be asked to bear the entire burden. The 
reduction from 17.5 percent to 10 percent 
was made because of the state insurance 
board’s refusal to approve the full 
amount of rate increase asked by the 
companies at a recent hearing. The 
Oklahoma association further asked that 
the National council send a representa- 
tive to Oklahoma City to confer with 
officials of the organization in working 
out a more equitable solution. 





Another California Hearing 


Following the hearing in Los An- 
geles of all those interested in the pro- 
posed surcharge for silicosis hazard in 
workmen’s compensation insurance in 
California, a further meeting has been 
announced for San Francisco, Feb. 11, 
after which it is expected Commis- 
sioner Carpenter will shortly render his 
decision of approval or disapproval of 
the proposed surcharge which has been 
bitterly contested by certain groups of 
employers in the state. 


Competitive Angle Observed 


A complication of a competitive na- 
ture is found to be creeping in to the 
assigned compensation risk question. In 
these plans which embrace all the com- 
panies including mutuals and_ stock 








carriers, it happens that risks previously 
carried in stock companies are assigned 
to mutuals. Some times the assured may 
be one who has been hearing for years 
the stock company principle expounded 
by his agent. When he receives the 
mutual policy, he raises the issue and 
the agent may complain to headquarters. 
This is a situation that will be watched, 
but it may not prove to be serious, be- 
cause the number of assigned risks in 
the states where the plan has been oper- 
ative seems to be constantly on the de- 
cline. 





Studies Georgia Revision 


The Georgia department has taken 
under advisement the recommendation 
of the Georgia compensation board that 
compensation rates in the state be re- 
duced 12.2 percent. At a hearing, insur- 
ance interests advised the department 
they were agreeable to a reduction of 
7.9 percent. 


Texas Rates Revised 


Revised workmen’s compensation in- 
surance rates, affecting 103 classifica- 
tions, have been promulgated by the 
Texas insurance department, effective 
March 1, 








New Bill in Virginia 
A bill amending the Virginia work- 
men’s compensation act to include occu- 
pational diseases within provisions of the 
act has been introduced in the general 
assembly of that state. It is now pend- 
ing in committee. 


Rate Changes in Two States 


Present compensation rates in Maine 
will be increased by 3.9 percent over 
all effective March 1. Rates in Louis- 
iana will be decreased on the average 
14.1 percent effective March 31. 


Michigan Body Lacks Funds 


LANSING, MICH., Feb. 5.—Possi- 
bility was seen here this week that a 
commission, creation of which was au- 
thorized by the 1935 legislature, may find 
it impossible to carry out an investiga- 
tion of the feasibility of including occu- 
pational diseases under the workmen’s 
compensation act, because of the failure 
of the legislature to make specific appro- 
priation for expenses. Fred I. Chase, 
secretary of the state senate and of the 
commission, said that the commission 
now has no funds and is dependent on 
a possible emergency allocation of at 
least $2,500 by the state administrative 
board. It had originally been intended 
to appropriate $5,000 for the commis- 
sion’s expenses. 











Kentucky Board Appointments 


James B. Milliken of Newport has 
been appointed chairman of the com- 
pensation board of Kentucky. Former 
Governor W. J. Fields of Olive Hill has 
been appointed a member of the board. 


Kiefer Named Head of New 


Jersey Claim Association 





NEWARK, Nov. 5.—At the annual 
meeting of the New Jersey Claim As- 
sociation here, Harold B. Kiefer, Cen- 
tury Indemnity, was elected president. 
Other officers were: Vice-president, 
Mahlon R. Kline, General Accident; 
secretary, D. V. Crosta, Glens Falls In- 
demnity; treasurer, E. I. Bell, New Jer- 
sey Bell Telephone Company. The 
board is now made up of Albert J. 
Childs, Aetna Life; Edwin L. Cushing, 
Public Service Corporation; Charles W. 


Linfonte, American Casualty; F. J. 
Wendt, Fidelity & Casualty; L. G. 
Teague, American Mutual Liability, 


and Reginald V. Spell, Hartford Acci- 
dent. 





Directors of the Cincinnati Cosgalty & 
Surety Association will meet Feb. to 
nominate officers who will be elected at 
the annual meeting Feb. 10. 











ACCIDENT AND HEALTH FIELD 





Hold San Francisco Congress 





Commissioner Carpenter Addresses Ac- 
cident & Health Managers 
Club Gathering 





SAN FRANCISCO, Feb. 6.—While 
the millennium is not at hand for acci- 
dent and health agents and brokers, 
they may certainly look forward with 
optimism to the future, it was the con- 
sensus of speakers at the second acci- 
dent and health sales congress held here 
under auspices of the Accident & 
Health Insurance Managers Club of 
San Francisco. Recent agitation and 
propaganda for “social security” will 
redound to the benefit of A. & H. under- 
writers, it was emphasized by B. G. 
Wills, vice-president Fireman’s Fund 
Indemnity, and F. V. Keesling, vice- 
president West Coast Life. More than 
250 agents, brokers and company exec- 
utives attended the sessions which 
opened with a luncheon at which Mr. 
Wills made the principal address. 

President Fred Timby, manager Pre- 
ferred Accident, urged strengthening 
ethics of the business. Commissioner 
Carpenter held that in insurance as in 
other businesses, a knock of a com- 
petitor was destructive for the whole 
institution. 


Symposium on Policy 


A symposium on “The Accident and 
Health Policy” was presented by Her- 
man Lundy, claims adjuster Continen- 
tal Casualty, and James Brown, man- 
ager casualty department, Standard Acci- 
dent, the latter giving a history of the 
business from its inception in China. 
The day of the hard boiled adjuster is 
passed, he said, just as are the days 
of high pressure salesmen. He urged 
the importance of knowing the policy 
contract. 

C. D. Holman, Travelers, who ex- 
pects to write over $1,000,000 accident 
and health premiums in 1936 witha lapse 
ratio of less than 8 percent gave an 
address on “Accident Insurance as a 
Business Builder.” He is alert to pos- 
sibilities of writing other lines through 
accident insurance contacts. In_ this 
manner last year he led the San Fran- 
cisco office of the Travelers in volume 
of life premiums. 

A, Holman, manager group, life 
and accident department Travelers, San 
Francisco, was chairman of the day. 
Arrangements were in charge of R. B. 
= San Francisco manager Federal 

ife. 


Many Officials Attend 


Among those in attendance, in addi- 
tion to members of the club and agents 
and brokers were: J. C. Hazlett, man- 
ager accident and health department, 
Northern Life, regional vice-president 
National Accident & Health Associa- 
tion; O. J. Lacy, president, Ray P. Cox, 
vice-president, Marcus Gunn, actuary 
California-Western States Life, and 
Stephen Malatesta, president Insurance 
Brokers Exchange, San Francisco. 

Telegrams were received from Dwight 
Meade, president National association, 
who had planned to be present but was 
forced by ill-health to remain in south- 
ern California; E. H. Ferguson, secre- 
tary National association, and H. R. 
Gordon, Health & Accident Underwrit- 
ers Conference, Chicago. 





Named Indiana Manager 


Emmet E. Smith has been appointed 
Indiana manager of the Mutual Cas- 
ualty of Chicago and Alliance Life of 
Peoria, with offices in the East Market 
Street building in Indianapolis. He has 
been district manager Equitable Life 
of Iowa in the J. R. Townsend agency 
in Indianapolis, having entered the 
business with that company at Kokomo 
in 1917, 





Hospitalization Plan Starts 


St. Louis Scheme for $10 Annual Pay- 
ment Will Provide Broad 


Service 








ST. LOUIS, Feb. 5.—The Medical 
Economic Security Association, recently 
formed by medical and dental societies 
of St. Louis and St. Louis county to 
provide group hospitalization insurance 
in this section, expects to begin opera- 
tions within two weeks. For $1 regis- 
tration fee and 75 cents monthly pre- 
mium members of employed groups will 
get up to three weeks’ hospital care 
each year, if needed. R. F. McCarthy, 
director Medical-Dental Service Bureau, 
with which the service is affiliated, stated 
the plan has been accepted by 17 larger 
private hospitals in the St. Louis terri- 
tory. Any group of ten or more em- 
ployes may participate if they constitute 
40 percent or more of employes of their 
firm or department of an industry. 

A worker’s physician may send him 
to any participating hospital, the physi- 
cian being sole judge of the necessity 
for hospitalization. A bed in a two-bed 
room for not over 21 days in any year 
would be provided, and also use of oper- 
ating room, surgical dressings, routine 
laboratory examinations and ordinary 
nursing care. The worker would have 
to pay fee of attending physician or sur- 
geon. Hospital care for certain diseases 
and disorders would be excluded. The 
plan is limited to persons under 65 years 
of age and of sound health at time of 
application, 


A. & H. Week Committee 
Will Award Prizes for Letters 


For the ten best letters written by 
policyholders, explaining the value to 
them of their accident or disability pol- 
icy, the general committee for 1936 Ac- 
cident & Health Insurance Week will 
award cash prizes. For the best letter 
$100 will be awarded; second best let- 
ter, $50; third best letter, $25; and $5 
for each of the remaining seven best 
letters. 

About 2,500,000 policyholders annually 
receive claim payments under their poli- 
cies and to many of these the claim 
check for loss of earnings due to in- 
jury or sickness means the maintenance 
of their food and shelter as well as the 
ability to provide the best of medical 
care and hospitalization. Every one of 
these claimants can write a most effect- 
ive and true story of the beneficence of 
accident or disability insurance. 

Letters are to be submitted to the 
general committee by companies, who 
will obtain them from their policyhold- 
ers directly or through their agents. 
Many companies are expected to offer 
additional cash awards to their agents 
for obtaining prize winning letters. The 
contest will close March 10 and the 
prize letters will be published and used 
during Accident & Health Week, April 
20-25. 


Fo Decide if Medical Service 
is Under Pennsylvania Code 














HARRISBURG, PA., Feb. 5.—The 
Pennsylvania department of justice is to 
determine whether the C. Dudley Saul 
Medical Service of Philadelphia comes 
under the provisions of the state insur- 
ance code. Dr. Saul was cited to appear 
at a hearing before Commissioner Hunt 
to show cause why he should not be sub- 
ject to the provisions of the insurance 
laws. At the hearing Dr. Saul was rep- 
resented by his brother Walter Biddle 
Saul, Philadelphia attorney. He con- 
tended that the service rendered was not 
insurance. 

“We are not asking not to be regu- 
lated,” said Attorney Saul, “but we don’t 
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see how you can for it is not insurance. 
There is nothing in the insurance code 
of 1921 saying this service is insurance. 
We would welcome supervision by the 
insurance department.” It was indicated 
that Commissioner Hunt might not 
press to have the service come under 
jurisdiction of his department. Dr. Saul 
told the Insurance Commissioner that 
he has approximately 400 subscribers 
who pay $2 a month. 





General Accident Is Writing 
Non-Occupational Contract 





The new non-occupational disability 
policy which the General Accident re- 
cently began writing provides additional 
coverage to supplement that contained 
under workmen’s compensation; it pro- 
vides sickness and accident benefits for 
losses sustained by the policyholder out- 
side of regular occupation. It carries a 
flat rate per employe, regardless of oc- 
cupation and with no minimum group re- 
quirement. The policy was brought out 
by the company in response to the de- 
mand for a reasonable amount of indem- 
nity in the lower classes without the 
high cost involved under the general 
coverage, which is some times more 
than some individuals want to pay. 

The policy is written under a payroll 
deduction plan with monthly premium 
collections, although in cases where it 
is impossible to secure payroll check off 
privileges from the employer, the pol- 
icy may be sold individually and collec- 
tions made in the usual manner. Ef- 
forts will be made, however, to sell all 
policies under the payroll deduction plan 
as under this arrangement it will be pos- 
sible to handle collections on 50 or 100 
policies by one call each month. 

There is no policy fee but the first 
month’s commissions are identical with 
the company’s other forms. However, 
commissions under this policy will be 5 
percent less than under the new general 
coverage because of. the catastrophe 
risk. It is expected that this coverage 
will appeal to men in the lower classes 
of occupation because of the fact that 
larger monthly indemnities may be se- 
cured for a low premium. The coverage 
excludes injuries sustained in the course 
of any occupation or employment, or 
injuries or illness for which workmen’s 
compensation indemnity is payable. 

Policy Benefits 


The policy provides full accident bene- 
fits for air travel, $500 lump sum reim- 
bursement for accidental loss of life, 
$1,000 for loss of two eyes, two limbs 
or an eye and a limb, and full monthly 
indemnity for total disability for acci- 
dental injury, with a limit of 12 months, 
at a rate varying from $40 per month 
to $80, depending upon the plan selected. 
In addition, the indemnities are in- 
creased at the rate of 5 percent per year 
with a maximum limit of 25 percent. 
Another feature of the policy is a 5 per- 
cent increase in monthly indemnities if 
premiums are paid annually, or 2% per- 
cent if paid semi-annually, in advance. 





Seltzer’s Accident Increase 


M. L. Seltzer of Des Moines, general 
agent of the Aetna Life for Iowa, had 
an increase of 30 percent in new acci- 
dent business for the year. M. M. 
Thompson and R. N. Howes, who have 
been connected with his agency since 
1927 and 1930 respectively, led the 
United States and Canada for the com- 
pany in accident production for 1935. 
For the year the agency ranks fifth in 
accident production. 


Conference Date Set 


The annual meeting of the Health & 
Accident Underwriters Conference will 
be held June 3-5 at the Edgewater 
Beach Hotel in Chicago, the executive 
committee deciding upon the date at a 
recent session in Chicago. 

C. W. Young of the Monarch Life, 
president of the conference, presided. In 
addition there were present Executive 
Secretary Harold Gordon; J. H. Tor- 
rance, Business Men’s Assurance; G. R. 





Carroll, Mutual Benefit Health & Acci- 
dent; Ray, Hoosier Casualty; 
Paul Clement, Minnesota Commercial 
Men’s; G. H. Manzelman, North Amer- 
ican Accident; O. B. Hartley, Great 
West, and J. M. Powell, Loyal Protec- 
tive. 

In the afternoon there was a general 
open meeting of members when the so- 
cial security act and its effect on insur- 
ance companies was discussed. 





Health Insurance for Women 


The Physicians Health and Physicians 
Casualty, both of Omaha, announced in 
January that women are now eligible 
for health insurance with no benefits for 
childbirth. This group has issued acci- 
dent coverage to women on the same 
terms as men for years. 


Becker Assistant Manager 


Byron Becker, who has been district 
manager of several counties in western 
Iowa for United Benefit and Mutual 
Benefit of Omaha, has been appointed 
assistant manager of the Redfield-Mc- 
Gurk agency, Chicago, for the Omaha 
companion companies. 





Inspect Texas Agents Licenses 
_ SAN ANTONIO, TEX., Feb. 5.—An 
inspection into whether or not life, 





health and accident agents are operating 
here without licenses is being conducted 
by F. Morris Ford, insurance commis- 
sion investigator. A bill enacted by the 
last legislature calls for payment of $1 
license fee, as well as filing of affidavit. 
All licenses issued prior to May 13 
were automatically cancelled. 


Great National Policy Change 


All hospitalization policies of the 
Southern States Life of Fort Worth, 
have been taken over by the Great Na- 
tional Life. J. H. Barwise, president 
Southern States, has been added to the 
Great National’s board. The Fort 
Worth company will continue in the 
life field. 

Revised hospitalization rules were put 
into effect Feb. 1 by the Great National 





Life of Dallas. Hereafter the hos- 
pitalization rider on female risks may 
be placed on any female life within 


the age limits 5 to 50 inclusive, the 
rider providing for $3.50 per day for 40 
days in any one policy year with maxi- 
mum liability of $140. The same pre- 
mium $6 per year, is continued. The 
company has discontinued the $5 per day 
plan on female risks. 


W. H. Gmeiner, who has been on the 
engineering staff of Fred S. James & Co, 
at Chicago for eight years, has resigned 
to go with the Kelly, Halla, Peacock 
agency of Detroit. 


—= 





Cincinnati “Reds” Get 
Air Accident Protection 














CINCINNATI, Feb. 5—When the 
Cincinnati Red baseball team of the Na- 
tional League flies to Puerto Rico this 
week for spring training, the members 
will be protected against any air acci- 
dent that might take the lives of the 
players. The Earls-Blain Agency here 
arranged insurance covering the lives of 
the men with indemnity payable to the 
club at $10,000 for each man with a to- 
tal liability of $400,000 for accidental 
death while flying. The insurance will 
be in effect for the return trip to be 
made a few weeks later when the whole 
contingent will return in two planes. 

Negotiations for the coverage were 
carried through by Larry McPhail, busi- 
ness manager of the Cincinnati Club and 
Robert Whiteside, manager of the acci- 
dent and health department of the Earls- 
Blain Agency. 

Ss. M. Ennis, general agent Income 
Guaranty and regional agent National 
Casualty and Northwestern Mutual Life, 
purchased F. P. Bohn & Co., one of the 
largest general agencies in the Upper 
Peninsula, which has been operating in 
Newberry for 30 years. The Bohn busi- 
ness will be liquidated and partnership 


dissolved, after which it will continue 
under the Ennis agency. 
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NEWS OF THE COMPANIES 





Aetna Life Has Fine Showing 





Casualty and Surety Premium Intome 
of Group Increased $4,231,643 
During 1935 





Assets of the Aetna Casualty in- 
creased $7,233,742 during 1935 and at 
the end of the year stood at $39,251,835. 
Contingency reserve amounts to $2,- 
000,000, capital is $3,000,000 and net sur- 
plus $11,045,514, compared with $9,- 
463,862. There was an underwriting 
profit of $1,525,250. Premiums written 
were $21,473,722, increase $4,353,934. 

The parent company, the Aetna Life, 
had assets of $503,478,517, increase $37,- 
906,434. Total claims paid in the acci- 
dent and liability departments of the 
Aetna Life were $11,277,952. There is 
an underwriting profit of $844,070 in 
that department. Net surplus of the 
Aetna Life is $13,581,745, capital $15,- 
000,000. There is a contingency reserve 
of $4,600,000. 

The net appreciation in surplus due 
to increase in market value securities is 
not reflected in the surplus of any of 
the Aetna Life companies. It is re- 
flected in the contingency reserve. 

Total premium income of the cas- 
ualty and surety business of both the 
Aetna Life and Aetna Casualty in- 
creased $4,231,643. Total premium in- 
come of the four companies in the group 
was $135,059,213, increase $8,505,660. 





Strong Annual Statement 
Shown by Central Surety 





Assets of the Central Surety are re- 
ported in the annual statement at 
$5,025,316. This is an increase of $546.- 
663. Holdings of cash and bonds in- 
creased $514,704; total reserves in- 
creased $389,842, and surplus was up 
$156,821. 

Net premiums increased $367,632 to a 
total of $3,518,820. 

The market value of all bonds nil 
exceeded the amortized value at which 
the bond portfolio is carried in the state- 
ment. 

Net profits were $269,338, of which 
$150,466 came from underwriting, and 
$118,871 from investments. 

The loss ratio was 61.30 percent for 
1935, compared with 65.86 for 1934 
Earned premiums totaled $3,560,307, and 
losses incurred, $2,182,345. 

Expense ratio was 34.41 for 1935, com- 
pared with 35.62 in 1934. 





Employers Reinsurance Has 


Splendid Year End Exhibit 


Assets of the Employers Reinsurance 
increased 18 per cent during 1935 and 
now total $11,659,734. Capital of $1,500,- 
000 and fixed net surplus of $1,500,000 
remain unchanged, but the voluntary 
special reserve is $1,114,869, increase of 
29 percent. 

Loss reserves were up $543,240 to a 
total of $3,946,241. Premiums written in- 
creased 15 percent to $6,028,722, while 
premiums earned were $5,486,866. 

The loss ratio was 50 percent. All 
lines showed an underwriting profit. 

All liabilities to reinsured totaled 
$7,544,865, and quick assets, including 
cash, bonds and stocks at market value, 
were $10,381,652, making liquidity, so far 
as reinsured are concerned, 143 percent. 


Ohio Casualty Shows Gains 
in All Important Items 











The annual statement of the Ohio 
Casualty of Hamilton, O., shows assets 
$4,557,231. Its portfolio is well selected, 
the cash and federal bonds being 66.5 





percent of all the assets. The percent- 
age of municipal and listed bonds is 5.7, 
preferred and common stocks 7.2 and 
mortgage loans 3.6. It carries liability 
reserve of $984,181, claim reserve for 
other than liability $235,980, premium 
reserve $1,838,305, contingency reserve 
$150,000, capital $600,000, net surplus 
$601,031. The assets a year ago were 
$3,944,182 and net surplus $453,355. 


General Accident Shows 


Increase in All Items 








Assets of the General Accident in- 
creased $2,070,410 during 1935 and now 
Stand at $28,569,132. An increase in 
premium income is indicated because of 
the increase in premium reserve which 
now amounts to $7,712,565. Loss re- 
serve is slightly lower than at the end 
of 1934. The general contingency re- 
serve is $1,200,000, increase $500,000, ad- 
ditional voluntary reserve $687,399, net 
surplus $7,913,279 and deposit capi- 
tal $550,000. There is an increase in 
net surplus of $1,414,862. 

On a market value basis, assets would 
amount to $29,249,872 and surplus to 
policyholders $9, 144 ,018. 


Report of U.S. U. S. Casualty 


The United States Casualty, which is 
owned by the New Amsterdam Casualty, 
in its annual statement, reports assets 
$8,638,191, as compared with $7,973,681 
a year ago, premium reserve $1,916, 060, 
as compared with $2,006,859, claim re- 
serve $3,772,895, as compared with $3,- 
896,726, contingency reserve $834,958, 
capital $1,000,000 and net surplus $700,- 
000, as compared with $500,000 a year 
ago. 

The investment of the New Amster- 
dam in the U. S. Casualty is carried at 
$1,627,944, 

Earned premiums of the U. S. Cas- 
ualty last year were $5,404,018, which 
was about $100,000 less than the pre- 
vious year. Operating profit was $111,- 
222 





Officers, Directors Absolved 


The suit brought by Attorney H. H. 
Weinberger in behalf of certain stock- 
holders and creditors of the Public In- 
demnity to compel officers and direc- 
tors of that concern to account for 
losses suffered when its assets were 
transferred to the International Rein- 
surance in 1933, has been dismissed by 
Vice-Chancellor Stein in New Jersey 
court of chancery. The court held that 
the defendants acted in good faith in 
surrendering the assets to the Inter- 
national Reinsurance. Deputy Com- 
missioner Gough of New Jersey testi- 
fied that he approved the reinsurance 
because the Public Indemnity had to 
have new capital or be reinsured or 
merged. The International Reinsurance 
blew up four months later and went 
into receivership in Delaware while the 
New Jersey department took over the 
Public Indemnity. 


John G. Owen, Secretary 


John G. Owen, who has been head of 
the underwriting department of the Cen- 
tral Mutual Casualty at Kansas City, 
Mo., has been elected secretary and also 
a director. Sam L. Casey is president. 


Alliance Mutual Organized 


The Alliance Mutual Casualty of Mc- 
Pherson, Kan., has been organized by 
those identified with the Farmers Alli- 
ance of that city. It has assets of 
$16,731, liabilities $2,462. It is writing 
automobile insurance. 


Provident L. & A. Statement 


W. K. Krott has been made manager 
of the claim department of the Provi- 
dent Life & Accident and W. B. Hill 














has been made controller. The Provi- 
dent Life & Accident shows assets $7,- 
326,000, gain $693,000; premium income 
$5,537,000, gain 14.2 pecent. It paid 
in benefits $2,824,053, increase $323,000. 
It has paid since organization $32,500,- 
000. Its life insurance in force gained 
10 percent. Its premium increase was 

5 percent. The premium gain in the 
accident, health and railroad depart- 
ment was 5 percent. 


Two Directors Elected 


Directors elected at the annual meet- 
ing of the American Automobile were: 
Erastus Wells, vice-president St. Louis 
Union Trust Company of St. Louis, and 
Herman Waldeck, executive vice-presi- 
dent Continental Illinois National Bank, 
Chicago. Other directors were reelected. 


Mutual Casualty Expands 


Enlargement of the underwriting field 
of the Policyholders Mutual Casualty of 
Des Moines to include all lines of auto- 
mobile insurance has been made. The 
company formerly confined its activities 
to accident and health. With the expan- 
sion, the company will open new sec- 
tions of Iowa and will add more agents. 


American Indemnity Gains 
The American Indemnity of Galves- 
ton wrote $1,082,750 of premiums in 
1935, as compared with $769,637 in 1934. 
Assets were $2,960,750 as compared with 
$2,645,394. Net surplus increased from 
$267,546 to $400,000. 














Extension to Coast Surety 


Although the Coast Surety of Los 
Angeles had agreed to permit the in- 
surance division to take it over for 
liquidation without protest on Jan. 30 
should it fail to submit a plan of re- 
habilitation satisfactory to Commis- 
sioner Carpenter, a postponement has 
been granted by the court while it takes 
under advisement certain plan for re- 
habilitation submitted by the corpora- 
tion. 





The Motor Vehicle Casualty has been 
admitted to Ohio. John W. Moore of 
Columbus is state agent. 





Hardware Mut. Cas.—Assets, $7,333,078; 
inc. in assets, $1,020,323; unearned prem., 
$2,962,426; loss res., $184,691; liab. res., 
$1,778,820; comp. res., $664,556; surplus, 
$1,420,952; inc. in surplus, $414,971; On 
the basis of Dec. 31, market quotations 
for all bonds and stocks admitted assets 
would be increased to $7,469,716 and sur- 
plus to $1,557,591. Experience on prin- 
cipal lines: 


Net Paid 
Prems. Losses 
pte re $ —27 $ 3,198 
Auto liability ...... 3,679,040 1,503,341 
Other liability ..... 254,365 39,631 





Workmen’s comp. .. 1,624,651 695,519 
gt ts eo! 7 | ere 154,900 49,749 
Burglary and theft. 111,707 30,633 
Auto prop. damage. 1,137,856 338,535 
Auto collision ..... 262,431 137,973 
Other P. D. and coll 20,017 1,745 

WE, bo ensehccee $7,244,940 $2,800,324 





Indem. of No. America—aAssets, $22,- 
104,955; inc. in assets, $2,336,525; un- 
earned prem., $6,031,706; loss res., $2,495,- 
221; liab. res., $4,354,040; comp. res., $2,- 
306,747; capital, $1,000,000; surplus, $3,- 
871,417; ine. in surplus, $1,487,444. Ex- 
perience on principal lines: 


Net Paid 

Prems Losses 
re $ 235,769 $ 98,361 
JO: eee 28,411 13,034 
Auto ability ...... 3,344,122 1,591,547 
Other liability ..... 1,639,524 383,115 
Workmen’s comp. .. 1,276,927 756,746 
WORRY bh sWacecenws 1,696,665 473,014 
| EE eee 766,241 207,034 
SIMRO BIBRS ci scscce 287,677 102,836 
Burglary and theft. 976,590 200,503 
Water damage ..... 29,647 11,630 
Auto prop. damage. 1,019,864 319,351 





Auto collision ..... 45,347 21,056 
Other P. D. and coll. 72,537 7,939 
BE Sa esGemasces $11,419,321 $4,186,166 





Fidelity & Casualty—Assets, $40,725,- 
089; inc. in assets, $6,427,039; unearned 
prem., $10,701,210; loss res., $4,460,409; 
liab. res., $5,794,276; comp. res., $6,424,- 
875; capital, $2,250,000; surplus, $8,512,- 








577; ine. in surplus, $4,862,876. Experi- 
ence on principal lines: 
Net Paid 
Prems. Losses 
MORO 6 oe 0.6 000.6% $1,170,411 $ 604,296 
IE idgarpic-wiee'e cee 166,854 190,970 
Auto liability ...... 5,254,175 3,198,203 
Other liability ..... 3,006,342 1,138,037 
Workmen’s comp. .. 6,181,643 3,217,565 
Te 2,219,501 445,842 
RS rnc cg was ie oes 1,617,164 377,655 
Pinte BIASS .ccccces 69,225 160,712 
Burglary and theft. 1,024,832 366,063 
Steam boiler ....... 488,560 118,002 
Engine and mach... 253,756 38,042 
Auto prop. damage. 1,601,183 558,383 
Auto collision ...... 77,407 33,358 
Other P. D. and coll. 100,500 10,022 
Miscellaneous ...... 119,536 72,390 
WN 044. Ode adtan $23,751,089 $10,529,540 





Madison Co. Mut. Auto—dAssets, $199,- 
082; ine. in assets, $21,976; unearned 
prem., $27,004; loss res., $8,000; liab. res., 
$25,335; surplus, $137,447; inc. in surplus, 


$5,504. Experience on principal lines: 
Net Paid 
Prems. Losses 
Auto liability ..... $ 31,2638 $ 16,505 
Auto prop. damage.. 13,877 ,260 
Auto collision ...... 35,554 38,591 
Auto fire and theft. 18,603 2,639 





Inter-Ocean Cas.—Assets, $473,056; inc. 
in assets, $8,617; unearned prem., $153,- 
988; loss res., $72,929; capital, $100,000; 
surplus, $99,512; ine. in surplus, $11,705; 
Experience on principal lines: 

Net Paid 
Prems. Losses 
Accident & health..$1,153,096 $ 589,062 





Standard Surety, N. Y.—Assets, $5,379,- 
658; inc. in assets, $441,568; unearned 
prem., $1,359,590; loss res., $250,357; liab. 
res., $674,072; comp. res., $313,563; capi- 
tal, $1,500,000; surplus, $1,000,240; dec, 
in surplus, $173,304. Experience on prin- 
cipal lines: 


Net Paid 

Prems. Losses 
pS ae $ 72,3884 $ 22,949 
Auto lability ..... 1,014,435 460,085 
Other liability ..... 262,121 78,717 
Workmen’s comp. .. 568,803 229,633 
bn OC ee 131,829 59,920 
ECE Eee 91,295 52,355 
PIRte GIMME 2 occcess 210,763 71,886 
Buglary and theft. 86,667 20,332 





Auto prop. damage. wey 76,957 
Auto collision ..... 9,395 5,148 
Other P. D. and coll. 10,903 685 

OM cb Veen cciv eet $2,722,881 $1,078,668 





Boston Cas.—Assets, $141,731; ine. in 
assets, $11,946; unearned prem., $12,420; 
loss res., $7,511; capital, $100,000; inc. in 
surplus, $9,512. Experience on principal 
lines: 

Net Paid 
Losses 


Prems. 
Accident and health.$ 145,911 $ 56,735 





Monarch Life—Assets, $3,628,899; inc. 
in assets, $393,257; unearned prem., $396,- 
282; accident and health loss res., $424,- 
500 (including investigation of claims); 
non-can A. & H. res., $146,290; capital, 
$445,600; surplus, $456,718; inc. in sur- 
plus, $102,284. Experience on principal 
lines: 

Net Paid 

Prems. Losses 
Accident and health.$ 266,623 $ 142,719 
Non-can H. & A.... 1,998,175 1,018,322 





WO) ccicsisecvss $2,264,798 $1,161,041 





Time, Wis.—Assets, $233,873; inc. in 
assets, $7,919; unearned prem., $29,160; 
loss res., $40,250; capital, $75,000; surplus, 


$69,613; ine. in surplus, $5,809. Experi- 
ence on principal lines: 
—- Paid 
ems. Losses 


Accident and health. y 350, 214 $ 159,580 





Inter-Ins. Exch. 8. Calif.—Assets, $6,- 
510,609; ine. assets, $308,120; unearned 
prem., $1,070,529; loss res., $159,876; sur- 
plus, $5,190,459; ine. in surplus, $177,986. 
Experience on principal lines: 





Net Paid 

Prems. Losses 
Auto fire & theft..$ 385,990 $ 86,671 
Auto prop. damage. 377,326 131,252 
Auto collision ..... 1,050,920 592,714 
OC eer ee $1,814,236* $ 810,637 


*Note—$264,148 deducted for savings 
returned to subscribers. 





Century Ind.—Assets, $8,570,762; inc. 
in assets, $633,277; unearned prem., $2,- 
297,519; loss res., $547,711; liab. res., 
$1,899,897; comp. res., $723,853; capital, 
$1,000,000; surplus, $1,642,024; inc. in sur- 
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plus, $291,249. Experience on principal 
lines: 





Net Paid 

Prems. Losses 

MONTANE cescaxcvons $ 103,464 $ 33,341 
ee rere 16,063 7,764 
Auto Hability «..... 1,977,491 1,117,839 
Other liability ..... 742,722 198,979 
Workmen’s comp. .. 1,135,457 587,240 
WURGEGD c.cbeceseens 199,712 54,785 
DE -Av60600-00066 311,294 141,711 
PIGGS GIMME oceccvcs 135,375 51,222 
Burglary and theft. 228,493 56,689 
Auto prop. damage. 582,817 189,124 
Auto collision ..... 20,876 9,680 
Other P. D. and coll. 21,985 8,952 
OD be ca 6 5cReeS $5,475,749 $2,457,326 





Economy Auto.—Assets, $436,442; un- 
earned prem., $125,835; loss res., $4,233; 
liab. res., $21,428; capital, $200,000; sur- 
plus, $50,000; ine. in surplus, $10,000. Ex- 
perience on principal lines: 





Prems. Losses 
Auto. liability....... $ 98,157 $ 5,777 
Auto. prop. damage. 65,438 3,860 
Auto. collision...... 44,847 12,639 
SOU Kcvievncsce’s $ 208,442 $ 22,276 








| PERSONALS | 


A. P. Lantz, assistant manager of the 
liability and compensation department of 
the Travelers in Chicago, is in Miami 
Beach for the winter. His good health 
was affected last summer and he is un- 
dertaking now to rebuild his strength. 


_~ 











Mrs. Lucinda Evans, mother of W.R. 
Evans, Kansas City manager for the 
American Surety, died at the Evans 
home in Topeka, Kan. Four days later 
his father, H. K. Evans, followed her 
in death. Both were 77 years old. 

Spencer Welton, vice-president of the 
Massachusetts Bonding, who has made 
his chief office in Chicago for some time, 
will hereafter be at the head office in 
Boston for the most part, although he 
will be in Chicago at odd times. Mr. 
Welton is on the road for a greater part 
of the time, keeping in touch with the 
organization. 

Thomas A. Mears, for many years 
Michigan manager Hartford Live Stock, 
died at the age of 77 years. He main- 
tained an office at the Detroit Stock 
Yards, where he conducted his insur- 
ance business and also was livestock re- 
porter for the Detroit “Free Press” and 
other publications since 1884. It is prob- 
able he had wider acquaintance among 
commission men, shippers and other live 
stock men than any man in Michigan. 

Four officials of the United States Fi- 
delity & Guaranty headed the list of 
speakers at the formal opening of new 
district office at Pittsburgh and the 35th 
anniversary of the service of Albert C. 
Supplee, manager there. R. Howard 
Bland, board chairman, lauded the 
progress of the Pittsburgh office. Trib- 
ute was also paid Mr. Supplee_ by 
Hugh D. Combs and Philip F. Lee, 
vice-presidents, and by Harry F. Ogden, 
vice-president Fidelity & Guaranty 
Fire, 

At the luncheon which preceded the 
official tour of the new 27-room suite 
in the Farmers Bank building, Mr. 
Supplee was presented with several 
gifts. Mr. Supplee, who began work 
with the U. S. F. & G. when he was 
20 years old, supervises 27 western 
Pennsylvania counties, 20 Ohio coun- 
ties and four in West Virginia. 

W. A. Miller of Miller & Miller, Chi- 
cago general agents of the Pacific Mu- 
tual life, specializing on accident and 
health, died last week of heart failure. 
Mr. Miller was in partnership with his 
son, Willet G. Miller. Mr. Miller was 
one of the early health and accident 
specialists. He went to Chicago in 1890 
from Canada, where he was born, and 
after some years in the wholesale food 
and produce business he became gen- 
eral agent for the General Accident, 
writing health and accident business, 


this being in 1900. In 1909 he was ap- 
pointed general agent of the Pacific 
Mutual for accident and health and 
took his son in partnership in 1923. He 
resided at Park Ridge and died at the 
Presbyterian Hospital in Chicago. He 
was born at St. Williams, Ont., and was 
educated at the University of Toronto. 
He formerly was president of the vil- 
lage of Edison Park. He is survived by 
his wife and son Willet. 


interpret the hazards against which cas- 
ualty insurance and surety bonds afford 
protection. The work is in charge of 
Advertising Director D, C. Gibson. Mr. 
Gibson finds that the general public is 
ignorant of the tremendous part that a 
casualty company plays in business and 
every day life. The average man, he 
finds, thinks of automobile insurance 
when a casualty company is mentioned. 











H. F. Brey, treasurer and head of the 
casualty department of H. W. Schaefer 
Company of New York, died at his| this theme will constitute the entire 
home in Elizabeth, N. J. He had suf- 
fered for five years from leukemia, but 
remained active until a few days before | field late in 1934. Last year’s campaign 


his death. 


— 


The Maryland Casualty is undertak- 
ing an interesting advertising program 
in bringing graphically to the front the 


was strictly institutional. 


J. A. Nelson in Florida 





term, “Unforeseen Events.” It aims to | month’s vacation in Florida. 


The Maryland Casualty therefore in its 
advertising is attempting to dispel this 
comparative ignorance. Mr. Gibson an- 
nounces that the series centering on 


year’s advertising. The Maryland Cas- 
ualty entered the national advertising 


President J. Arthur Nelson of the 
New Amsterdam Casualty is away on a 


Greater Demand for 
Casualty Field Men 


_ It will be noted that in recent 
issues THE NATIONAL UNDERWRITER 
has carried advertisements for cas- 
ualty field men. There has been 
more demand in the last two 
months for men of this type than 
for a long time previous. Some of 
these needs represent vacancies 
that have been created by promo- 
tion or other causes. However, in 
most of the instances, companies 
are pushing out for business, re- 
alizing that there will be more in- 
surance to be had and that agents 
can create a demand for different 
casualty coverages if the matter is 
put before a prospect in a proper 
way. Hence intelligent and well 
trained field men are in demand. 
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PINK’S LEGISLATIVE REPORT IS GIVEN 





(CONTINUED FROM PAGE 3) 


cordial relationship between state super- 
visors. Retaliation must give way to co- 
operation and uniformity. 

The depression emphasized the neces- 
sity of uniformity of approach in the 
liquidation of insurance companies. Al- 
though in several states the administra- 
tion of failed companies has been a 
function of the insurance department, in 
many states there is resort to an ordi- 
nary receivership. The result has been 
disastrous. Delinquent companies have 
been subject to different handling and 
different theories in dozens of different 
states. 


Bankruptcy Act Proposal 


Mr. Pink recalled that former Super- 
intendent Van Schaick advocated an 
amendment to the federal bankruptcy 
act that would permit state supervisors 
to supervise delinquent insurers under a 
uniform statute. The purpose was to 
permit the state commissioners at their 
discretion to avail themselves of the gen- 
eral applications of the federal reorgani- 
zation statute. However, the insurance 
commissioners at their convention last 
July frowned on that course and seemed 
to favor uniform state statutes. 

The outstanding trend in regulation of 
insurance is the movement toward 
safety, he declared. Insurance failures 
should be entirely eliminated. State in- 
surance has developed to some extent, 
he said, but broadly speaking, insurance 
is still regarded as a field for private 
initiative. The great problem of super- 
vision is to make such insurance safer. 


Absorbing Losses of Weak 


In this connection Mr. Pink referred 
to the idea of having the insurance in- 
dustry as a whole absorb the losses 
which the public must otherwise bear 
by reason of the occasional insurance 
company failure. This principle, he re- 





called, was embodied last year in the 
creation of the workmen’s compensation 
security fund. These funds are accumu- 
lated by contributions from compensa- 
tion writing companies and are to be 
dispersed among compensation claimants 
of failed companies. This plan has been 
criticised, Mr. Pink observed, by those 
who contend that the strong, well-man- 
aged company should not be made re- 
sponsible for the weak, inefficient or 
dishonest one. This, Mr. Pink contended, 
is based upon an individualistic philos- 
ophy which is no longer valid. The right 
to engage in the compensation business 
is subordinate to the obligation to recog- 
nize the predominant social interest in- 
volved. It may well be, he said, that 
this principle will be extended to other 
types of insurance. The cost in the ulti- 
mate sense would have to be borne by 
the public but it would be infinitesimal 
in comparison with the advantage to 
those who would otherwise merely have 
a claim against an insolvent company. 


Recodification Plans 


In referring to the proposed recodifi- 
cation of the New York insurance laws, 
Mr. Pink declared it is impossible to 
overcome the difficulties of the present 
law by the ordinary process of amend- 
ment. He said the department hopes 
next year to present to the legislature 
a tentative draft of a bill. Full oppor- 
tunity will be given to various interests 
affected to express their views, he said. 

Mr. Pink suggested that the insurance 
department be given greater discretion- 
ary powers in licensing insurance com- 
panies. Occasionally a company can 
meet all technical requirements of the 
statute and still be potentially unsound. 
The superintendent, he said, should have 
power to suspend the license of a do- 
mestic company without actually taking 
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it over for rehabilitation or liquidation 
if it is found to be near the danger line. 

As to unauthorized insurers, Mr. Pink 
pointed out that the problem is divided. 
There are the small companies domi- 
ciled outside of New York, that may not 
be regulated by their own states because 
they are not under the insurance law. 
They do not maintain adequate reserves 
and do not operate on an insurance basis. 
They live on their income on a hand-to- 
mouth basis and there is no assurance 
they will be able to meet their insurance 
obligations. Those patronizing such con- 
cerns often suffer a total loss. 


London Lloyds Situation 


On the other hand, there are the larger 
unauthorized insurers such as London 
Lloyds, which are under proper super- 
vision at home, but cannot legally do 
business through agents in New York. 
Mr. Pink said the department has diffi- 
culty getting adequate information 
about unauthorized insurance and Mr. 
Pink requested those who have any in- 
formation to give it to the department. 

Unauthorized insurance is purchased 
deliberately by some either because of 
price consideration or scope of coverage. 
The department, according to Mr. Pink, 
desires to determine the reason why in- 
surance is consciously placed in the 
unlicensed market and with such infor- 
—- hopes to work a solution of the 
evil. 

Mr. Pink brought up the highly inter- 
esting question of multiple line opera- 
tions, referring to the agitation in favor 
of permitting fire companies to do a 
casualty business, and vice versa. 


Radical Change Inadvisable 


Mr. Pink expressed the opinion that, 
regardless of the merits of the contro- 
versy, it would be undesirable after oper- 
ating in New York for years under the 
separation of power theory suddenly and 
completely to reverse this policy. The 
department has come to feel definitely, 
he said, that some experimental revision 
of the traditional policy of New York is 
desirable so as to permit companies to 
breaden their coverages to meet modern 
conditions. Precisely what form this 
trial step should take is a matter that 
must receive careful consideration, he 
declared. It is probable, he said, that 
fire companies should be given limited 
casualty powers and casualty companies 
empowered to grant fire insurance in 
some instances. 

He referred to the desirability of being 
able to purchase the various automobile 
coverages in one contract and he men- 
tioned the public demand for the com- 
prehensive householder’s policy. 

The balance in the stock companies’ 
compensation security fund as of Oct. 1, 
1935, was $387,169 and that in the mu- 
tual fund was $148,526. The expenses 
were negligible. 


Examination of Companies 


Mr. Pink mentioned the important 
problem of the policy as to examination 
of companies. He pointed out that 
although the New York department is 
authorized to examine any insurance 
company operating in New York, such 
power is rarely exercised in the case of 
foreign companies. The New York de- 
partment has adopted the practice of 
accepting reports of examinations of for- 
eign companies, certified by the insur- 
ance department of their home state. 
Reciprocally, he said, the other states 
have accepted reports on examination of 
New York companies. That procedure is 
logical, he contended. A much larger 
staff would be necessary to examine for- 
eign companies and the work of other 
departments would be duplicated. This 
applies with equal force to the examina- 
tion of New York companies by other 
states in which they are doing business. 

Whenever the insurance commissioner 
of another state raises a question about 
a New York company, that is given seri- 
ous consideration by the New York de- 
partment. 

As to statutes governing investments, 
Mr. Pink said, there is room for im- 
provement. The existing statutes, he de- 
clared, seem weak in their requirements 





of a proper degree of diversification. 
There is a solicitude for safeguarding 
capital funds. This, he said, should be 
extended to protect at least a part of 
the reserves. The restriction upon in- 
vestment in the stock of other insurance 
companies is illogical in that the sur- 
plus without relation to capital is chosen 
as the full measurement. A company’s 
ability to hold insurance stock is arbi- 
trarily regulated by the form rather than 
the substance of its capital structure. 


Administrative Leeway 


He suggested the desirability of some 
administrative leeway in legalization of 
investments. If that is done the depart- 
ment would have to have an investment 
statistical organization to enable it to 
make intelligent decisions. Freedom to 
exercise administrative discretion within 
limits is needed in the case of foreign 
companies that come from states where 
statutory requirements do not conform 
to the New York law. 

The principle of amortization for 
bonds amply secured and not in default 
is being retained in the convention valu- 
ation formula because of the sound prin- 
ciple and stability underlying this method 
of valuation, he said. 

Insurance supervision has been weak 
in the matter of real estate appraisals, 
he said. The New York department in 
the latter part of 1934 made a start for 
improving the situation by creating a 
real estate bureau. Since Nov. 16, 1934, 
this. bureau has made 533 appraisals of 
real estate by its own appraisers, cover- 
ing 27 companies. 

The bureau has made numerous sur- 
veys of real estate investments in various 
cities and has checked the real estate 
management of the companies in many 
sections. It has examined into the 
methods of procedure of companies’ 
mortgage services in home offices and in 
outside management organizations. The 
work of the bureau is coordinated with 
the general examination of insurance 
companies. The bureau is making an 
analysis of many large properties owned 
by or mortgaged to various companies. 


Uniformity in Contracts 


The matter of uniformity in contracts 
was treated. The trend toward uniform- 
ity has been most marked in the fire in- 
surance field. 

The Bureau of Personal Accident & 
Health Underwriters, according to the 
report, has done valuable work in its 
field and the department looks with 
sympathy upon its efforts. 

During the past two years great prog- 
ress has been made toward a uniform 
automobile policy and efforts are being 
made to standardize other common 
forms of casualty and surety. 

Mr. Pink discussed the philosophy of 
insurance rate supervision. Comprehen- 
sive rate regulation, he said, has prob- 
ably become a permanent part of insur- 
ance supervision in New York. Regu- 
lation of rates instead of promulgating 
them in the first instance seems to be 
the best method. 


Assessing Penalties 


In the proposed revision of the insur- 
ance law will be a bill to give the power 
directly to the insurance superintendent 
to assess penalties for wilful violation of 
the rate law. Now those assessments 
must be levied by the attorney-general. 

Rate reduction of various kinds have 
been introduced in fire insurance and 
the department is keeping abreast of 
current developments. If the present 
low loss ratio continues, Mr. Pink said, 
further reductions will be justified. The 
five-year period of experience as a mini- 
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mum basis for rate changes is valid, he 
declared. 

Mr. Pink referred to the occupational 
dust disease law. There have been nu- 
merous complaints by employers that 
they cannot afford the additional finan- 
cial burden of this law despite the fact 
that lower rates were approved than 
those proposed by the compensation 
rating board. It is too early to estimate 
the effect of the disease law or the expe- 
rience under it. 


Methods of Production 


The state exercises some control over 
the methods of acquiring business be- 
cause these methods may have some 
effect upon the financial condition of the 
companies. 

Prohibition against rebating has be- 
come largely a matter of regulating un- 
fair practices between producers and to 
some extent between companies. 

Mr. Pink commented on the under- 
writing experience of the fire companies 
and predicted that when all the figures 
are in, the underwriting experience of 
the casualty companies will be better 
for 1935. 

The regular mutual casualty compa- 
nies, he said, have had a good record. 
The taxicab mutuals have been deplor- 
able. Unless this business can be re- 
formed, Mr. Pink said he will not hesi- 
tate to recommend a state fund to write 
taxicab insurance. 

Mr. Pink referred to the problem of 
statutory deposits. Creation of the com- 
pensation security fund makes it possible 
now to repeal section 34 of the compen- 
sation law which provides that New 
York compensation claimants are enti- 
tled to a lien against the assets of an 
insolvent company. It was section 34 
that caused a number of other states to 
enact retaliatory deposit requirements of 
the same kind. 


Acquisition Cost Control 


Acquisition cost cannot escape a meas- 
ure of supervisory control, according to 
Mr. Pink. If competition should be 
given a free hand with business being 
bought by the highest bidder, the legis- 
lature would have to fix standard rates 
of commissions. Conferences limiting 
acquisition cost in casualty and surety 
have solicited the support of state offi- 
cials in enforcing their standards. 

Mr. Pink advocated requiring publicity 
on the proportion of premiums of life 
and casualty companies operating on the 
cooperative or assessment plan, which 
are disbursed for expenses and benefits. 
In 1933 five of these associations used 
over 67 percent of their premium income 
for expenses and in 1934 over 66 percent. 
The proportion used for payment of 
benefits was only 21 percent and 19 per- 
cent, respectively, for the two years. A 
large share of the expenses represents 
commissions. The ‘business was written 
mainly on the monthly premium plan. 
Commission rates as high as 40 percent 
are common. 

As a result of the new law governing 
brokers’ licenses, the number of new ap- 
plications has been drastically reduced. 


Revocation of License 


The department favors an amendment 
to the present law governing revocation 
of license which will leave in the dis- 
cretion of the court the question of 
whether the person whose license is 
revoked, may continue to operate while 
court review proceedings are pending. 
At present, pending final determination 
by the courts, those whose licenses have 
been terminated may continue in busi- 
ness uninterrupted. It is possible for a 
man to continue in business for months 
and perhaps years before revocation of 
his license becomes effective. 

The New York department is cooper- 
ating with the American Arbitration 
Association in an attempt to work out 
a systematic procedure for settling in- 
surance disputes without resort to liti- 
gation. Negligence actions, Mr. Pink 
said, afford the best opportunity for arbi- 
tration because usually the main issues 
are questions of facts. 


ity of uniformity among the states as to 
insurance taxation. 

The superintendent referred to the fact 
that several states employed a firm of 
accountants to make special examina- 
tions of New York companies and a few 
other states to determine whether proper 
tax returns have been made. He re- 
ported that the National Association of 
Insurance Commissioners decided that 
special tax examinations should be under 
the auspices of the examination com- 
mittee of the association and each state 
should assume responsibility of checking 
tax returns made to other states by its 
domestic companies as a part of regular 
examination procedure. The New York 
department will make such check, he 
said. 


Three Bills Being Studied 
by Bay State Legislature 








BOSTON, Feb. 5—A bill which 
would prevent motorists from falling 
back on simple violation of the road rules 
and make it necessary to show gross 
negligence has received favorable con- 
sideration by the insurance committe of 
the Massachusetts legislature and it 
even got to a third reading in the house. 
Although opposition was shown in the 
house, where it was maintained the bill 
would fail to furnish protection for guest 
riders, the third reading was ordered. 

The joint judiciary committee gave a 
hearing to a measure which would com- 
pel companies to pay interest to those 
awarded damages from the date of injury 
in automobile cases, the principal argu- 
ment being that companies writing com- 
pulsory cover delayed trials under the 
present system. 

There was no opposition in hearing 
to a bill of Commission DeCelles to 
amend the law to permit insurers to 
send notices of cancelation of voluntary 
coverages, as well as compulsory, by 
registered mail with return receipt de- 
manded, thus allowing both forms of 
coverage to be cancelled by the same 
method and saving postage. 


Compulsory Auto Cover Is 
Being Argued in New Jersey 





NEWARK, Feb. 5.—There has been 
much controversy over compulsory au- 
tomobile insurance in New Jersey for 
several months. It is pointed out by W. 
A. Schaefer, head of the agency bearing 
his name and former president Casualty 
Underwriters Association of New Jer- 
sey, that compulsory auto insurance in 
New Jersey would result, as in Massa- 
chusetts, in vast increase in accidents, 
claims, court congestion, ambulance 
chasing, more legal and medical cases, 
jury fixing and perjury in testimony. 
The New Jersey motor department, 
Trenton, stated that as a safety meas- 
ure such insurance would be of little aid 
and the department would not seek such 
a law. The “New Jersey Law Journal” 
came out flat-footedly for compulsory 
automobile insurance, stating that oppo- 
sition to the plan has come wholly from 
casualty insurance companies. 


Plan to Liberalize Statute 


PHILADELPHIA, Feb. 5.—The 
West Virginia silicosis tragedy has re- 
vived the efforts of the Earle adminis- 
tration to liberalize the Pennsylvania 
workmen’s compensation law to include 
compensation for occupational diseases. 
The administration’s bill introduced last 
session was defeated in the senate after 
passing the house. In event the gov- 
ernor calls a special session, the subject 
will be included in the call and the 
measure reintroduced. 

It is pointed out that the United 
States Public Health Service prelimi- 
nary study last year showed prevalence 
of anthroca-silicosis (miner’s asthma), 
was about 23 percent among 2,711 min- 
ers examined. 


The Cincinnati Automobile Club Insur- 
ance Agency has been incorporated by 
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Mr. Pink commented on the desirabil- 
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eater Brokers Form 
Is Now Available 


(CONTINUED FROM PAGE 33) 


of the assured, subject to certain safe- 
garding practices and provided the as- 
sured has an annual audit. By a rider, 
for an additional premium, this may be 
extended to include trading in fictitious 
accounts and by another rider, the an- 
nual audit requirement may be waived. 
; The trading loss cover may be elim- 
inated by rider, with a reduction in pre- 
mium, 





Verification Period Increased 


The trading loss section now requires 
the insured to have all securities in his 
custody verified every six months, in- 
stead of every three months, as _pre- 
viously. This change was made because 
six months is the common practice with 
most stock brokers and many of them 
objected to the three months require- 
ment as being out of line with the cus- 
tom of the business. 

The requirement that all property 
covered must have been examined and 
recorded, with its nominal value and 
description has been eliminated and all 
losses are now made subject to the 
regular provisions for proof of claim. 


Riders the Same 


The optional riders for the new form 

are about the same as for No. 14. In 
addition to those affecting the trading 
loss cover, rider A. gives automatic res- 
toration of coverage on all losses, 
whether occurring before or after any 
loss paid. Without this rider, the bond 
is automatically reinstated as to losses 
occurring after the loss, but not those 
which may have occurred before, but 
have not been discovered. 
_ Riders B, C, D and F relate to trad- 
ing loss cover. Rider E eliminates mis- 
placement and disappearance cover from 
insuring clause B (premises coverage). 
It may be used only when all trading 
loss cover is eliminated. Rider G gives 
forgery protection. 


Rate Changes 


The rate for form No. 14 Revised 
without any riders is the same as for 
No. 14, the surcharge over the basic 
blanket bond rate being 150 percent. 
Where trading loss cover is eliminated, 
the old form gave a greater discount for 
investment bankers than for stock bro- 
kers. This has been abolished, the lower 
rate now applying in either case. For a 
conibination of the new form with rider 
A, giving retroactive restoration, rider D, 
eliminating trading loss coverage and 
rider E, eliminating misplacement and 
disappearance cover from the premises 
section, the surcharge over the basic 
blanket bond rate is now 80 percent, 
whereas previously it was 100 percent. 

For adding forgery coverage to the 
new bond, a flat premium of $625 is pre- 
scribed. 


May Be Substituted 


The Towner Rating Bureau has ruled 
that the new form may be substituted 
for existing bonds in the same company, 
premium to be computed on the basis of 
the personnel of the brokerage house as 
of the last premium anniversary date, if 
the new bond is written for the unex- 
pired term of the old. If written for a 
full premium year, it may replace an ex- 
isting bond in the same company or in 
a different company, premium then to 
be computed on the basis of the per- 
sonnel at the effective date of the new 
bond. Since many securities houses 
have increased their staffs in the past 
year, it is expected that many new 
bonds will be executed under the first 
plan. In either case, the assured may 
be given a pro rata refund of any pre- 
mium saving. 

While the Towner Bureau has made 
no announcement, it is generally be- 
lieved that form No. 14 will be discon- 
tinued as to new business, but may be 
renewed. This is the common practice 
with ohsolete forms of bankers and bro- 
kers blanket bonds. 

The last major change in brokers 
blanket bonds was made only in No- 





vember, 1934. At that time form. No. 
14 was broadened in many respects and 
form No. 15, previously popular, was 
abolished except for renewal of old busi- 
ness, No. 15 was previously identical 
with No. 14, except that it did not re- 
quire an annual audit for trading loss 
coverage, while No. 14 did. The 1934 
revisions provided a rider for No. 14 
to exclude audit requirements and thus 
made No. 15 unnecessary. ; 

At the same time mandatory riders 
were prescribed for form No. 8 Revised 
when written for stock brokers and in- 
vestment bankers. Since the new form 
No. 16 Revised will apparently displace 
No. 8 Revised as regards brokers, these 
riders will probably become obsolete 
and cease to be used. 


Resistance Found 
to Uniform Policy 


(CONTINUED FROM PAGE 35) 


the policy is no longer in force. Free- 
man Read, Globe Indemnity, reported 
that William Leslie, associate general 
manager of the National Bureau of 
Casualty & Surety Underwriters, had 
recommended that the assigned risk 
committee of Illinois, which represents 
all compensation writing companies, be 
authorized to supervise the work of 
clearing the files in the industrial com- 
mission of these unterminated certifi- 
cates. The assigned risk committee 
would also allocate the charges to the 
companies for these expenses. Mr. 
Read said the estimate now is that the 
time of three or four people for six or 
seven months would be required to 
complete the work. The cost would be 
in the neighborhood of $3,500. The 
original idea was to have the National 
Council on Compensation Insurance di- 
rect the clearing of the files, but the 
charter of the council prevents it from 
doing so. The managers club recom- 
mended if Mr. Leslie officially proposes 
that the assigned risk committee under- 
take the work, that such course be ap- 
proved. 





Flat Cancellation Problem 


Ogden Davidson, Massachusetts 
Bonding, asked the members to con- 
sider the advisability of the companies 
locally agreeing to some uniform pro- 
cedure that would eliminate flat can- 
cellation of compensation policies. The 
problem is particularly important so far 
as compensation is concerned, because 
even though the policy is returned for 
flat cancellation, the company is liable 
for 10 days thereafter because the cer- 
tificate of assumption filed with the in- 
dustrial commission is not terminated 
until after 10 days notice has been 
given. The Massachusetts Bonding, he 
said, has adopted the practice of at- 
taching a sticker to all compensation 
policies advising the assured that if the 
policy is returned after the inception 
date, the earned premium will be col- 
lected from the inception date until 10 
days after the policy has been returned 
to the company. Mr. Davidson said his 
company does not hold the broker re- 
sponsible, but bills the assured direct 
and if no payment is forthcoming, the 
matter is handed to an attorney. 


Moloney Tells Practice 


G. H. Moloney, Hartford Accident, 
said the practice that he has been fol- 
lowing for three years has been suc- 
cessful in eliminating the problem. As 
soon as the Hartford Accident gets a 
risk, an audit is made and premium is 
fixed on the basis of the assured’s pay- 
roll during the previous year. The as- 
sured must sign this preliminary audit 
sheet and consequently he is committed 
then to payment of the premium. 

At least one company, it was pointed 
out, now requires a signed application 
for compensation policies. No definite 
decision was reached, but the members 
will undoubtedly continue to discuss the 
problem. 

V. H. Bartholomew, Standard Acci- 
dent, the president, was in charge. 





Property Damage 
Profits Are Off 


(CONTINUED FROM PAGE 35) 


be greatly reduced or public opinion 
may become so outspoken and forceful 
that drastic steps will be taken which 
may affect the automobile industry in a 
marked way. 

So far as commercial cars are con- 
cerned, seemingly the employers are do- 
ing much along safety lines. While 
pleasure car accidents have increased 
about 60 percent in the last eight years, 
trucks have risen only 10 percent and 
bus accidents have shown a decline. 
Truck people find that a well built ma- 
chine will stop faster than a light road- 
ster. Last year was the second biggest 
truck year in history in this country. 
The trend to lighter trucks has reduced 
the total amount of sales. The highest 
peak of truck sales was in 1929 and last 
year showed only a 10 percent figure 
under that. 








American Company Officials 
Go Abroad on Lloyds Deal 


(CONTINUED FROM PAGE 33) 


nies had the privilege of competing for 
it if they chose. However, the Ameri- 
can companies agreed to cede Lloyds 
reinsurance on this business. This also 
applies where business is voluntarily re- 
linquished by London Lloyds. 





Final Decree in 
Missouri Cases 


(CONTINUED FROM PAGE 3) 


his counsel, court costs, custodian’s fees, 
attorneys’ fees, expenses of attorneys 
for the companies, expense of adminis- 
tering and safeguarding funds in the 
hands of trustees, etc. 

The litigation in the state court is 
still hanging in the balance and no final 
decree has been made. 








FURTHER FACTS GIVEN 








_ KANSAS CITY, Feb. 5.—Wherever 
it is necessary, Missouri agents should 
assure policyholders that it will not be 
necessary for them to file any claims 
in order to receive their share of the 
impounded fund, the custodian’s office 
here emphasized. Assured will receive 
their share in check by mail as rapidly 
after June 30 as the remittance can be 
made out and mailed. 

The court set June 30 as the final 
date on which anyone with a legitimate 
claim might file it. The general type 
of claim allowable is that arising from 
a situation in which some one other than 
the original assured paid the premium 
and is, therefore, entitled to the rebate. 
An agent, a building and loan company, 
a mortgagee, etc., may have paid the 
premium for an assured, and therefore 
is entitled to the refund instead of the 
assured. The claims are to be filed 
with the custodian, W. T. Kemper, who 
will present the claims to the court for 
determination. 

The assureds’ portion of the im- 
pounded fund is being turned into cash, 
following out the terms of the court 
decree, and will be deposited in trust, 
so that there will be no chance for 
fluctuation, or any other change alter- 
ing thé value of the amount set aside. 
According to O. A. Leamon, who has 
handled the details of the impounded 
fund since its inception, it will require 
two years to complete making out and 
mailing the checks on 3,500,000 policies. 

The custodian’s office will begin writ- 
ing and mailing the checks on July 1. 

According to Mr. Leamon, who de- 
vised the system of records used in 
connection with the impound, there are 
309,000 separate sheets in the entire 
record, which would make a stack 150 
feet high. 





Conference Held 
on New Proposal 





(CONTINUED FROM PAGE 33) 


It was announced that no final deci- 
sions on the retrospective rating plan 
were reached at the meeting Tuesday of 
special committtees of the National Bu- 
reau and National Association of Insur- 
ance Agents and that the conference was 
a continuation of efforts begun several 
years ago to solve company-agent prob- 
lems by cooperative measures. 

William Leslie, associate general man- 
ager, acted as chairman of the bureau’s 
committee while W. Eugene Harrington 
of Atlanta is head of the National asso- 
ciation, 


New Activity Projected by 


Insurance Executives Body 





(CONTINUED FROM PAGE 10) 


operation in the near future, following 
conferences with representatives of the 
agents’ association and others as to the 
completion of details. 

All former officers were reelected, the 
roster being: Chairman, R. M. Bissell, 
president Hartford Fire; vice-chairman, 
Wilfred Kurth, president Home; presi- 
dent, Mr. Haid; treasurer, B. M. Cul- 
ver, president America Fore. Trustees 
are: C. W. Bailey, chairman American 
of Newark; Mr. Kurth, O. E. Lane, 
president Fire Association; C. F. Shall- 
cross, United States manager North 
British & Mercantile; Ernest Sturm, 
chairman America Fore; R. P. Barbour, 
United States manager Northern Assur- 
ance; R. M. Bissell, president Hartford 
Fire; C. W. Higley, president Hanover; 
Benjamin Rush, president North Amer- 
ica, and Harold Warner, United States 
manager Royal-Liverpool groups. New 
members of the association chosen are: 
H. G. Casper, United States manager 
Eagle Star & British Dominions; Es- 
mond Ewing, vice-president Travelers 
Fire; J. M. Haines, United States attor- 
ney Phoenix Assurance; Arthur Waller, 
United States manager Royal Exchange, 
and Watson, president Rhode 
Island. 


Haid Sees Cut in Costs 


President Haid reported that, through 
the good offices of the Insurance Ex- 
ecutives Association, member companies 
have been able to reduce operating costs 
of other company organizations $5,250,- 
000 or 28 percent since 1929, The Ex- 
ecutives Association, he said, has been 
receiving splendid assistance from the 
regional underwriting organizations and 
the Executives Association is used by 
them as a medium of exchange of in- 
formation. . 

Chairman Bissell stated that Mr. Haid 
has been active in numerous ways that 
were not mentioned in the formal re- 
port. In an unobtrusive way, according 
to Mr. Bissell, Mr. Haid has been in- 
strumental in disposing of many situa- 
tions which required careful and delicate 
handling. 

Mr. Bissell said the business, beset 
with serious problems, had refrained 
from impetuous decisions but had done 
constructive things. Rates have been re- 
adjusted in an orderly fashion. Although 
the low loss ratio during the last two 
years has been almost without prece- 
dent, Mr. Bissell referred to the fact 
that during the past few months there 
has been a noticeable increase. He sug- 
gested that the turn in the loss experi- 
ence together with expectations of 
diminished income as the result of re- 
ductions in rates, demanded careful 
underwriting. 

Chairman Bissell warned that the 
withdrawal of government support in 
many lines might contribute to a higher 
loss ratio. 


The fire loss last year in Quiney, IIL, 
amounted to $59,977, which is about $400 
more than the year before. There were 
exactly the same number of alarms, 400. 
December led in number of alarms, there 
being 59. The building loss in 1935 was 
$25,784, contents $34,173. 





























AN ADVERTISING AGENCY’S 
POSITION ON CIRCULATION 


Some time ago, one of the important advertising agencies of the United 
States directed a letter to the leading publishers of the country. The purpose 
of the letter was to let the publishers receiving it know the attitude of that 
particular agency regarding circulation statements. The references to the 
A. B. C. (Audit Bureau of Circulations) are of special interest. 


Among the things contained in the letter to publishers were these state- 
ments: 


1. We are not interested in unaudited circulation. We avoid it 
whenever possible. Nor are we interested in circulation that is arti- 
ficially stimulated. 


2. We prefer what might be termed ‘‘natural circulation’’—paid for 
by the reader at the regular price, without any discount; free from 
reader premiums of any kind; and, if possible, free of premiums or 
extras to circulation personnel. 


3. We want—and we buy—A. B. C. audited circulations. Our 
selection records are largely built on data taken from A. B. C. figures. 
We never buy on mere opinion. 


4..We are not interested in 1929 circulation — or in any other 
period except the very latest. We buy what you are now — and what 
you have now—not what you were or did have. 


5. Quantity of circulation is acceptable only after its quality has 
been defined. 


It is possible to determine in this way the real circulation of any paper, but 
only if it is a member of the Audit Bureau of Circulations. The National Under- 
writer is a member and has been since 1919. 


No. 12 of a series devoted to the merits 
of National Underwriter Advertising 
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We can properly be proud of being old fashioned 
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Yet feel an even greater mea:ure of pride in that 
The company’s well proven policies have always been 


so easily adapted to the requirements of the day. 


Today's business needs are not those of a few years ago 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 


WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 
C. R. STREET, Vice President G. D. GREGORY, Secretary 
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